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Vermont, whose name is a tribute to the Green Mountains, Mi. 
which extend the entire length of the state, was the last of What 
the New England states to be settled and the first to enter way of 1 
the Union after the original thirteen. While campaigning of owne! 
in 1609 against the Iroquois Indians, Samuel De Champlain ance com 
visited the region now known as Vermont; however, the sn eee 
first settlement was made at Vernon in 1690. Citizens of cemers § 
the state, from the time of the Green Mountain Boys, have property, 
played an important role in our national history and Presi- ing to ~ 
dents Arthur and Coolidge were native sons. Vermont is a istees 
predominantly an agricultural state, leading in the produc- pra ne 
$ tion of maple syrup and producing great quantities of hay, What 
forage, potatoes and fruits. Vermont’s great dairy industry is what t 
leads that of other states in per capita output, making the —, Tal 


ratio of dairy cattle per capita among the highest in the 
country. The fame of the Vermont turkeys is nation wide. 
The state is first in the quarrying of granite and marble, 
second in slate and talc, and contains the largest deposits of 
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asbestos. The state of Vermont quarries are supplying the How In 
white Vermont pearl marble, being used in the construction beceee 
of the United Nations Secretariat, now under construction extent t! 

in New York City. Diversified but small industries manu- ers and 

facturing machine tools, textiles and paper as well as lumber mt se? 

. . . . prorect 
mills dot the entire area. Vermont is known as a “contin- ader {1 

uous national park”. Its mountains, lakes, its thousand miles General 
of marked Bridle Trails, make it a year-round vacation a tenant 
land. Nature has been very generous to this state. Each aaee iy 

. *e. . . CCe > 

/ season fgratifies the visitor with scenes of unsurpassing os sane 
y beauty. With these surroundings, insurance agents can find While } 
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Implications of General 


Mills Case Are Traced 


What has been worked out in the 
way of mortgagee protection on the part 
of owners, mortgagees and fire insur- 
ance companies offers a hint as to what 
might be done to solve the problem of 
protecting tenants against liability to 
owners for negligent destruction of the 
property by the tenant by fire, accord- 
ing to Nicholas S. Kiefer, Chicago attor- 
ney, who addressed the convention of 
American Mutual Alliance at Chicago 
on the famous General Mills case. 

What tenants probably want, he said, 
is what they generally believed they had, 
that is, immunity as against landlords 
from liability for fires caused by tenants’ 
negligence. The insurance companies 
cannot help tenants secure immunity. 
That is something to be worked out be- 
tween landlords and tenants in leases. 


How Insurers Can Help 


Insurers can help tenants only to the 
extent that tenants, or Owners, or own- 
ers and tenants in combination, are will- 
ing to purchase insurance which will 
protect the tenants from financial loss 
under facts comparable to those in the 
General Mills case. Some contend that 
a tenant cannot be insured under a fire 
policy up to the value of the building 
because his insurable interest would be 
no more than the value of his leasehold. 
While Mr. Kiefer said he has not gone 
into this point thoroughly, it seems to 
him that it makes little difference how 
the companies insure tenants, just so 
they do it in a way that makes available 
to the man who rents a building the 
same coverage that is available to the 
man who owns and occupies a similar 
building. 

If a method is devised for covering 
tenants for fire insurance to the same 
extent that the owner is covered in what 
is primarily the owner’s policy, the 
tenant would have to see to it that the 
owner carried sufficient insurance. 
Otherwise, in case of loss, the owner 
would sue the tenant for the difference 
between the insurance payment and the 
loss. He suggested a parallel in railroad 
sidetrack agreements. There are so 
many cases starting with a locomotive 
throwing sparks and ending up with the 
insurance company getting a judgment 
against the railroad, that railroads in- 
sisted on being relieved of any liability 
for fires when contracting for sidetracks. 
When policies are written on property 
served by sidetracks, they are endorsed 
to show the insurance company’s agree- 
ment that there can be no subrogation 
against the railroad. 


Question of Endorsement 


There is a question as to whether, if 
leases generally relieve tenants of lia- 
bility for fires caused by the tenant’s 
negligence, the policy should be en- 
dorsed as is done with the railroad side- 
track properties. 

It is extraordinary that practically no 
fire insurance companies have on their 
own volition started subrogation cases 
against tenants who started fires in their 
rented quarters. The insurers and ten- 
ants seem to have taken for granted the 
fire policy should cover tenants to the 
Same extent as it covers Owners, but 
tenants will be foolish to take that atti- 
tude any more. One decision by a fed- 
eral district court such as that in the 
General Mills case is not certain to be 
followed all over the country. However, 
tenants everywhere should try to play 
safe in this matter. The General Mills 
Case might appeal to many courts as a 
good case to follow. Insurers would be 
foolish not to help tenants out of their 


predicament by making proper coverage 
available. 

The matter of liability for fire and 
water damage to adjoining properties 
where the latter are damaged because of 
a fire caused by negligence is a different 
question and should be accorded sepa- 
rate consideration, he declared. 


Some Progress Made 


Mr. Kiefer said that some progress 
has been made in meeting the situation 
since the General Mills decision was 
given. At the Seattle convention of in- 
surance commissioners there were pro- 
posed rules for suspending the filing of 
forms used by fire insurance companies 
in writing insurance against liability im- 
posed by law and the commossioners’ 
committee favored the plan. It agreed 
that sufficient statistical data is lacking 
and it is recognized there is a demand 
for such coverage. It is thought that 
in five years nationwide statistics would 
be available. 

Mutual Casualty Insurance Rating Bu- 
reau on Oct. 19 notified its liability 
rating committee that this plan will be 
considered at the next meeting. The 
mutual committee in January directed 
the bureau staff to investigate activities 
looking to the writing of insurance 
against liability for fire damage. 


Source of Apprehension 


The General Mills case, he said, has 
highlighted a legal situation which every 
person who leases real estate should 
view with apprehension. On Nov. 1, 
1946, General Mills leased an industrial 
building in Minneapolis. The property 
had been offered to it for $100,000 but 
it did not wish to purchase. “Federal 
income taxes induce some apparently 
odd business actions,” he remarked. 
General Mills believed it would be to 
its advantage to rent the building for 15 
years at $15,000 per year, plus real es- 
tate taxes instead of buying, Whatever 
the federal tax advantage was calculated 
to be, he expressed the belief that Gen- 
eral Mills now wishes it had purchased 
the property. 

The lawyer who offered the property 
for sale and who negotiated the lease 
arranged for himself and several rela- 
tives to buy it for $100,000. General 
Mills used the building in the manufac- 
ture of cast aluminum household pres- 
sure cookers. On Jan. 15, 1948 there 
came to one of the men operating a 
lathe, a rough casting which was too 
hot to machine. The machinist, acting 
on his own idea, took the casting up 
with a pair of tongs and put it into the 
vegetable oil reservoir to cool it. There 
was a flare-up of flame which caused the 
fire that destroyed the building. 


Owners Collected Insurance 


The owners ‘had insurance of $100,000 
and collected the full amount from In- 
diana Lumbermen’s Mutual. The own- 
ers were, of course, disappointed that 
this investment had been so quickly ter- 
minated. They arranged to sue General 
Mills on the ground that the fire and 
destruction of the building was caused 
by the negligence of its employe. 

The insurance company did not insti- 
gate the General Mills case. The own- 
ers believed they could prove up a loss 
in excess of their insurance. coverage. 
Probably there would have been no case 
if the owners had had insurance to 
value. The case was tried before Fed- 
eral Judge Nordbye at Minneapolis, the 
case being Goldman vs. General Mills. 
The court let the questions of negli- 
gence and damages go to the jury. The 
court has held that General Mills negli- 


Auto Physical 


Damage Rates 
Slashed in N. Y. 


NEW YORK—Reductions averaging 
19.5% in fire, theft and collision insur- 
ance rates for commercial vehicles in 
New York are announced by Super- 
intendent Dineen. Rates for private 
passenger cars were also adjusted in 
line with recent loss experience, result- 
ing in moderate reductions for fire and 
theft in all territories, and reductions 
in collision rates for most cars in almost 
all territories. Exceptions are Manhat- 
tan, Bronx, Brooklyn and Queens, 
where increases are necessary, and cars 
of model year prior to 1942, on which 
loss experience has been unfavorable. 

The new rates were filed by National 
Automobile Underwriters Assn. and 
are effective November 7, 1949. They 
will apply to new and renewal policies 
written on and after that date and all 
policies written to become effective on 
and after Jan. 1, regardless of when 
written. 

The commercial car changes include 
reductions ranging from 15% to 33- 
1/3% on fire and theft, averaging 23.3%, 
and an average reduction of 22.7% for 
comprehensive coverage. Collision rates, 
local hauling, are reduced 25% for $50 
deductible and 20% for $100 deductible 
in New York City, 20% for both $50 
and $100 deductibles in the balance of 
state. Intermediate and long haul col- 
lision rates are unchanged. 


Private Passenger Revision 


varying 
collision 


On private passenger cars, 
increases and decreases in 
rates are adopted for each territorial 
sub-division in accordance with local 
loss records. In Schenectady, Albany, 
Broome, Niagara and Onondaga ter- 
ritories, a 20% reduction was earned. 
Other decreases are: Amsterdam—Glo- 
versville—Johnstown, 17.9%; Erie and 
Suffolk, 12.0%; City of Utica, 10.7%; 
Monroe, Nassau and Staten Island, 
4.3%, and “remainder of state” territory, 
3.6%. Increases were granted in New 
York City and part of Queens (7.9%) 
and remainder of Queens (13%). Troy 
and Westchester are unchanged. In all 
territories, cars of 1941 model year and 
prior vintage will pay rates approxi- 
mately 10 percentage points greater 
than indicated.. All such cars are re- 
symboled in rate manuals for this pur- 
pose. While rates on such cars remain 
lower than on newer models, recent 
loss data revealed that the spread in 
rates between older and newer cars had 
become excessive and required revision. 

Private passenger fire and theft rates 
are reduced 3.5%, while comprehensive 
rates are correspondingly reduced in all 
territories except where the effect of 
resymboling of older care produced in- 
creases in New York City of 2.6% and 
in Queens of 1.3%. However, no 
change has been made in minimum 
premiums for these coverages, which 
remain at $8 for comprehensive and $6 
for fire and theft. 








gently burned the building and must 
pay for it. 

Under the lease General Mills was re- 
quired on termination to turn the prop- 
erty back to the owners in as good 
condition as when it was leased, “loss 
by fire and ordinary wear excepted.” 
General Mills contended that since fire 
destroyed the building, it was not re- 
quired to respond in damages. The 
court said the provision is somewhat 
ambiguous upon the question of whether 
General Mills was relieved for negli- 
gently setting the fires, but concluded 

(CONTINUED ON PAGE 36) 


Independent Group 
Has Biggest Ever 
Annual Gathering 


Many Topical Issues 
Treated in Forthright Fash- 
ion—Alex Nelson President 


Registration at the annual convention 


of National Assn. of Independent In- 


hotel, 


surers at the Edgewater Beach 





John H,. Carton 


Vestal Lemmon 


Chicago, exceeded 325. This organiza- 
tion is a child of the S.E.U.A. decision, 
public law 15 and the rating statutes, 
and it has developed into a five year 
old youngster of substantial proportions 
and vitality. Each year the convention 
takes on larger and larger dimensions 
and loses much of the informality that 
characterized it as a smaller, more in- 
timate group. It brackets a great variety 
and size of companies from coast to 
coast, and it is a definite factor in 
formulating industry decisions. 

There were a great many papers of- 
fered touching on current topical mat- 
ters of importance at the four business 
sessions and U. S. Senator Paul Doug- 
las of Illinois made a great hit at one 
of the luncheons, 

The group is a foe of rigid regulation 
both in language of the statute and in 
the administration of the laws and 
shows its fangs whenever anything of 
a menacing nature to the independence 
of the independents appears. 


Alex Nelson New President 


Alex R. Nelson, president of Hawk- 
eye Casualty, was elected president, 
succeeding John H. Carton, president 
of Wolverine. Secretary is C. L. Morris, 
Illinois National Casualty; treasurer, 
Charles W. Margraff, Moiorists Mutual 
of Columbus and assistant secretary 
and headquarters executive, Vestal Lem- 
mon of Chicago, and there were elected 
enough vice-presidents to staff a good- 
sized bank, there being seven in all— 
W. L. Hays, American Fire & Casualty; 
Arthur Eppstein, Oregon Automobile; 
I. J. Maurer, Farmers Mutual of Madi- 
son; Herbert H. Rhein, Missouri Auto 
Club Inter-Insurance Exchange; Leo 
Goodwin, Government Employees; 
W. E. Acker, Farm Bureau Mutual of 
Manhattan, Kan., and I. S. Markel, 
American Fidelity & Casualty. 

There was a good deal of interest 
in the matter of reporting loss expense 
which has been a highly controversial 
question between various segments of 
the business and with the state officials 
for a long time: Just prior to the meet- 
ing of the independents at Chicago, 
there had been a meeting of the in- 
dustry group on this question at New 
York at which a statement was agreed 

(CONTINUED ON PAGE 16) 
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Agree to Keep 
Ky. Rating Laws 
in Present Form 


In the early stages of the hearings at 
Frankfort on the proposed new Ken- 
tucky insurance code, Commissioner 
Southall and the other state representa- 
tives acceded to the request of the eom- 
panies that the fire and casualty rating 
laws that follow the all-industry pattern 
be left as is. The original draft of the 
code adopted the state of W ashington 
scheme of telescoping the laws into a 
single statute and this brought objection 
from both the fire and the casualty side. 
Main author of the Kentucky code pro- 
posal is Robert D. Williams of Seattle 
who drafted the Washington program. 

Also the Kentucky départment has 
agreed that the fair trade practices and 
unauthorized insurance provisions shall 
be templated by the all-industry molds 
rather than being keyed to the Wash- 
ington departures, 

The hearings ran all last week at 
Frankfort and are continuing through- 
out this week. It was decided that there 
shall be final sessions there Nov. 17-19. 
At that time there will be available a 
summation of the points on which there 


is agreement and a summation of the 
disputed issues and language. That will 
be something of a show down period. 


This additional] engagement, however, 
will not interfere with the hearings that 
will be held at various other cities 


throughout the state at the same time. 


To Offer C.P.C.U. Courses 


Mankato State Teachers College will 
offer the introductory course on prop- 
erty and casualty insurance of the Na- 
tional Assn. of Insurance Agents be- 
ginning with the December semester. 
Arrangements for the course were made 
by Howard Williams, local agent at 
Mankato;. Loren D. Capretz, Austin, 
education chairman of the Minnesota as- 
sociation, and George W. Blomgren, 
secretary of the state association. 
Classes will be held one night a week 
and will be open to agents and insur- 
ance buyers in a radius of 30 miles. 


N. J. Square Club Slate 


Nominations for officers of Insurance 
Square Club of New Jersey, to be 
voted on at the annual meeting at New- 
ark Nov. 14, are: President, Kenneth G. 
Long, Century Fire; first vice-president, 
Carl F. Fry, Boston; second vice-presi- 
dent, Edgar Oo. Rose, Northern of N. Y.; 
Herbert L. Brooks, local agent. 

















FIRST MONUMENT TO 
AN INSECT! 


inthe best cotton years! 









Erected by the citizens of Enterprise, Alabama, De- 
cember 11, 1919, “In profound appreciation of the Boll 
Weevil and what it has done as the herald of prosperity.” 


The deadly destruction of the Weevil caused cotton 
Jarmers to diversify their crops. As a result they tripled 
their income over what they had previously received 








Ir you are looking for new coverages and 
greener fields, think first of the Saint Paul 





Companies. Members, American Foreign 


Insurance Association offering world-wide 


insurance facilities. 


ST. PAUL FIRE and MARINE INSURANCE COMPANY 
MERCURY INSURANCE COMPANY 
ST. PAUL-MERCURY INDEMNITY COMPANY 


First chartered almost a century ago 
OFFICE 
111 W. Fifth St. 
St. Paul 2, Minn. 


EASTERN DEPT. 
75 Maiden Lane 
New York 7, N. Y. 


HOME 








PACIFIC DEPT. 
Mills Building 
San Francisco 4 


| created and 
| sioner for that purpose and maintained 


| mended. 








Thro 


Cc. G. 


R. H. Gregg 
G. Thro and R. 


Pictured here are C. 
H. Gregg, whose appointments as as- 
sistant managers of the western depart- 
ment.of Crum & Forster at Freeport, 
Ill., were reported recently in THE 
NATIONAL UNpprwriter. Mr. Thro, a na- 
tive of Freeport, has spent his entire 
business career with the company, hav- 
ing started as an office boy and mail 
clerk in 1913. In 1929 he became agency 
superintendent. He was later placed in 
charge of underwriting and will con- 
tinue in that capacity. Mr. 
started in insurance with his father’s 
agency at Newman, IJ]. He was with 
Connecticut Fire before joining Crum 
& Forster in 1928 as Illinois special 
agent. He was promoted to state agent 
in 1941, and in 1946 moved to the west- 
ern department as superintendent of the 
farm and hail department where he will 
continue in charge. 


Gregg 


N. C. Probes Operations 
of Specialty Pools 


RALEIGH — A public ing to 
determine the scope of activities allowed 
by the North Carolina law governing 
“Pools, Groups and Associations” will 
be held by Commissioner Cheek Nov. 
15. 

Mr. Cheek said complaints have been 
received from various sources to the 
effect that companies have gone beyond 
the scope intended by this section, which 
provides that any insurer, individually 
or as a member of a pool, group, or 
association engaged in the business of 
insuring special types or classes of risks 
in connection with which a particular 
inspection or engineering service and 
set of standards has been maintained to 
the satisfaction of the commissioner, 
shall submit loss experience data for the 
approval of its schedule of rates or 
deposits, forms and plans of operation, 
either directly in its own behalf or 
through a unified facility of the group 
licensed by the commis- 


heari t 


entirely or in part for such a purpose. 
Complain of Wandering 


At the hearing particular emphasis 
will be given to the proper meaning of 
the language “Special types or classes 
of risks in connection with which a par- 
ticular inspection or engineering service 
and set of standards has been main- 
tained to the satisfaction of the com- 
missioner.’ 

Mr. Cheek has heard complaints that 
some companies handling special types 
of fire insurance risks have gone into 
other fields, such as hospitals and apart- 
ment buildings. 


Would Reject Omaha Offer 


OMAHA—City Attorney Fogarty has 
advised the city council not to ac- 
cept the offer of Insurors of Omaha 
for a free survey of city insurance needs. 

The offer was made on the condition 
that the group get the insurance recom- 
To do that, Mr. Fogarty said, 
“would be impractical if not impossible, 


| as it disregards competitive bidding. 


He said the city council has a number 
of insurance men as members and they 
could do the job. Or he said it would be 
better to have the survey made by some- 
one who would not have insurance to 
sell. 


November 10, 1949 


Assignments Are Made 
in Setting Up Atlantic 
Mutual Midwest Division 


The organization of the midwest diy 
sion of Atlantic Mutual and Centenniy 
at Chicago under General Manager Ger. 


ald F. Richardson, is now well aq. 
vanced. The offices are scat tered 
through locations on three floors of th 
Board of Trade building. These wil 


be consolidated about next May in ney 
quarters there. 

Frederick T. Leach, formerly fir, 
manager at Detroit, has been promotes 
to manager of that office. 


Alfred Huber, state agent, ha; 
opened a new ‘office in the Michigan 
Trust building, Grand Rapids, and wy) 


report directly to Detroit. 
Goble Cleveland Manager 

Thomas S. Goble has been transferre 
from Detroit to become Cleveland map. 
ager. 

Daniel F. Gorski becomes Cincinnay 
manager, handling southern Ohio, Ken. 





tucky and Tennessee. He served ther 
for several years with North Americ 
and Fireman’s Fund and has been wit 


Atlantic Mutual since May of this year 
F. a Hinton becomes St. Louis 
manag r in the Paul Brown building 
handling Missouri and southern II linois 
His entire business career has been jp 
the marine insurance business in the 
midwest. 
Richard W. 
land manager, 
Chicago. 


Cleve. 


manager at 


Bowen, formerly 
becomes fire 


Hale River Manager 

George A. Hale is named 
of river business for the 

He was formerly 
Louis and has been 
M itual since May. 

Robert S. Carter is tranferred fron 
the New York head office to Chicag 

marine manager. Thomas § 

named inland underwriting 

1anager at Chicago. He was at one 

time with Pearl and later with Aetna 
Fire at Chicago. 

T. Alvin Strahle becomes 
of the Chicago service office, 
Cook county and northern Illinois. He 
formerly with North America. 

A midwest division claims section has 
been created with Rogert Kellogg as 
manager. He is transferred to Chicago 
from the head office. 


manager 
midwest divi- 
with Home at 
with Atlanti 


as ocean 
nongen is 


manager 
handling 


was 


Donovan Heads Slate of 
Insurance Accountants 


NEW YORK — The Insurance Ac- 
countants Assn. has nominated the fol- 
lowing slate of officers, to be acted on 
at the December meeting: 

President, J. M. Donovan, 
Fire; vice-presidents, G. T. Dearborn, 
Potomac, program; L. L. Hansell, 
Royal-Liverpool, uniform accounting, 
and P. J. Synor, North British, taxa- 
tion; executive secretary G. C. White- 
nack, Pearl; assistant secretary M. J 
Roche, Corroon & Reynolds, and treas- 
urer-historian, F. W. Maasen, London 
Assurance. J. W. Lamble, North Star, 
retiring president, and H. E. Hill, Prov- 
idence Washington, were nominated to 
the executive committee. 

At the Nov. 10 meeting here term 
installment business will be discussed. 


N.ALA. Steering Group 
to Hold First Meeting 


Melvin J. Miller, vice-president of 
National Assn. of Insurance Agents, has 
called a meeting of the executive com- 
mittee for Nov. 18-20 at the Statler 
hotel, New York. This meeting will be 
the first session of the new committee. 
Chairmen of the newly revised 10 stand- 
ing committees, the appointments to be 
announced shortly, will attend for the 
purpose of planning their activities for 
the coming year and participating in 
the discussion. 


Travelers 


ae 
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Hats Off to the UNICO — 


Here’s a story that ought to hearten any Prop- 
erty Insurance Agent: Recently agents of the 
Unitep NATIONAL INDEMNITY CoMPANY (Cas- 
ualty affiliate of the National Fire Group) 
were offered a personalized Direct Mail cam- 
paign. It was all packaged up by people who 
know the agent’s situation and his needs. 


Did it go to the waste basket with the usual 


yawn? No, sir! 
4.2% 


SAID “I WANT TO SEE IT” 


That’s one for the record, as every home of- 


fice knows. Ordinarily, a return of 2%, 5%, or 


8% would be good. 


It proves . . . that UNICO agents are on their 
toes and know a good thing when they see it 
... and that the right sales helps are appre- 
ciated by the man who does the actual selling. 
Yes, sir... 


Good pe ith ' —the unbeatable 
pany ( combination 


Good sales help | 
Thank you, UNICO Agents! And if you 


missed the first offer ... or if you want in- 
formation about United National Indemnity 
Company ... there’s yet time! Write today! 


re Maton Five ‘ror 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
MECHANICS and TRADERS INSURANCE COMPANY 


FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
TRANSCONTINENTAL INSURANCE COMPANY 


UNITED NATIONAL © COMPANY 
EXECUTIVE AND ADMINISTRATIVE OFFICES, HARTFORD 15, CONN. 


F. D. LAYTON, Chairman of the Board 
CANADIAN DEPARTMENT 
485 McGiLL ST., MONTREAL 1, P. @, CANADA 


WESTERN DEPARTMENT 
175 W. JACKSON BLVD., CHICAGO 4, ILL. 


H. 8. COLLAMORE, President 
PACIFIC DEPARTMENT 
234 BUSH STREET, SAN FRANCISCO 20, CAL 
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Californians, 1,000 
Strong, Gather for 
Annual Pariey 


Largest State Group in 
Country Holds Three- 
Day Convention 


LOS ANGELES—With the largest 
membership in its history, a total of 
2,260 and retaining its rank as the larg- 


est state association affiliated with 


N.A.LA., California Assn. of Insurance 
Agents opened its three day convention 
here with more than 1,000 registered, 


and with a program that occupied every 
moment. 

Preliminary to the convention proper, 
the directors held 
Nov. 6, with all members in attendance. 


its annual meeting 


There was a breakfast meeting on 
educational problems with Chairman W. 
B. Glassick of the education committee, 
presiding, and another on safety edu- 
cation, with W. R. Van Dusen, chair- 
man of the accident prevention commit- 


tee, presiding. 
Courses Being Revised 

Mr. Glassick reviewed the N.A.LA. 
courses available to local associations. 
The introductory course, he said, has 
some deficiencies that are being cor- 


rected and it is hoped to expand it from 
a 32- io a 50-hour course, with the idea 
ef making it suitable for approval as a 
study course for preparation for exam- 
ination for broker's licenses. He told of 
plans for conducting an institute of ad- 
vanced agency management in northern 
California next summer. 

President James Bishop of Greater 
Los Angeles Safety Council and 
Robert Jackson, public relations direc- 
tor of National Automobile Club spoke 
at the safety breakfast. It is planned to 
make “Operation Safety” a state-wide 
organization. Safety councils will be 
formed where none now exist and they 
will be coordin<z ated into a state body to 
be known Safety Assn. of Cali- 
fornia. 

John S. Bolton, 


as 


Los Angeles attorney, 








New Hampshire 


lished a colony and fishery 
twomiles east of the present 
city. The excellent harbor 
and fine timber made ship- ; 
building inevitable and en- 








Portsmouth since 1885. 


‘Incorporated 1869 


MANCHESTER, 
NEW HAMPSHIRE 
























Ports 


traditions of a storied past live with modern commerce in an 
atmosphere of charm was first visited in 1603 by Martin Pring. 
Later Sir Fernando Gorges and Captain John Mason estab- 


couraged the merchant ~~-~- -- 
class under whom Portsmouth gained its greatest glory. The 
prosperous West Indian trade made possible the delicately 
designed mansions which are evidences 
of the wealth and culture of former days. 
THE GAZETTE, oldest newspaper in 
the United States, has been continuously 
published in Portsmouth since 1756. 
Backbone of the modern city, which is 
a popular summer resort and shopping center for a large area, 
is the United States Navy Yard, devoted to submarine build- 
ing and repair. The Home Office of the 
Granite State Fire Insurance Company, as 
sound and solid as its name, has been in 
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in a talk “Legal Responsibilities of In- 
surance Procedure,” analyzed the au- 
thority of an agent and of a broker, 
their powers to bind the insurer and in- 
sured, limitations upon their powers and 
their personal liability to the companies 
and to third persons. 


Elliott C. Hensel gave a talk on “The 
Knack of Selling,” showing by means of 
charts the highlights of selling tech- 
nique. 


California Blue Goose was host at a 
luncheon with 400 in attendance. There 
Was an entertainment program. 

The ladies were entertained at lunch- 
eon at Pasadena, and a tour of the 
Huntington Library. 

O. Shaw Johnson, president of 
N.A.LA., made a plea for unity and said 
that every segment of the business must 
demonstrate to the people that it can 


i ¥: iid. ™ 





A. E. 


SHEPPERD 


serve the public more effectively and 
efficiently than any other method of 
doing business. He referred to the fact 
that the national board of state directors 
authorized creation of a committee on 
commissions which is to report on the 
question of whether a policy on commis- 
sions can be established. He said he was 
pleased that A. E. Shepperd, president 
of the California association, and Paul 
H. Jones, president of the Arizona as- 
sociation, have agreed to serve on this 
committee. The agent should work un- 
ceasingly for adequate qualification laws 
and these should require written exami- 
nations, education and experience pre- 
requisites, denying of license to financial 
or lending institutions and _ should 
specify that agents and brokers hold 
premiums in a fiduciary capacity. 

One of the teatures of the conven- 
tion, unscheduled on the program, was 
a buffet luncheon tendered President 
Johnson, the officers and past officers of 
California association by insurance trade 
publications. 


Discuss Collections, Office Methods 
The afternoon session of the opening 
day was given over to an address by 
A. D. Johnson, secretary-manager of 
the Los Angeles Credit Managers Assn., 
on “Efficient Collection Methods” and 
to a forum discussion on internal eco- 
nomies, by representatives of four of the 
leading producers of office supplies for 


agents. 

Mr. Johnson said the adjustment 
bureau has saved many businesses that 
otherwise would have liquidated. He is 
not favorably impressed, as a whole, 
with collection forms and letters. He 
said successful collection methods de- 


pend largely on people and information 
about the debtor. He held that insur- 
ance has given little time and effort to 
develop information about individuals 
that will bring in remittances. He said 
persons who sell, whether it be mer- 
chandise or insurance, should be edu- 
cated to bring in information about the 
customer, in order to help make collec- 
tions. 

Participating in the forum on “Inter- 


nal Economies” were L. C. Mather of 
Remington - Rand; Harry Yerg of 
Charles R. Hadley & Co.; President 
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J. Wohlgemuth of Rough Notes Co, 
pat W. G. Stone of Moore's Business 
Forms. Each gave an exposition of the 
supplies and gadgets their firms offer 
agents to increase the efficiency of their 
offices. 

Mr. Wohlgemuth said Rough Notes 
was the pioneer in offering agents office 
helps and 25 years ago had perfected a 
standard system that has worked satis- 
factorily everywhere. He said he felt 
more California agents are going on the 
accounts current basis and described his 
systems to care for the ch 
Report of Administration 

At a meeting of the officers and 
rectors Sunday President A. E. 
perd presented the report of hi 
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ministration. He said the association js 
still leading the nation in number of 
members with 2,249. Two series of 
regional meetings were conducted dur- 
ing the year. The association acted as 
host to the annual meeting of the Far 
West Agents Conference and a terri- 
torial conference of N.A.I.A., the first 
of the kind ever held. Touching on the 
work of the accident prevention com- 
mittee, he said plans are under way 


which will make it possible to establish 
driver training programs in every high 
school in the state. 

The legislative committee reviewed 
the results at the last session of the 
legislature, including the new California 
standard fire policy. One bill that passed 
was a serious setback. It provided an 
extension of the certificate of conve- 
nience to six months. 

The casualty and surety 
said the long haul trucking 
despite the hard work and 
fort of the committee, remains un- 
solved. It suggested that the associa- 
tion support a concerted effort to form 
a service pool. 

The education committee reported 
that 14 local associations. sponsored 92 
N.A.1.A. standard courses and _ intro- 
ductory courses for which 141 gradu- 
ates were granted certificates. 

The membership committee in re- 
porting the total of 2,249 said it showed 
a net gain of 209 members during the 
year, which is 20% of the national in- 
crease. Five new local associations 
were formed during the year. 


committee 
problem, 
sincere ef- 


Ore. Agents Elect Oerding 


Coquille has 
been elected president of the South- 
western yan Assn. of Insurance 
Agents. Billingsley, Myrtle Point, 
is 2 phi Poa William Huggins, 
Coos Bay, secretary-treasurer; Clyde 
Deal, Reedsport, and Irvin Schriver, 
North Bend, executive committee mem- 
bers. 


Fulton, Mo., Inspected 


George E. Oerding of 


Missouri Fire Prevention Assn. con- 
ducted a town inspection of Fulton. 
Arthur L. Corey, Travelers Fire, was 


speaker at the school meetings and Wil- 
liam Klosterman, Loyalty group, spoke 
at the Rotary club luncheon. Chairman 
of local program arrangements was Jack 
Atkinson, Fulton local agent. 


Hear Arson Investigator 
Harold Anderson, arson investigator 

for the Pacific Board, addressed Long 
3each Assn, in regard to his work. 


C.P.C.U. Group at Scottsbluff 


Twenty agents in the area of Scotts- 
bluff, Neh, have formed a C.P.C.U. 
study group in conjunction with Scotts- 


bluff Junior College. Some are com- 
muting from as far as 100 miles to 
attend. 


William R. Nielson, supervising li- 
cense investigator in the Los Angeles 
office of the California department, has 
resigned to join California School ot 
Insurance. 


Harry J. Tripp, of of the Edward B. 
Karam agency, is a candidate for mayor 
of Pittsfield, Mass. He resigned re- 
cently as chairman of the Republican 
city committee. 
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=| Old Advice but always good... 


| pow pur Al your EGGS IW ONE BASKET 


: Pa Hamilton Glass Company can help you! 


If you are considering better ways of improving 
policyholder's service by either supplementing 














first 
n the HAMILTON GLASS COMPANY OFFERS THESE 

way IMPORTANT INSURANCE SERVICES 
iDLSh 

high 

Wise investors diversify their funds because it is seldom 
ewer 
f the that one source supplies all the necessary demands for 
aa safety and security. Whether you are investing capital 
. bi or selecting a plate glass replacement service it is sage 
il advice—“Don’t put all your eggs in one basket.” 
ittee 
lem, Hamilton Glass Company provides an opportunity for 
ae plate glass underwriters to broaden the scope of their 
rhe operations. Our specialized facilities, added to your 
dl present replacement service, give you the necessary di- 
d 92 versification for safe, all-round performance. You gain 
i the competitive advantage of speed, service and good- 
ot will when Hamilton’s 60 years of replacement experi- 
a ence stand back of every plate glass policy you write. 
. the 
1 in- 
tions 
j 
has osf/, 
ance H} ta G we have It 
al -oaerctiagl peed 3" HAMILTON GLASS PROVIDES AN OPPORTUNITY 
7 - e &: + | a " = . 
we TO BROADEN YOUR PRESENT ACTIVITIES 
em a 
170,000 square feet exclusively 1. Complete engineering, inspection and maintenance 
devoted to glass. facilities. 

con 2. Specialized department for the handling of glass 
ton replacements. 


3. Experienced personnel provides you with intelligent 


te 4 
a tambon GLASS COMPANY, inc. 









cooperation. 
Jack 4. One of America’s most completely equipped glass 
h . 
2750 WEST GRAND AVENUE, CHICAGO 12 wesckouses, | . 
@ 5. Largest staff of union-craftsmen in the middle-west. 
= AWW 6. Fast, reliable emergency service on all insured risks. 
’ 7. Many free services to insurance company and assured 
—extending throughout the policy period. 
itts- Investigate TODAY the outstanding performance of 
.U. - ug 4 Hamilton Glass and how it is helping to build satisfied 
pes a aie. policyholders and increase your premium dollars. 
to 


SERVICE AT YOUR COMMAND ... TELEPHONE EVerglade 4-1400 


GN) Cccujthing a Ylaw Company can do...tarnilion docs belltr / 

















Outlines What Is 
Owed Buyer, Agent 


The insurance buyer is entitled to 
prompt, efficient service in obtaining 
proper contracts and handling loss ad- 
justments; honest straightforward coun- 
sel; the broadest possible coverages at 
reasonable cost, and safety and fire pro- 
tection engineering advice, H. J. Doo- 


little, superintendent and engineering 
consultant of Aetna Fire, told those at- 
tending the executives and insurance 








buyers conference conducted by the 
Norcross & Leighton agency at Lowell, 
Mass. 

However, the buyer also has certain 
obligations toward the agent, he said. 
He is entitled to a reasonable amount 
of the buyer’s time. When a business 
man contemplates buying a piece of 
land, a building or a machine, he gives 
careful thought to his purchase. He 
spends time and money before making 
even a small investment for capital im- 
provements, Certainly his insurance in- 
vestment deserves similar treatment. 

Also he is entitled to the buyer’s com- 
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deserve the best 


in protection 


An analysis of 300 important church fires, in The 
National Fire Protection Association’s publication, 
“Churches Are Burning”, revealed that every other 
one resulted in total loss, Where complete loss infor- 
mation was available, the average church was 39% 


underinsured. 
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THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. 
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GROUP 


© ORIENT INSURANCE COM- 
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™ INDUSTRIAL and COMMERCIAL 


Thirty-nine years of factual appraisal service to 
America’s more conservative business institutions. 


District offices in principal cities. 


IMPARTIAL VALUATIONS 
of 


PROPERTY 
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S RAVENSWOOD AVE. ‘CHICAGO 


plete confidence and cooperation, Mr. 
Doolittle said. To previde protection, 
the adviser must know the details of the 
business and all of its operations, Fre- 
quently a complete analysis of insur- 
able exposures will disclose unusual cir- 
cumstances. For example, a country 
club operated a gravel pit along with 
its regular activities. In another case, 
a survey of exposures brought out the 
fact that a dentist tenant of a profes- 
sional building had charge of tending 
the boilers since his office hours were 
much later than the other occupants of 
the building. Tax setups often affect 
insurable interests in properties and 
should be carefully investigated. The 
agent should be the first to learn of all 
changes and requirements in the busi- 
ness so he may advise and service the 
operations properly. 


Complete Analysis Necessary 


The buyer’s insurance adviser earns 
his modest commission by efficiently 
servicing the insurance program, Mr. 
Doolittle emphasized. 

The time to consider proper protec- 
tion against all possible insurable con- 
tingencies is before losses occur. To 
actively measure the various exposures 
and provide adequate coverage, a com- 
plete insurance analysis of the business 
operations is necessary, he said. In 
selecting those exposures which should 
be insured, Mr. Doolittle pointed out 
that while no one would knowingly pay 
$5 for a contract insuring against cig- 
arette burns in a rug, many are un- 
wittingly guilty of just such a short- 
sighted policy in selecting coverages on 
the basis of probability or frequency 
of loss rather than the possibility of 
suffering a staggering loss from a re- 
mote source. 


National Board ‘Ad’ Series 


The public services of the fire insur- 
ance business will be dramatically illus- 
trated in the 1950 advertising campaign 
of National Board, now beginning in 
Life, Saturday Evening Post, Farm 
Journal, and four trade publications. 

First of the series is an ad showing 
children being evacuated from a burn- 
ing school. The headline is “Can your 
school pass the fire test? . This one 
didn’t,” and the advertisement points 
out that the national building code 
serves as a dependable guide in building 
schools which will be safe. 

A brochure describing this and other 
“ads” in the campaign is being dis- 
tributed by National Board to 40,000 
local agents, to enable them to tie in 
their local advertising with the national 
campaign. 

Christmas holiday issues of the mag- 
azines will carry a reminder of Christ- 
mas fire hazards, with a list of sugges- 
tions for preventing holiday tragedies. 

The January “ad” will demonstrate 
the importance of National Board re- 
search in protecting jobs by making fac- 
tories and offices safer, and the February 
“ad” will point out the public services 
of Underwriters’ Laboratories. The final 
“ad” in the series will tell about Na- 
tional Board “fire sleuths” who inspect 
the fire fighting facilities of cities. 


Tex. City Deliberations 


The plaintiffs, acting as a body, and 
the government have closed their cases 
in the $200 million action against the 
government in the Texas City disaster 
and now an individual case is being 
tried. It is that of Mrs. Henry C. Dale- 
hite for the death of her husband, Capt. 
Dalehite, the suit being in the amount 
of $125,000 to $150,000. Testimony as 
to his death, etc. is being taken and this 
is simply a test case in order that the 
record might be complete for an appeal 
by either side. This case will probably 
be finished in a day or two and when 
Federal Judge Kennerly at Houston de- 
cides the question as to whether the 
government is liable, he will also no 
doubt at the same time decide how much 
money Mrs. Dalehite is entitled to for 
the death of her husband, or it might 
be a jury finding. 
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Jann, Great American, 


Walter eniennes Is Mow: 
Tennessee President 


Walter Greenspan of Chattanooga 
was elected president of Tennessee 
Assn. of Insurance Agents at the con- 
vention at his city. Vice-presidents are 
Frank E. McGalughon of Kingsport; 
Mark Bradford, Jr., of Nashville, and 


John A. Holmes of Ripley. Secretary 
is Ray Ward of Sparta and treasurer 
W. P. Deese of Nashville. 





Agency Management Talk 


LOS ANGELES—A. J. Wohlge- 
muth, president of Rough Notes Co, 
spoke before Insurance Brokers Ex- 
change of Los Angeles on “Profitable 
Agency Management.” He said that a 
survey showed that in an agency having 
less than an average profit the matter 


could be attributed to sloppy and in- 
eficient management. Agencies em- 
ploy solicitors to get business, and the 
survey showed that these solicitors, 
apparently, contribute to the loss of 
profit. 

He held that a well run agency 


could operate with one employee for 
every $125,000 of premiums received, 
but that those agencies that are not 
average in efficient operations showed 
one employe for $50,000 of premiums. 

He pointed out that where efficient 
operating methods were put into use 
the agencies so doing showed an in- 
crease in profits. 


Freeport Loss $535,000 


Total loss in the Myers garage at 
Freeport, Ill., which also is the Ford 
agency and the city bus garage and taxi 
garage, is now estimated at $535,000. 
The insurance loss will run about 
$300,000. Many insurance companies are 
interested. National Fire has the floor 
plan coverage. A new city garbage truck 
that had gone into the garage at noon 
to have the insignia painted on it and 
had just been bound with Crum & For- 
ster, was destroyed in the fire just a 
few hours later. 








Pa. Conferees Named 


Middle Department Assn. of Fire 
Underwriters has appointed a confer- 
ence committee to meet two or three 
times a year with representatives of 
Pennsylvania Assn. of Insurance Agents 
and Underwriters Assn. of the Middle 
Department. The company committee 
includes R. F. Miller, National Union; 
Bradford Smith, North ye John 
Glendenning, Home; 4. 2. Fleischhauer, 
Fireman’s Fund, and K. B. Hatch, Fire 


Association. 





Ohio Fire Underwriters Assn. at its 
meeting at Columbus Tuesday heard 
a talk by J. M. Harter, Columbus at- 
torney, on “Principles and Procedures 
for Handling Delinquent Balances.” 
New members are E. J. Goss, Royal- 
Liverpool, Columbus, and Robert F. 
Cleveland. 





LOCAL AGENCY 
FOR SALE 


A Northern Illinois agency 
with a $40,000.00 premium 
income can be purchased 
for one year’s commission 
income—a real going busi- 
ness for a producer. 


FERGASON PERSONNEL 
330 S. Wells St. Chicage 6, Illinois 
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N AU.A. Advances 
Fry, Japenga in West 


Paul Fry, who has been assistant 
pranch secretary of the National Auto- 
mobile Underwriters Assn. at Chicago, 
has been appointed branch secretary for 
the midwest territory to succeed E. L. 
Rickards, who retired recently after 32 
years with the organization and its 
oredecessors, 

]. P. Japenga becomes assistant 
branch secretary to take over the post 
vacated by Mr. Fry. Messrs. Fry and 
lanenga have been with the Chicago 
office of the organization for many 
vears. They have a wide acquaintance 
in company, producer and insurance de- 
rtment ranks and possess a thorough 


conditions in the midwest. 





Planet Sends Shephard to 
Chicago, Lutz to Detroit 


New England for 


transferred to 


in 


representative 
been 


Planet, has 


has been sent to the home office. 

Mr. Shephard joined the company in 
1946, and a year later, was assigned to 
New England. Before joining Planet, 
York as a fire underwriter. He was also 
and is an air corps veteran. 

Mr. Lutz joined Planet in 
Chicago. 
S. James & Co., L. B. Warner, 
and Springfield F. & M. 


1946 at 


+. 


Havana Delegates Named 


tee, Nov. 20-26, as follows: 
John Byrne, Marine 

Assn.; Horatio Bond, National Fire Pro- 
tection Assn.; V. C. D’Unger, Lincoln 
ware Mutual Casualty; W. 


insular Life; V. I. G. Peterson, North 


Smith and Felix Stungevicius, Lumber- 
men’s Mutual Casualty; 


mittee secretary. 


Public Hearings Unlikely 

WASHINGTON—There will be .no 
public hearings in the House investiga- 
tion of wartime insurance activities of 
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National Life; Carl N. Jacobs, Hard- | 
A. Kerr, | 
Liberty Mutual; Laurence F. Lee, Pen- | 


Mutual Casualty Companies; Chase M. | 


Kirk- | 
patrick, U. S. Chamber insurance de- | 
partment manager and permanent com- 


Chi- | 
cago where he will serve in the same | 
capacity. He replaces Robert Lutz who 


he was with Pearl at Chicago and New | 
with the E. T. Hylant agency at Toledo, | 


He was formerly with Fred | 
Inc., | 


WASHINGTON—The U. S. Chamber | 
of Commerce lists U. S. delegates to | 
the Havana meeting of Hemispheric In- | 
surance Conference permanent commit- | 


Underwriters | 


America; Robert G. Bodet, Home; | 
Joseph Stennett, National Assn. of 


the maritime commission and war ship- | 


| ping administration, if the 


present | 


| opinion prevails of Rep. Bonner, chair- | 


man of the House merchant marine sub- 


committee named to look into the 
matter. 
Mr. Bonner says it appears to him, 


after conferring with representatives of 


his committee staff after his 
from Europe, that there is sufficient evi- 
dence and material on hand as a result 


the subcommittee to prepare a report 
without holding hearings. ° 


Indiana Chairmen Named 


Committee appointments for the In- 
diana Blue Goose, are announced by 
Most Loyal Gander George R Pritchett. 
In preparation for the Grand Nest meet- 
| Ing at French Lick next summer, an 
exceptionally large group of commit- 
tees will be in operation. 

Entertainment chairman is James I. 
Perkins; dues, J. W. Besterman; mem- 
bership, B. H. Peterson; 


memorial, R. I. Dubois. 


held at Indianapolis Nov. 21. 





government agencies concerned and of | 
return | 


of past hearings and reports, to enable | 


publicity, | 
James R. Gregory, Rough Notes, and | 


The fall dinner and initiation will be | 





Distillery Still Arriving 

LOUISVILLE—Losses are still com- 
ing in from owners of whisky stored at 
the Kentucky River Distillery near 
Richmond, Ky., where a 20,000 barrel 
warehouse, containing about 18,000 bar- 
rels of whisky, burned in late October. 
Much of the whisky was owned by the 
distillery’s customers, and insured by 
these scattered owners in numerous 
states. Some of them did not know 
there had been a fire for some days 
after it occurred. 

F. J. Quinn, Louisville manager of 


Western Adjustment, which is handling 


the loss for numerous companies, is 
gradually getting a file together, but 


due to the scattered ownership, it is a 
slow process. 


Protest Pa. Assessment 


HARRISBURG—Five former policy- 
holders of the defunct Urban Mutual 
Fire of Harrisburg, have protested a 
move by the Pennsylvania department 
to assess the full premium on all poli- 
cies written within one year prior to 
the mutual’s collapse. 

The assessment has been brought up 
for court approval to make up a $75,410 
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deficit. A hearing was set by the court 
for Nov. 21 on the proposed assessment. 
The objectors charged that agents 
knew the company was “going on the 
rocks” when the policies were seld. 
There were some 6,800 policyholders at 
the time the mutual was thrown into 
liquidation by the department. 





Mr. and Mrs. W. J. Reynolds, Jr. are 
being congratulated on the birth of a 
daughter, Dianne Mari. Mr. Reynolds 
is assistant manager for Corroon & 
Reynolds at San Francisco. This is the 
first grandchild for W. J. Reynolds, 
Sr., chairman of Corroon & Reynolds. 
































Grover Cleveland 
in his inaugural address 
March 4,1893 said.... 
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This Nation was founded upon the belief that the people 


should rule the government... not the government the 


people. From Lexington to Iwe Jima, Americans have 


fought for this principle...for the right of free speech... 


for the right to choose their occupation... for all the free- 


doms that enabled our forefathers to build this country. 


Today, more than ever before should we renew our faith 


in their creed of self-reliance and individual initiative. 





Ficmauet feed, 


FIRE * AUTOMOBILE © MARINE * CASUALTY © SURET 


Yr } 


Head Office: 401 California Street, San Francisco 20, California 


Departmental Offices: New York + Chicago + Boston + Atlanta + 


Los Angeles 


FIREMAN’S FUND INSURANCE COMPANY « HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY + WESTERN NATIONAL INSURANCE COMPANY + WESTERN NATIONAL INDEMNITY COMPANY 
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Plans Are Announced for 
Three Texas Regionals 


A “stump the experts” question and 
answer session will be a feature at three 


regional meetings of Texas Assn. of 
Insurance Agents. Willis McVey, direc- 
tor, and Herman Begeman, assistant 


director of the automobile section of the 
casualty insurance department, Austin, 
will talk on automobile insurance at 
each meeting. Curtis N. Chapman, 
assistant manager of the forms depart- 
ment, will talk on fire and extended 
coverage insurance. 

The Wichita Falls —— 
held Nov. 15th with J. L. 
city presiding. G. N. 
of the 


will be 
Randel of that 
Dwyer, chairman 
rates and forms committee, and 


Fire Commissioner Paul H. Brown will 
speak. Paul Potter, Borger, will preside 
at the Amarillo meeting Nov. 16 where 
Chairman George B. Butler will repre- 
sent the commissioner. H. G. Denman, 


Lubbock, will preside at the meeting 
there Nov. 17 and Casualty Commis- 
sioner Joe P. Gibbs will speak. At 


each of the meetings a report on the 
hearing on hail on growing crops will 
be discussed. 


Gives Tips on Okla. Law 


request of Oklahoma City 
Assn. Edgar Fenton of the law 
firm of Fenton, Fenton & Thompson, 
made a detailed study of the new 
financial responsibility statute that be- 
comes effective Jan. 1 and addressed 


At the 
Claims 











PROGRESS: 


AND 


protection. 








“The action of ad- 
vancing or improving by marked 
stages or degrees.” WEBSTER. 


SCOTTISH UNION 


NATIONAL INSURANCE COMPANY 


CELEBRATING ITS 


125th ANNIVERSARY 


. can point to a century and a quarter 
of continued progress in servicing the 


public with sound and reliable insurance 




















November 


20, 


since 


Joun NewLanps 
General Attorney 





| FOUNDED as the Scottish Union Insurance Company 
1824, 
amalgamated with the Scottish National Insurance 
Company in 1878 and operating in the United States 
1880, the Scottish Union and National Insur- 
| ance Company recognizes the benefits and strength 
| of the American Agency System. 


FOR THE FUTURE — we pledge, to the insuring 
public and our more than 3,000 agents, continuous 
growth through sound coverages, 
writing and world-wide service. 


United States Head Office: HARTFORD, CONN. 


in Edinburgh, Scotland, and 


intelligent under- 


G. S. Tompkins 
United States Manager 

















Special Fire Facilities Available — 


We have available for brokers and agents a sound plan for handling surplus and 
If you have a problem on capacity, a problem on a 


excess fire lines nationwide. 
hazardous risk write us or call us today. 


Here are the Features of American Excess — 

* No warranty policy required. 
Coverages in sound, legal reserve companies. 
One day service via air mail on policies. 
Complete nationwide binding authority. 
Special forms and coverages handled. 


*s,*%* %* © 


Attractive Commissions. 


AMERICAN EXCESS UNDERWRITERS CORP. 


66 Fifth Street, N. E., Atlanta, Georgia 


Hemlock 4075 








the association on this subject. 

Mr. Fenton repeated his address to 
Tulsa Assn. of Insurance Agents and 
is scheduled to deliver a paper on the 
legal aspects of the law to the insur- 
ance section of Oklahoma Bar Assn. 
Nov. 18. 


TDB Regulations Issued 

NEW YORK — The first regulations 
implementing the New York state tem- 
porary disability benefits law have been 
promulgated by the workmen’s compen- 
sation board and filed with the secre- 
tary of state. They include the sub- 
jects discussed at the Albany hearings 
on the proposals in October and relate 
to basic definitions and rules with em- 
phasis on the aspects of the law which 
become effective Jan. 1, 1950. 

An advisory committee is taking fur- 
ther time to study the regulation of new 
and existing plans. Further proposed 
regulations are being prepared by the 
several committees working on the law 
with respect to provisions which become 
effective July 1, 1950. A hearing on 
those proposals will be held before they 
are adopted. 


Phalon Assistant Manager 


John E. Phalon thas been named as- 
sistant manager of Improved Risk Mu- 
tual. David A. Christie was appointed 
chief underwriter and James J. Bergen 
and Russell Smallwood were appointed 
underwriting supervisors. 

Mr. Phalon has been associated with 
I.R.M. 24 years and for the past five 
years has been chief underwriter. Mr. 
Christie joined I.R.M. in 1926 and for 
the past five years has been assistant 
chief underwriter. Mr. Bergen has been 
with the I.R.M. continuously since 1929 


except for army service. Mr. Small- 
wood joined the I.R.M. in 1944 and 
was previously with Eagle Star and 


also with Merchants Fire of New York. 


W. F. Franklin Slated Nov. 17 

W. F. Franklin of Bankers Life & 
Casualty is speaking on “Current Trends 
in Policy Forms” at the dinner meeting 
of Home Office A. & H. Underwriters 
Round Table of Chicago Nov. 17. He 
will also discuss unusual requirements 
and rulings of state insurance depart- 
ments. 


NEWS BRIEFS 
L. A. Orsini of Bureau of & H. 


Underwriters speaks before New Jersey 


A. & H. Assn. at a luncheon Nov 17 
on the New York disability benefits 
law. 


the U. S. Chamber of 
which he is a director, 
were discussed by Carl N. Jacobs, 
president of Hardware Mutuals of 
Stevens, Point, at a meeting of the 
Wausau (Wis.) Chamber of Commerce. 


Activities of 
Commerce, of 


Herschel Mowrey of Columbus, secre- 
tary of Ohio Hotels Assn., addressed 
the November meeting of Mutual Insur- 
ance Club of Columbus on “The Cus- 
tomer Is Always Right but Don’t You 
Believe It.” 


Grover F. Miller, president Miller 
Brothers agency, Racine, Wis., past 
president of the Racine Board and Wis- 
consin Assn. of Insurance Agents, has 
been elected a director of Racine Assn. 
of Commerce. 


James B. Drake & Sons agency at 
Bath, Me., has purchased D. M. Hum- 
phreys & Co., thereby merging two of 
the state’s oldest agencies. 


Paul W. Stone, manager at Spring- 
field for Underwriters Adjusting, has 
been elected vice-president of Univer- 
sity of Illinois Dads Assn. 


The southwestern department of Gen- 
eral Adjustment Bureau is holding a 
two-week course in inland marine and 
fire adjusting at Dallas. 


Resigns as N. M. enaeel 


O. K. Johnson, Albuquerque, has 
resigned as manager of Business Men’s 
Assurance in New Mexico. 

Mr. Johnson joined B.M.A. in 
and has been regularly a member or 
director of the Grant Club, company 
honor group. He served as president 
in 1928. 

He became manager at Albuquerque 
in 1944. Before that he was located at 
Columbus, O. He was chief promoter 
and first president of the New Mexico 
Assn. of A. & H. Underwriters. 


1926 


Lewis Phila. Manager 


William R. Lewis has been named 
fire manager of Home at Philadelphia, 
He has been assistant manager. He 
started with National Liberty. 





N. Y. Directory Ready 


The January, 1950 edition of the New 


York Insurance Telephone  Tickler, 
published and_ distributed by the 
“Weekly Underwriter,” has just come 


off the press and copies are now 
able. The directory is bound with 
binding for the first time. 


avail- 
spiral 


Start Cash Sickness Hearings 

A series of 10 hearings to study 
sickness compensation plans has been 
scheduled by Massachuetts recess com- 
mittee which was appointed by Gover- 
nor Dever. 


cash- 


New Cincinnati Equitable Head 


Clifford R. Wright, formerly vice- 
president, has been elected president of 
Cincinnati Equitable Fire, succeeding 
Cecil H. Gamble, who continues on the 





board. Stanley M. Rowe becomes a 
vice-president. Mr. Wright becomes the 
18th president of the company, which 
was organized in 1826. 
NEWS BRIEFS 

Hal D. VanGilder gave an address 


at the meeting of Denver Assn. of In- 
surance Agents in which he traced the 
history of the group from its organiza- 
tion in 1910. 


The annual meeting of the Eastern 
Underwriters Assn. will be held Dec. 
7, at the Biltmore hotel, New York 
City. 





Iowa Blue Goose will hold its Christ- 
mas party at Des Moines Dec. 16. 


Howard Fullington of the Dulaney, 
Johnston & Priest agency of Wichita 
was in New York City last week. 


Charles A. Meyers is withdrawing from 
the Meyers & Rixey agency at Cinecin- 
mati. The agency will be operated in 
the future by Eppa Rixey, Jr., 
son, Eppa Rixey, III. 

Mrs. Walter C. Arnold of Wapakoneta, 
O., will continue the agency which was 
operated by her husband. Harold F. 
Harrison has joined the agency as man- 
ager 

, C. Edwards is taking over the 
agency which was operated by his 
father, Roy S. Edwards, at Granville, 0. 

Vyant Gausche of the city fire depart- 
ment discussed fire prevention activities 
at the monthly dinner meeting of In- 
surance Women of Racine, Wis. A round 
table discussion followed. 

Arthur Steinhauer, Wisconsin Fire In- 
surance Rating Bureau, Madison, spoke 
at a dinner meeting of Insurance Women 
of Madison, 
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Wagoner Joins Excelsior 
in Eastern New York 


Excelsior of Syracuse has appointed 
William C. Wagoner as special agent in 
eastern New York with headquarters at 
Albany. He succeeds Harry C. Jewell 
who was transferred to the home office. 

Mr. Wasrcer was with New York 
Cooperative Underwriters four years. 
He served in the armed forces and since 
1946 has been with New York Fire In- 
surance Rating Organization at Albany. 


New Turkey Insurer Home 
ST. PAUL—Farm Owners Mutual, 
lich specializes in turkey coverage, | 





Pillsbury and University avenues which | 
will move into early in December. | 
| 





Begin Women’s Meet Plans 


Plans for the 1950 convention of the 
National Assn. of Insurance Women 
have been begun by the Massachusetts 
association which will be the hostess 
organization. The convention will be 
held at the Copley Plaza hotel June 
14-16. Katherine O’Brien, Boston, is 
general chairman, 





Cass County Group Elects 


LOGANSPORT, IND.—Cass County | 
Board of Insurance Agents has elected | 
A. E. Ryan, president; James J. White, | 
vice-president, and Beryl Hinton, sec- 
retary. 





New Company in N. C. 


Twin States Insurance Co. of Char- 
lotte, N. C., has been chartered as a 
stock fire and casualty insurer. Maxi- 
mum authorized capital is $200,000, with 
$19,950 of stock subscribed by J. E. 
Burnside, Sr., J. E. Burnside, Jr., and 
Wilton Connor, all of Charlotte, and 
others. 





Belanger to Denver 


Security of New Haven has appointed | 
Robert E. Belanger as special agent | 
serving as assistant to State Agent 
Robert M. France in Colorado, Wyo- 
ming and New Mexico with headquar- 
ters at Denver. 


To Hear Fire Chiefs 


Fire Chief Cain and Fire Prevention 
Chief Ferrie will address a luncheon 
meeting of Insurance Board of Cleve- 
land Nov. 16. 





Wis. Merger Hearing Nov. 25 | 


Commissioner Lange of Wisconsin 
will hold a hearing at Madison Nov. 25 
on the petition of Great Northern Life, 
which is a Wisconsin corporation, and | 
Washington National for approval of a 
proposed contract of merger and rein- 
surance, 


At the National Surety employes’ 
fall dance in New York Ellis H. Car- 
son, president, greeted the guests with 
a brief welcome. Dal Stever of the St. 
Louis service office was master of cere- 
monies. There were songs by Marie 
McCusker, production department, and 
Catherine Fileccia, registration depart- 
ment. 


Walter C. Ploeser of the St. Louis 
local agency of Ploeser, Watts & Co., 
and former congressman, has become 
connected with a new public relations 
firm known as Grant, Ploeser, Dixon & 
Murphy of Chicago. Mr. Ploeser, how- 
ever, will continue to make his head- 
quarters with the local agency. The 
other principals in the new firm are 
Robert A. Grant, former Indiana con- 
gressman; Ross Murphy, who was with 
National Tax Equality Assn., and Karl 
Dixon, also formerly of National Tax 
Equality Assn. 





purchased a four story building at| ; 
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S. S. Pond Is Promoted bility for Rhode 


Island with head- safety and employe relations at a meet- 


quarters at Providence, and Chester A. ing of the Milwaukee Society of Safety 


Sheldon S, Pond, superintendent of Powel] 
casualty at Detroit for American Surety, 


has been 
sentative with headquarters at the Cape ing Milwaukee manufacturing concerns 


named field repre- Engineers, with representatives of lead- 
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He went w ith the organization in 1937 Mr. Borhek has been with Employers ae 
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in 1939 and was appointed superintend- department territory. Mr. Howell has Hampshire group of Massachusetts Assn. 
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The Spirit of °89—The pell mell rush at the signal open- 
ing the Oklah free H tead lands in 1889. Picture 
by Frederick Ruple. Courtesy Oklahoma Historical Society. 





ee Henin of Feyponsbldy 


The pioneering spirit has ever been America’s 
characteristic. The pushing out into new lands and 
new fields of endeavor has resulted in a prosperity 
that is the marvel of the rest of the world. But 
these gains entail new responsibilities involving 
their conservation. Wise men depend upon a well 





GREAT AMERICAN GROUP 


conceived insurance program for their protection. 
Safeguard your business and personal posses- 
sions from loss. Call in one of Great American’s 
16,000 local agents—or your own insurance broker 
—and learn how completely the Great American 


Group of Insurance Companies can protect you. 





of Insurance Companies 


Great American American Alliance 


American National Great American Indemnity 


Detroit Fire & Marine Massachusetts Fire & Marine Rochester American 


WORLD-WIDE FACILITIES FOR PRACTICALLY ALL FORMS OF INSURANCE EXCEPT LIFE 




















JACKSON 


|FRANKLIN 


BUILDING 






JACKSON BOULEVARD 
AT FRANKLIN STREET 


A Leading 
Building For Leading 


Insurance Firms 








Tenanted by leading Insurance, Financial and Industrial 
Firms, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. 


SPACE NOW AVAILABLE 
Descriptive brochure and complete rental information upon request. 


Owner Management JACKSON 2 FRAN KLIN BUILDING 


309 West Jackson Boulevard © Telephone WEbster 9-3031 
Chicago 6, Iilinols 





tHE UNUSUAL 
is THE USUAL 


"Te KURT HITKE & CO. AGENCY 
CALL THE OFFICE 
NEAREST YOU 
FOR PROMPT SERVICE ON 
HARD TO PLACE RISKS 








KURT HITKE & COMPANY, INC. 
175 W. Jackson Blvd. 
CHICAGO 4, ILLINOIS 
WaAbash 2-3622 


LOS ANGELES 14, CALIF. 
Phone Dunkirk 8-3161 


Reisch Building 
SPRINGFIELD, ILLINOIS 
Phone Springfield 8-4305 
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Multiple ple Line Writing 
Powers Shown as of Nov. 1 


Complete multiple line underwriting 
now is permitted by ruling or author- 
ized by statute in 39 states, Alaska, 
District of Columbia, Hawaii and Puerto 
Rico. Below is presented a summary of 
multiple line underwriting laws and reg- 
ulations in various states as of Nov. 1. 
A list was published in the April 7 


issue of THE NATIONAL UNDERWRITER, 
as of the end of 1948; and in the issue 
of July 21, as of July 15. 

The notations “auto,” “vehicle,” “air- 
craft,” and “PPF” indicate that a com- 
pany may write full cover automobile, 
etc., and that a casualty insurer may 


write the PPF without meeting the re- 
quirements for the exercise of complete 
underwriting powers. It should be noted 
that in some states the statute refers to 

“vehicle” instead of “automobile.” 
Where the reference is to “vehicle” only, 
this may be a term inclusive of aircraft 
as well. 

Of the nine states which do not 
authorize complete underwriting pow- 
ers, four or five do not permit fire com- 
panies to write full cover automobile, 
although this authority is granted to 
casualty companies. An example 
Ohio. Idaho is another. The present 
compilation was prepared on the casu- 
alty side so that the other states where 
full cover automobile is not a two-way 
street are not shown, In Kansas there 
is a peculiarity in the law which does 
not distinguish a mutual company as to 
fire or casualty. In Kansas, therefore, 
casualty companies and mutuals can 
write all lines under certain conditions 
but stock fire companies are limited and 
must stick to their own bailiwick. 


Roll is Called 


Alabama — complete multiple powers. 
Auto or vehicle and PPF. 

Alaska—complete. Complete vehicle. 

Arizona—full cover auto and aircrait 
and PPF. 

Arkansas—full auto and aircraft. The 
department does not permit multiple line 
underwriting. 


is 


California—complete. Auto and air- 
craft and PPF. 

Colorado—complete. PPF. 

Connecticut — commissioner permits 
complete powers. 

Delaware—complete. 

District of Columbia—complete. 

Florida—no provision. Complete mul- 
tiple line underwriting permitted by 


department. 


Georgia—no provision. Multiple lines 
permitted by department. PPF. 
Hawaii—complete. Auto. 


Idaho—full cover auto and PPF per- 
mitted casualty companies. 

Illinois—complete. 

Indiana — complete. Motor vehicle 


and PPF. 
Iowa—complete. Auto and aircraft. 
Kansas — complete for mutuals and 
casualty stock companies under certain 
conditions. 
Kentucky—complete. 
craft and PPF. 
Louisiana — complete. 
craft and PPF. 
Maine — complete. 


Auto and _ air- 
Auto and air- 


Auto and aircraft 


and PPF. 

Maryland — complete. Auto and air- 
craft and ; 

Massachusetts — complete. Auto and 
aircraft and PPF 

Michigan — complete. Auto and air- 


craft and PPF. 
Minnesota—complete. 
vehicle and 
Mississippi—complete. 
Missouri—complete. 
Montana — complete. Full cover auto 
by attorney general’s ruling. 
Nebraska—full cover auto and PPF 
casualty companies. 
Nevada—full cover auto and aircraft 
and PPF. 
New Hampshire—complete. Auto and 
aircraft. 
New Jersey—complete. 
New Mexico — department 


Auto and other 


PPF. 


by 


permits 


complete multiple lines if insurer com. 
plies with cumulative requirements fo, 
fire and casualty carriers. 

New York—complete. 
craft and PPF. 


Auto and air. 


North Carolina—complete. Auto ang 
aircraft and PPF. 
North Dakota—complete. Auto ang 


PPF. 

Ohio—full cover auto by casualty ip. 
surers. 

Oklahoma—complete. 

Oregon—complete. 

Pennsylvania—complete. 

Puerto Rico—complete. 

Rhode Island — department permits 
multiple line subject to reciprocity. 

South Carolina — department permits 
complete multiple lines. 

South Dakota — full cover auto and 
aircraft and PPF by casualty companies, 
Department does not permit complete 
multiple lines. 

Tennessee—complete. Auto and air. 
craft and PPF subject to departmental 
conditions. 

Texas—complete. PPF. 

Utah —complete. Auto and _ aircraft 
and insurance on personal effects. 

Vermont — complete. Motor vehicle 
and PPF. 

Virginia—complete. PPF if company 
licenses are returned to department for 
amendment to include this power. 

Washington — complete. Vehicle and 
aircraft and PPF 

West Virginia—multiple lines, subject 
to conditions established by department. 

Wisconsin—complete. Auto and air- 
craft and PPF. 

Wyoming—full cover auto and _ air- 
craft and PPF 


McGlauflin Is President 


Harry F. McGlauflin, who has been 
secretary and treasurer of three mutual 
fire companies at Presque Isle, Me, 
since 1921, has been elected president of 
those companies which are: Aroostook 
Mutual Fire, Aroostook County Patrons 
Mutual Fire and Northern Maine Pa- 
trons Mutual Fire. 


PPF. 








Texas Examiners Confer 


At a meeting of examiners of the 
Texas department at Austin Chairman 
Butler talked on the character of the 
work required of the examiners. W. R. 
Clark spoke for the fire division, and 
Paul Benbrook, casualty actuary, pre- 
sented casualty problems. Other speak- 
ers were Melvin E. Martindale, Paul 
Connor, director of the newly estab- 
lished credit insurance section; Will G. 
Knox, legal adviser; Floyd Herring, 
J. N. Nutt, Paul Hoffman and Robert 
B. Butler, who will set up schools for 
examiners at Dallas and Houston to se- 
cure more uniform examinations. 


N. C. Fund Has First Loss 


The new state school insurance fund 
of North Carolina is now preparing to 
pay its first fire loss. This is on account 
of a fire in the gymnasium of the Star 
school in Montgomery county, causing 
a loss of about $6,159. The amount cov- 
ered by the state fund is $2,053. 

John G. McCracken, director of the 
school insurance fund, reported to- the 
state board of education that 45 of the 
state’s 172 school units have now in- 
sured with the state. 


Lovell Makes Change 


Henry C. Lovell, well known _ inde- 
pendent adjuster of Cleveland, handling 
automobile, casualty, aviation and in- 
land marine claims, has moved to larger 
quarters in the Williamson building, 
Cleveland. George F. Krumroy, for 
more than 25 years an independent ad- 
juster at Cleveland specializing in inland 
marine work, has combined his office 
with that of Mr. Lovell. 
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| Two Minn. Associations gren, executive secretary of the Minne- State Bank, Beaver Creek; secretary- 
NEW YORK sota association, gave a talk on “Your treasurer, Lee Eickhoff, Adrian State 
Hold Annual Meetings Trade-Mark—Does It Mean Anything Bank, Adrian. . E Dd Swanberg of 
a “GU ” winds 4 5 to You?” Francis McGovern of Roch- orthington led off wit questions an 
ROYAL “GUARDS” MEET MINNEAPOLIS — Two regional coer jeq an ran eee discusssion on answers on fire, inland marine and cas- 


Elmer R. Voorhis, agency secretary a a careless Minnesota held | janual and form changes and a report —s insurance. me. biomgren gave 
in of the Royal- Liverpool group, was The Sonteetnan il ancien Insur- WS given on the question of term rule the same talk as at Rochester. 
$ tor Jelected president of the Royal-Liverpool . iq and installment premium payment plan 


Cuards,” veteran employe organiza- ance Agents Regional Assn. held its 1 Ay ; : 
nd air. bn at the annual meeting at New meeting at Rochester, electing the fol- ‘°SR°* Range Assn. to Hear Valine 





York. Membership in the Guards to- lowing officers: President, Donald Rus- The Southwestern association met a T. A. Valine, state agent of Phoenix, 
ito and | cals we sell, D. H. Holt Co.; vice-president, W orthington. Officers elected were: will speak on “Service Beyond the Con- 
W. E. Thompson was elected 1st William Hirman, Hirman Agency; sec- President, Ray L. _Haeckel, Fairmont tract” at a dinner meeting of Range 
ito and i osatiiaes A. K. Carlin, Jr., 2nd retary-treasurer, William Clark, Hirman National Agency, Fairmont; Alfred E. Assn. of Insurance Underwriters at 


vice-president; Miss Hedwig Finke, sec- Agency, all of Rochester. G. W. Blom- Precht, vice-president, Beaver Creek Hibbing, Minn. 
alty in-] retary, and Walter Wiesenthal, treas- 
grer. 

Honorary memberships were extend- 
ed to the general managers of Royal 
ind Liverpool & London & Globe, C. F. 
Trustam, J. W. Berry and R. W. 
ermits | Sturgeon. 

ty. More than 400 members attended and 
yermits | heard addresses by Mr. Trustam, now 


+ 
lie 4 Here is an agent 
visiting in the United States, and H. C. a 4 
to and | Conick, U. S. manager for Royal-Liver- 3 — . ' ’ 
ae >) & 8 10n his way to making 


0LD GUARD ANNUAL DINNER 

id air-} The Old Guard membership in_the 
mental }home office territory of America Fore 
held its annual dinner and entertain- 
_ . | ment with 350 present, all with 25 years 
urcrait | or more of service. 

iS. Speakers were Bernard M. Culver, 
vehicle | chairman, and President Frank A. 
Christensen. 

mpany | Countrywide and in Canada, Old 
ent for | Guard membership now totals 925, of 
; whom 101 are on the retired list. Forty- 
le and | ix have over 50 years of service and 
, of these, 26 are retired. 

subject} Dinner and entertainment arrange- 
tment. | ments were in charge of Assistant Sec- 
id ait-} tary Henry A. Keck. Vice-president 
. [Charles L. Newmiller presided as master 
d air- | of ceremonies. 


Seek No Milwaukee Survey 
MILWAUKEE—No survey of Mil- 
waukee should be sought from National 
Me. Board until] the three-year construction 
:} program of the city water department is 
completed, Asst. City Atty. Harry Slater 
has advised the council. Fire Chief 
Wischer sought the survey in hopes 
that the recommendation of a national 
frm of public administration consultants 
for abandonment of some fire stations 
. would result in a change of rating for 








of the fire insurance rates. The city was last 
irman } Survey ed in 1935 and is in Class 2. Mr. 
of the Slater pointed out that a change might 


W. R. result because water pressure now is 
dangerously low in outlying areas, which 
, pre- the construction program now under 
speak- | Way will remedy. The effect of changing 
Paul | "te stations would be speculative, he 


1, and 








estab- } S#id. , 5 ‘ 

jill G.}.. o. ERE’S a progressive local agent working on a prospect list for 

erring, | Library Association Elects Inland Marine Insurance. He has a sales plan that works, and Would you like to have a copy of either or 
om Ralph G. Hinkley, president of In- the key to it is the Security’s mew “Inland Marine Sales Guide” both of these valuable Security sales helps? 


surance Library Assn. of Boston since 
to S| 1945, was reelected. Other officers re- 
elected were: Walter C. Small, Field & The “Sales Guide” has a fund of practical suggestions for making "¢¥ést will be filled post-haste, without 


Cowles, vice-president; Kenneth H. . pati 
more money through Inland Marine Insurance. It tells what types ost or obligation. 


ictured at right. Simply complete the coupon and your 
P & J ' 





3S Erskine, manager Anglo-American . 
. fund | Underwriters, treasurer, and Abbie G. of people and firms have property that should be protected through 
ing to | “lover, secretary. The library served J[ojand Marine Insurance, and which forms apply in each case. citmstetnttinlbiinidiities” ka 
“count 14,476 callers during the past year. ) eh eae : 
Star = When this money-making agent has completed his lists and sent 
an Bassford Buys Agency out pre-call letters, he'll call on these prospects. Then he'll use the re re Companies 
pete oe of ge ! scredli 3e€N- Security's invaluable “Inland Marine Rate & Information Guide” ee 
Ps er, nsurance ency, oO agerstown, . ‘. ° ‘ ° ° ° 
of the Md, ins fame detain be Morris B. Which gives the essential information on rates and forms about Please send me copies of the Inland Marine 
‘othe |Bassford, president, through purchase most Inland Marine coverages. This compact folder is a mine of | Guides checked below, without cost or obligation, | 


of the of all sto ¢ ‘ ; a , ‘ P | 
- stock formerly held by Francis , , ¢ “Sa de,” 
7 in- F ; - uide hat | 
i Sitar, dauner suaees péeelined. valuable data yet it’s pocket size, like the ‘S les G , so that | {—] INLAND MARINE SALES GUIDE 
he can always have it at hand when he needs it. 


Other officers of the agency are: Arthur INLAND MARINE RATE 
F. Detrow, vice-president, and Ethel W. AND INFORMATION GUIDE 

Miller, secretary. a S 

, | Mr. Bassford was formerly fire survey Security Insurance ompanies POG. cn ccventecnveeseopesnsicses ovccces 
inde- | engineer and special agent for Travelers (please print) 

ndling Fire for many years. HOME OFFICE: NEW HAVEN, CONNECTICUT i li 


Security Insurance Company of New Haven 
The East & West Insurance Company ibtet ro. 
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F Another uniform accountin ti ; ji ; 
yr for g& meeting, f New Haven © ? City or TOWE 0000 t0cbcescenccecssesebebe s ' 
nt ad- | SPOnsored by the Iowa department, is N * Und it Ps Stande °F Hee) r 
‘nland being held at Des Moines with Thomas ew Slaven Uncerwriters ia Provectron Ae LOBE. 060 o eM. 660 ccdbseecveseessooeonse : 





office C. Morrill and James J. Higgins of the The Connecticut Indemnity Company —— Tribes 
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IF YOUR REGULAR MARKETS DECLINE — SEE US 


A PLACING OFFICE 
FOR UNUSUAL LINES 


LONG HAUL ( comme ) 

TAXICABS ( covetscr ) 
BUSSES ( covtce ) 
U-DRIVE-IT 


General Liability —ncwuoie: 


CARNIVALS — AMUSEMENT PARKS 
PRODUCTS — MALPRACTICE 
° 


MARINE — SURPLUS FIRE 


EXCESS ano REINSURANCE 


We Invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 
175 W. Jackson Blvd. HARRISON 7-5807 




















: IT’S AS SIMPLE AS... 





® The Southern Fire and Casualty Company, a 
stock company operating under the American 
Agency System, follows the simple ABC’s of in- 
surance service . . . from company to agent to as- 
sured. We maintain a policy of helping our agents 
give the kind of service to policy holders that 
creates good will and produces additional business 
for the agent. 


SFC Is Authorized To Do Business In The Following States: 


® Kentucky ® Tennessee 


® Virginia ® Texas 






Southern Fire & Casualty Co. 


KNOXVILLE TENNESSEE 






HieNATIONAL UNDERWRITER 


Wins Right to Try to 
Prove Intentional Act of 
Insured Is Not Covered 


Farm B sureau Mutual Automobile, 
der a decision of the U. S. fourth circuit 
court of appeals, wins an opportunity 
to defend itself against liability arising 
out of an accident which the ins surer 
claims was caused, not by the negligence 
but by the deliberate action of its as- 
sured. The lower court, at Richmond, 
Va., in a declaratory judgment action 
brought by the insurer, gave summary 
judgment for those killed and injured 
in the accident and who had recovered 
a total of $43,000 in judgments against 
the assured. 

Marvin L. Wagner was the assured. 
On April 19, 1947 in Highland county 
Wagner's truck struck a car, killing 
three and causing injuries to two. Evi- 
dence was offered by Farm Bureau that 
Wagner was subsequently convicted of 
second degree murder and sentenced to 
10 years imprisonment for maliciously 
causing the deaths and _ intentionally 
driving the truck into the other car. 
The majority opinion of the higher court 
was that the insurer is entitled to its 
day in court to show, if it can, that its 
policy did not cover the injurious acts 
which its insured committed. 

Chief Judge Parker, in a dissenting 
Opinion, said to permit the insurer now 
to deny liability on the ground that the 
injury was not negligent but intentional, 
is to permit it to litigate again a matter 
covered by the judgment against the in- 
sured, without av erring or even suggest- 
ing fraud or collusion in its procurement. 
That, he said, seems to be clearly con- 
trary to well settled law. 


un- 





Washington State Rates 


There are reports that National Bur- 
eau of Casualty Underwriters is in the 


process of filing new automobile B.I. 
and P.D. rates in the state of Wash- 
ington. It is said that the filing contem- 


plates lowering the rate for property 
damage by $2 per car. This will es- 
tablish a parity with the independent 
companies on all classes, except the 
under-25 years of age drivers. 

With respect to the young drivers, it 
is believed that the bureau will eliminate 
the present A-3 classification and sub- 
stitute a new class to be known as 
A B-3. This would be based upon B 
rates plus 15%. This would make the 
bureau company rates for the under-25 
drivers higher than the rates of the in- 
dependents. 


Ariz. Setup Expanded 


George E. Reed of Phoenix has been 
appointed state agent in charge of fire, 
casualty and marine operations in Ari- 
zona for Fireman’s Fund. Phillips 
Isham continues to handle indemnity 
and automobile lines for the enti re state 
with additional responsibilities in the 
production of other lines. 

A new service office has been estab- 
lished at Tucson under the general 
supervision of Mr. Reed and with Har- 


vey Kinney, special agent transferred 
from Los Angeles, covering the south- 
ern Arizona field. 


The claim section at Tuscon will be 
managed by Ted Worthington who has 
also been transferred from Los Angeles. 


Wineries’ Rates Cut 


Reductions in fire insurance rates for 
wineries, estimated to “save” members 
of the industry more than $500,000 a 
year in premiums, is announced by Cali- 
fornia Wine Institute which has been 
in conference with Pacific Fire Rating 
Bureau. The reductions estimated to 
be on an average of 30%, are retroactive 
to Jan. 1 

A committee of insurance brokers 
served as advisers to the industry, the 
members being Arthur H. Kindler, H. 
R. Cantlen and E. J. Torney. They 
collected the data from each side of the 
problem and suggested the changes 
made. 


Nove 


mber 10, 1949 
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Equltuhie Sedety. lee 
Brochure on N. Y. TDB Law 


Equitable Society has published g 
brochure explaining in detail the em. 
ployer’s obligations under the New York 
disability benefits law. New York state 
employers will be obliged to provide 
benefits beginning July 1, 1950. The 
brochure shows how the employer can 
provide the benefits by buying them 
from an insurance company in an 
amount as great or greater than those 
required by law; from the state fund, but 
only for the minimum benefits; or 
through self insurance, in which case the 
employer must furnish proof of financial 
ability to pay the benefits, either by 
posting a bond or by depositing securj- 
ties with the state. 

Equitable points out that though the 
law does not become fully effective until 
July 1, 1950, the period for determining 
employ er status as a “covered” employer 
starts July 1, 1949, while on Jan. 1, 1950, 
the temporary six months’ assessment 
begins in order to accumulate funds out 
of which to pay benefits. 


Hohaus Ohio Witness 


At its request, Reinhard A. Hohaus, 
actuary for Metropolitan Life, appeared 
before the newly activated Ohio disa- 
bility unemployment insurance commis- 
sion at an informal meeting. Rep. Mark 
McElroy, chairman of the commission, 
stated that other persons would be con- 
sulted from time to time to supply 
factual information and that early in 
1950 the commission will hold a series 
of public hearings. Executive secretary 
of the commission is Daniel E. Mathias 
of Columbus. 


R. S. Garvie Now President 


R. S. Garvie of Aetna Fire was elected 
president of U. S. Fire Companies Con- 
ference at the convention at New York. 
P. D. Bush of American is vice-presi- 


dent. R. G. Malone, secretary and man- 
ager, said the members are concerned 
over the difficulty in bringing about 


revision of the clauses and rates for riot 
and civil commotion cover. He alluded 
to the nationalistic laws of the countries 
in which the member companies operate 
and the excessive taxation that is en- 
countered. 


J. H. Thomas Is Promoted 


James H. Thomas has been promoted 
to superintendent of agents for Aetna 
Casualty at New Orleans. He started 
with Aetna Casualty at Little Rock, 
prior to the war. On his discharge from 
the army, he was assigned to New Or- 
leans as a special agent and was made 
agency supervisor in 1947. 


Extend Auto Rule Changes 


National Bureau of Casualty Under- 
writers has issued changes in the drive- 
other-car and employers auto non-own- 
ership liability rules in Louisiana, New 
Hampshire, New York, North Carolina 
and Virginia. These follow substantially 
the rating simplification previously 
promulgated for the remainder of the 
country. In these five states the Mutual 
Casualty Rating Bureau and the Na- 
tional Bureau act jointly. 


Oakland Assn. of Insurance Agents is 
sponsoring a public meeting in the 
chambers of the Oakland city council 
for the benefit of motorists and others 


interested in California’s new financial 
responsibility law, Nov. 17. 
James C. Hitt, coast manager ol 


London Assurance, has returned from 
a two months trip to the head offices 
of the company, Scotland, France and 
parts of Germany. He brought back the 
official London Assurance flag which 
flies over every branch of the company 
and which is registered with Royal Col- 
lege of Arms. He plans to hang it m 
his office. 


November 1 
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Calls Mich. Cover on 
Ferries Legally Unjustified 


LANSING—The Michigan attorney 
general has advised the controller of 
the department of administration that 
certain liability and indemnity coverages 
carried by the state highway depart- 
ment on the state-owned ferries operat- 
ing across the Straits of Mackinac are 
without “legal justification.” 
The letter is signed by 
Roth, attorney general. 

The state, he said is fully and ade- 
quately protected in its operation of 
the ferries by reason of its 
immunity from liability. Apparently the 
insurers are aware of this, otherwise 
there would be no reason for the 


Stephen J. 


in- | 


sovereign | 


clusion of the following language: that | 


the state shall not be required to plead 


or raise its sovereign immunity from | 
claim or liability or suit in defense or | 


bar to such claim or liability or suit 
hut may at its option waive its sovereign 


immunity from claim or liability and | 


consent to be sued without prejudice | 


to its rights under this insurance, it 
js further stated that only the legisla- 
ture can impose a new liability on the 
state and waiver of sovereign immunity 
is impossible. 

Commissioner Ziegler of the high- 
way department however, defended the 
policies, written through Osborn & 
Lange of Chicago. He said the cover- 
ages provided are only those against 
hazards which the governmental im- 
munity defense does not meet. These 
include, he said: “wash damage caused 
by propeller or boat operation; certain 


types of fiens such as those assessed 
for infractions by personnel of coast 
guard marine regulations; illness of| 


employes; loss of life or personal in- 
juries of persons aboard another vessel, 


caused by ferry operation removal of | 


wrecks; cargo damage, 
to persons or damage to docks or other 
fixed installation. 


Pepich Directs Chorus 


Stephen T. Pepich, president of An- 
chor agency, Chicago, is directing the 
voice ensemble of’ the “Black Hills 
Passion Play,” now playing at the 
Civic Opera House. Sponsored by the 
Kiwanis Clubs, the play is given for 
under-privileged children, and has more 
than 200 members in the cast. 

Mr. Pepich was chosen because of 
his active participation in music affairs. 
He has gained wide recognition for his 
work as director of the Aeolian Choral 
Assn. 


Tenney Red Cross Chairman 


H. Martin Tenney, Connecticut Mu- 
tual’s vice-president in charge of mort- 
gage loans, has been reelected chairman 
of the Hartford chapter of American 
Red Cross. Ralph Love, local agent, is 
vice-chairman; F. T. Fenn, secretary of 
the two Hartfords, treasurer; and How- 
ard W. Beardsley of Allen, Russell & 
Allen agency, assisant treasurer. 


_ Pittsburgh Installment Foe 


Pittsburgh Assn. of Insurance Agents 
has endorsed in its entirety the state- 
ment of National Assn. of Insurance 
Agents opposing the installment pay- 
ment of the term premium idea. Copies 
of the Pittsburgh resolution are to be 


sent to Commissioner Malone of Penn-| 


sylvania, Fred W. Doremus, manager 
of Eastern Underwriters Assn., and to 
the governing committee of Middle De- 
partment Assn. of Fire Underwriters. 


W. L. Holm to Minnesota 


Crum & Forster has assigned William 
L. Holm to the Minneapolis office to 
travel Minnesota as an assistant to State 
Agent R. R. Hayes. He attended Uni- 
versity of Minnesota. After three years 
in the marine corps, he went with Crum 
& Forster at Minneapolis, after which 
he was transferred to Freeport, where 
he has just completed a training course 
im various departments. 


and casualties | 





Windsor Agents Elect 

Thomas Bardsley has been elected 
president of Windsor (Ont.) Fire & 
Casualty Insurance Agents Assn. Vice- 


there. He was resident manager of the 
Maryland department of New Amster- 
dam Casualty for several years and for 
a short time was Baltimore manager of 


Cad 
un 


Clermont County Imsurance Agents 
Assn., Kiwanis and Rotary Clubs. There 
will be a dinner at Loveland on the eve- 
ning of Nov. 29 and the next day a joint 
meeting at New Richmond. Foss Gragg, 


president is Lorne R. DeWolfe, and 
secretary, F. R. Dupont. 


Zurich. He is a past president of Binder 
Club of Baltimore. 


public relations and program director 

Ohio fire safety committee, will speak 
_— at both meetings. 

Plan Ohio Inspections Mark A. Wells of Los Angeles, pub- 

Fire 


Schramek Has Own Setup 


Prevention Assn. of Ohio has lisher of the “Insurance Journal” and 


Frank Schramek has formed his own arranged to conduct town inspections at past most loyal gander of California 
local agency in the Tower building at Loveland, Milford (schools), New Rich- Blue Goose, has been named deputy 


Batavia, 
Nov. 


he 
and 


mond, 
burg 


AUTOMATIC HEATING AND 
INDUSTRIAL PROCESS 
SUPERVISORY SERVICE 


five years 
secretary 


Baltimore. For the past 


Bethel and Williams- 
has been vice-president, 


29-30 in cooperation with 


most loyal grand gander for California 
and Arizona. 








Automatic Fire Detection 
and Alarm Service 
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Industrial Process 
Supervisory Service 








Heating System 
. . ° ° Supervisory Service 
ADT Automatic Fire and Burglary Protection often is supplemented by 
Central Station Automatic supervision of heating systems and industrial 


processes to accomplish complete, dependable automatic plant protection. 
These services give immediate notification at the ADT Central Station of 
the existence of abnormal conditions and make it possible to effect prompt 
corrective action. 


Automatic Smoke Detection 
and Alarm Service 


Heating system supervision, for coal, gas or oil burning systems, includes 
automatic detection and reporting of such conditions as low water levels; 
high or low steam pressures; high or low temperatures of air or water and 
flame failures. 


The same type of automatic supervision can be applied to industrial proc- 
esses. These include supervision of temperatures in cold storage areas, 





drying ovens and galvanizing baths, the continuity of paint mixing, pig- 
ment grinding and numerous other mechanical operations. 

ADT representatives will be glad to show you how these services can be 
combined with other ADT Automatic Protection Services to provide bet- 
ter protection at less expense through modification of less effective but 
more costly protection measures. 





In addition to the prompt and effective handling of alarms, ADT Services in- 
clude the following fundamental features, without which there is little assurance 
that any protective system will function properly when an emergency arises: 


@ CONTINUOUS SUPERVISION @ REGULAR INSPECTIONS AND TESTS 
@ COMPLETE MAINTENANCE e 
#4 in a series presenting the principal ADT Services for the protection of life and property. 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York 
CENTRAL STATION OFFICES IN ALL PRINCIPAL CITIES OF THE UNITED STATES 


Watchman’s Reporting 
Service 





Manual Fire Alarm Service 
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Senesd Independent rane Gatien 


(CONTINUED FROM PAGE 1) 





to by all hands advocating putting 
claim expense of all kinds into the loss 
figures in those states where the au- 
thorities desire te reduce the experience 


of all companies to a common level. 
One of the speakers at the independents 
meeting was Thomas Morrill, deputy 


superintendent of New York, who ap- 
parently had not been apprised of this 
agreement because in his talk he said 
that all the business had been able to 
do was to agree to disagree. It seems 
that New York had just sent out a 
letter to some of the bureaus saying 
that there must be a complete separa- 
tion of loss expense from the pure 
losses. However, it is reported that the 
New York department has postponed 
this ukase until after the Galveston 
meeting of the insurance commissioners. 


Pruitt Treats the Issue 
Dudley M. 


Pruitt, actuary of Gen- 

Accident, in addressing the Chicago 
meeting, gave a talk on this matter of 
treatment of loss expense. He said that 
the concern of the commissioner seems 
to be centered principally on the prob- 
lem of how figures coming from various 
agencies could be merged for rate re- 
view purposes when some _ included 
more expense than others. The spokes- 
men for the business restated the need 
for and wisdom of maintaining flexibil- 


ity, but were challenged to demonstrate 
some procedure whereby the figures 
could be merged satisfactorily if flexi- 
bility were permitted. 

Mr. Pruitt said that he endorsed the 
proposal that was advanced by Mr. 
Lemmon at the Seattle convention of 
N.A.I.C. to the effect that the various 
statistical agencies continue with their 
own and varying definitions of allocated 
claim expense, and compile their own 
experience, using losses and such claim 
expense as is allocated by their defini- 
tions. It was suggested that the most 
feasible common level is that of 
and all loss adjustment expenses 
whether allocated or not. To bring the 
results to this common level, loading 
factors can be developed which will 
treat the loss adjustment expense that 
has not been allocated as an overhead 
on the losses and allocated expense re- 
ported. Separate factors can be de- 
veloped and applied for each agency. 
He predicted that this Lemmon pro- 
posal will be presented as coming from 
the industry committee as a whole at 
the Galveston convention. 

The association adopted the recom- 
mendation of its assigned risk commit- 
tee that the model assigned risk plan 
be revised with a view of avoiding pub- 
lic dissatisfaction in the splitting of 
assigned fleets. 


losses 
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..and FIRE PREVENTION 


How many holidays will fire mar this year? Fewer, certainly, if 
every agent applies himself actively to fire prevention work. 
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The following shiewant would be 
substituted in lieu of the present section 
6 (d). 


“It is recognized that it is undesir- 
able to assign units of an individual 
risk to more than one carrier. No risk 


of less than five motor vehicles shall 
be assigned to more than one carrier. 
In the assignment of risks of five or 
more motor vehicles, other than public 
astehiectiies, due consideration shall be 
given to the ability of the respective 
subscribers to serve such risks. A risk 


more motor vehicles shall be 
assigned to more than one subscriber 
only in the event that it is inequitable 
to assign it to one subscriber by reason 
of the unusual hazard or accident rec- 
ord of such risk, and in such event a 
subscriber shall not be required to ac- 
cept assignment of more than four 
units of such risk.” 


Frank Bartsch Is Greeter 


John Carton opened the proceedings. 


of five or 


an 


A welcoming talk was given by Frank 
Bartsch, chief deputy of the Illinois 
department, oe for Insurance 
Director Hershey. A. Nelson of 
Hawkeye Casualty, N. A. I. I. vice- 
president, responded. 

Mr. Carton, in his presidential ad- 
dress, declared that the N. A. I. I. mem- 
bers are “ex-orphans.” Before the day 


had no contact 
felt it would be 


of the organization they 
with one another and 

inconsistent to camp together. They 
were brought together by the common 
peril of federal regulation and by the 
alternative menace of hyper-regimenta- 
tion by the states. It Reads out, he said, 
that enactment of rating laws was Only 
the beginning of the problem that 
N.A.I1.I. was organized to tackle. These 
laws marked the beginning of an era of 
ever-increasing demands for closer 
supervision. The organization has to be 
on guard against “dangerous” amend- 
ments and interpretation of the laws. If 
necessary, N.A.I.I. must be prepared to 
take into court interpretations that do 
violence to the principles for which the 
organization stands. In one state, he 
remarked, the commissioner started 
moving in the direction of setting up a 
mandated rate system that would be 
absolute for all insurers. He voiced the 
hope that this was simply an isolated 
case of lust for power but he said it is 
an example of the danger that lurks in 
these laws. 


Insist en Widest Latitude 


N.A.L.I. will insist that rate regulation 
give the widest latitude to individual 
companies. In the development of regu- 
lation a long ea of trial and error 
is predictable. A.I.I. should carry 
great weight ee the commissioners 
because it represents a highly diversified 
group. It has no torch to carry for any 
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one type of insurer or any single means 
of doing business. 

Much attention must be given to the 
assigned risk problem, Mr. Carton de. 
clared. There is an increasing volume 
of public complaint, particularly in fe. 
spent of the surcharges that are assesseq 
against assigned risks, and Mr. Carton 
charged that some of these levies are 
“exorbitant.” He said the idea of state. 


wide pools to handle the problem j 
worthy of consideration. 

State fund proposals need to be at. 
tacked. They threaten the very exist. 
ence of numerous N.A.I.I. members, he 
pointed out. Compulsory auto insur. 
ance measures are another dangeroys 
threat. 

Mr. Carton said N.A.I.I. needs more 
money and manpower. He recom. 


mended the creation of a public rela- 
tions department, one of whose assign. 
ments would be to seek additional mem. 
bership. So that the members might be 
kept more intimately acquainted with 
organization activities he recommended 
doubling the directorate and holding 
quarterly meetings of the board. Then 
he suggested that there be created ap 
executive committee of five, consisting 
of men located in the Chicago vicinity, 


Vestal Lemmon Reports 


Vestal Lemmon gave a comprehen. 
sive report as manager. About 50 new 
members have been added during the 
year, the membership being 137 com. 
panies and the number of subscribers 
14. The primary purpose of N.A.LI. is 
“to preserve reasonable competition as 
to rates, coverages and classifications oj 
risks.’’ Constant vigilance must be exer- 
cised over the rating laws to see that 


“nothing is done to fence us in” and te 
see that desirable and timely amend- 
ments are offered. 

The N.A.I.I. auto statistical plan is 


either approved or companies may code 
by it in all states with statistical require 
ments except New York, New Jersey, 
Virginia, North Carolina, and Massa- 
chusetts. The plan is to be considered 


by the North Carolina rating bureau 
Nov. 9 and it is hoped that favorable 
action will be received in all states by 
Jan. 1 so the companies will be able 
to begin using it. 

Mr. Lemmon referred to the efforts 
of the various departments to bring 


about a pattern of procedure for com- 
panies and rating organizations to be 
guided by in submitting rates, rules, and 
rating plans to the states. N.A.I.I. was 
invited to offer suggestions at a number 
of conferences that have been held on 
this subject, and has insisted that ne 
rule or regulation go beyond the scope 
of the rating law. 

Where the financial responsibility 
laws are not clear, N.A.I.I. has tried to 
persuade the authorities to set up rules 





Royal-Liverpool Guards Dinner 





C. F. Trustam, general manager of Royal and of Liverpool & London & Globe, 
addresses guests at the annual dinner of Royal- Liverpool Guards. Seated left to right 
are: H. C. Conick, U. S. manager; J. H. Meyer, loss superintendent; C. F. Heney, state 


agent; 


and Elmer H. Voorhis, agency secretary and new president of Guards. 
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that would make for smooth operation 
from state to state. Most notable among 
departures from the model pattern is 
the administrative provisions of the new 
Tennessee law. For instance, there was 
no specific provision to take care of a 
non-resident insured by a non-admitted 
company. Through the cooperation of 
Tennessee authorities such companies 
are permitted in the usual manner to 
take care of their assured while travel- 
ing through Tennessee. 


Oppose High Requirements 


In connection with multiple line legis- 
lation, N.A.I.I.’s chief effort has been 
directed against financial requirements 
that would be prejudicial to smaller and 
medium sized companies. 

Mr. Lemmon scanned the past legis- 
lative season touching on such matters 
as state fund proposals, unsatisfied 
judgment fund schemes, which he de- 
clared become the forerunner of com- 
pulsory insurance and state fund, the 
life insurance investigation hubbub. 

He reviewed the federal trade com- 
mission activity in the mail order insur- 
ance and auto finance fields and said 
this activity raises the question of 
whether there may be an extension of 
the conference method and resultant 
regulation to the remainder of the in- 
surance world. There are reports, he 
said, that there may be delay in FTC’s 
action on mail order insurance in view 
of the anticipated survey of insurance 
laws by Rep. Celler in connection with 
his subcommittee’s anti-trust law study. 

Premium writings of N.A.I.I. mem- 
bers in 1948 amounted to $563 million. 

David A. Forbes of Michigan, presi- 
dent of National Assn. of Insurance 


Commissioners, gave a well received 
address. 

Multiple Line Advocate 

Walter L. Hays of Orlando, Fila., 


president of American Fire & Casualty, 
who was a pioneer in multiple line oper- 
ations, gave an address in which he pre- 
dicted that the day will come whien the 
multiple line program will be universal. 





He denounced those who insist on very | 


high financial requirement 
omnibus underwriting. Actually, he con- 
tended, the requirements should be 
lower because there is safety in spread. 
With multiple line operation, he said, 
there will be fewer policies, less over- 
lapping and less danger of gaps in cover. 
he regulation that the business has 
drifted into is the greatest obstacle to 
progress, he asserted. He said he is a 
firm believer in the installment payment 
of the term premium, and he com- 
plained of the difficulties being placed in 
the path of such plans by the states. He 
said one state is requiring all companies 
to use a single plan. Any variations are 
outlawed. - Another state, presumably 
Louisiana, has thrown out all plans. A 
third, presumably Florida, is submitting 
the whole problem to the courts. 
Luncheon speaker was U. S. Senator 
Paul Douglas of Illinois, who made a 
profound impression on the group in the 
presentation of his case for bringing 
governmental expenditures and receipts 
closer together. Not only was _ this 


to engage in | 


group pleased to hear this message but | 


they were heartened by the fact that 
Douglas is preaching the doctrine day 
in and day out and has marshaled his 
facts and recommendations so clearly 
and convincingly that he is bound to 
win support of public opinion. He be- 
lieves that $600 million can be saved by 
reducing the overstaffed condition of 
government offices, simply by not filling 
half of the vacancies that occur by 
death, retirement and resignation. An- 
other $300 million can be saved by re- 
ducing vacations of federal payrollers 
to a month instead of 5 1/5 weeks and 
Sick leave to two weeks instead of three. 
Some $300 million can be lopped from 
the rivers and harbors bill by eliminat- 
ing worthless projects that are dreamed 
up by local chambers of commerce. An- 
other $100 million can be chopped from 
the interior bill. The post office depart- 
ment can save $100 million by improved 
efficiency and many hundreds of millions 
can be saved by removing the subsidies 











which he charged are enjoyed in second 
and third class and parcel post rates by 
newspapers, magazines, mail order 
houses and direct mail advertisers. 

Douglas estimates that $60 billion is 
the current annual expenditures for gov- 
ernmental purposes, national, state and 
local, and this comprises 28 per cent of 
the national income. The tax take is 
near the limit, he declared. Douglas 
said that what is needed above all is 
for everyone to put the national interest 
ahead of group interest. Unless this 
comes about, he predicted dire things 
for the nation. 

First afternoon speaker was Thomas 
A. White, assistant counsel of Employ- 
ers Liability, who gave a devastating 
analysis of the compulsory auto liability 
insurance laws of Massachusetts. 

Henry S. Moser, general counsel of 
Allstate, in his address, told, from first 
hand investigation, of the operations of 
the Saskatchewan government insurance 
scheme, and warned that this is a straw 
in the wind and is evidence of what 
can happen in this country unless the 
utmost vigilance is exercised and every 
effort is made to put down sources of 
complaint in the conduct of the auto- 
mobile insurance business here. 

Thomas Morrill, New York deputy 
superintendent, delivered a paper “The 


Limitations of Figures.” He announced 
that the New York department is con- 
ducting a session on uniform account- 
ing at Des Moines Nov. 10 and at Min- 
neapolis Nov. 25 


aI, 
Robot Stage Not Here 


An exponent of good figures, he said, 
doesn’t believe that insurance has 
reached the robot stage where all prob- 
lems can be solved and all decisions 
made by reference to statistical tables. 
Insurance accounting has not yet 
reached the point where absolute cre- 
dence can be given to aggregate data, 
nor are all desirable statistics reason- 
ably obtainable under present account- 
ing procedures. 

Management is faced with many prob- 
lems which must be solved primarily 
by the application of judgment and wis- 
dom born of experience. Often when 
statistics are available, management 
must be wary of a spurious credibility, 
and must make certain that the data 
in fact mean what they seem to mean 
and are worthy of confidence. Man- 
agement needs figures, but figures also 
need management. 

As an illustration, the growth of 
graduated expense plans, particularly in 
workmen’s compensation, developed from 
the common sense realization of buyers, 








Who's to blame? That’s what this manu- 
facturer wants to know when he says— 


“During the night the railroad spotted a freight 
car on the siding of my manufacturing plant. 
When my plant opened in the morning the car 
was in the way, and my employees attempted 
to move the car a short distance by hand. The 
freight car broke away, running loose down a 
slight incline. It left my premises and two blocks 
away crashed into an automobile at a public 
crossing, damaging the automobile and injuring 


. freight car. 


the occupants. There was no damage to the 


17 


producers and company executives that 
a 40% expense loading was unreason- 
ably high on very large single pre- 
miums, Over the years, the large risks 
tended to flow into those companies 
which were able to give direct recogni- 
tion to their relatively lower costs. In- 
surers operating on straight bureau 
rates acted to counter this trend by 
adopting premium rates which reflect 
graduated provisions for expense. 


No Conclusive Figures 


conclusive figures 
these provisions 


There were no 
available to support 
when first adopted. The graduations 
were developed in part by judgment, 
in part by bargaining, and in part by 
a response to the realities of competi- 
tion. 

A. program is under way to get bet- 
ter figures on costs-by-size of risk. It 
involves studies in the offices of a 
selected group of companies. The only 
reasonable way to get the facts in this 
field accurately is by the spécial study 
method. Any attempt to obtain the 
data by a general call upon all com- 
panies would be futile. 

Too often data have been gathered 
by general calls which either demanded 
figures that could not be reasonably ob- 
tained or that left the manner of com- 
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“Would my Comprehensive General Liability in- 
" surance policy cover the damaged automobile 
and the injured occupants?” 


Could you answer the question? 


When you don’t know the answers your business is apt 
to get out of hand. After all, information about the 
policies you sell is the basis of service . . . and the back 
bone of your business. 


You won't find agents of the Royal-Liverpool Group 
slipping up on Comprehensive General Liability sales 
— not when they can turn to production and under- 
writing staff specialists for information and assistance. 
Answer fo the quoted question is contained in the Group’s current 


issue of “True or False.” Your copy is available on request to 
our Advertising Department. 
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UNIQUE NEW 
PROCESS 


RECONDITIONS 


WATER-SOAKED 
SMOKE-DAMAGED 


PELE 
bUUUA 


A Il too often piece goods 
that have been water or smoke- 
damaged are sold for a fraction 
of their cost or discarded alto- 
gether. Frequently such action 
is needless and wasteful. 


You'll Be Money Ahead 


In many cases damaged piece 
goods can be restored to their 
original condition by our ex- 
clusive “Renotex” processing. 
Smoke odor is completely re- 
moved; water and moisture are 
taken out, and the mill lustre 
replaced. The cost of this recon- 
ditioning is negligible alongside 
of the loss that would be other- 
wise sustained. 


Why Risk Mildew? 
Heavily water-soaked piece 
goods are particularly apt to 
mildew. This type of damage 
can be prevented by contacting 
us promptly by phone or wire. 
One of our experts can be any- 
where in the U. S. in a matter 
of hours. 





For further information 
about our unique service, 
write us today. Address your 
inquiry to Dept. U-7. 


RESCUE 
SERVICE 


920 WASHINGTON 
SAINT touts 
Ctntral 4243 





pilation to the imagination of the ac- 
countant, The most insidious aspect 
of such calls is the fact that they re- 
sulted in figures of “spurious credibil- 
ity.” They seemed to mean much when 


actually they were composed of the 
conglomerate judgments, individually 
applied, of accountants. 


Reasons for Limitation 


This is why the uniform accounting 
program limits itself to the splitting 
of expenses, first, among members of a 
fleet, second, among five significant ex- 
pense groups, and third, by major line 
of business. Carefully drawn instruc- 
tions guide the accountant in making 
these basic allocations. The program 
was stopped at the point where it was 
believed the maximum had been reached 
that could be accomplished generally 
by the industry’s accounting systems 
in their present state of development. 
The figures will be limited but they 
will be entitled to credence. 

‘fforts of some segments of the in- 
dustry have been resisted to make man- 
datory allocations to sub-functions of 
inspection and payroll audit a part of the 
uniform accounting instructions. To set up 
“splinter” expense groups would im- 
pose an impossible requirement on most 
companies. The figures would be com- 
posed in large proportions of judgment, 
yet to obtain them, hundreds of com- 
panies would be subjected to the mak- 
ing of meticulous distinctions as to 
where inspection ends and underwriting 
begins, where payroll audit ends and 
collection begins, and as to the alloca- 
tion of time and salaries of employes 
and departmental units which serve 
more than one such sub-function. 

Knowledge as to actual expenses does 
demonstrate 


not what expenses are 
necessary. Management may by experi- 
mentation, judgmeit or observation of 


the methods of others arrive at more 
economical ways of transacting business, 
or may find that it will be advantageous 
to increase expenditures for safety en- 
gineering, advertising, salaries, pensions 
or other expenses above those that are 
average for the business. The initiative 
of management thus goes beyond the 
figures, and thrusts out into new fields. 


Competitive Advantages 


Independent companies understand 
the possibilities that exist in this direc- 
tion. Many independents owe their posi- 
tion to competitive advantages produced 
by economies resulting from unusual 
plans of operation or methods of ac- 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago 
Nov. 7, 1949 











Div. Bid Asked 
Aetna Casualty ...... 3.00 90 93 
BMARE BUG scciiccivs 2.00* 57 59 
MOG BNO oo sdks 60's 66 2.50* 68% 7 
American Allianc 1.10* 24% 26 
American Auto ..... 1.60 49 Bid 
American Casualty .80 15 16 
American (N. J.) .... .90 20% 21% 
American Surety 2.50 58% 60 
PEGE cot cacteccecve 2.40 66% 68 
Camden Fire ......... 1.00 22 23 
Continental Casualty. 2.50 62 63 
Fire Association ..... 2.50 71% 73% 
Fireman’s Fund ..... 2.60 88 90 
eg a & ee .60 18% 19% 
Se PD ann 6 cebee 2.00* 52 53% 
Globe & Republic.... .50 11% 12% 
Great Amer. Fire..... 1.30* 36% 38 
Hartford Fire ....... 2.50% 115 117 
Hanover Fire ........ 1.40 32% 33% 
DED 6 Veco conan eek 1.40 33% 34% 
Ins. Co. of No. Am... 3.50% 116 118 
Maryland Casualty... .50 17 18 
Mass. Bonding ...... 1.60 29% 31 
Merchants Fire, N. Y.. 1.15* 31% 32% 
National Casualty 1.45* 28% 30 
National Fire ....... 2.00 57% 59 
National Union Fire.. 1.40 37 39 
New Amsterdam Cas.. 1.20 37% 39 
OER ea 1.20° 27% 28% 
Ohio Casualty ....... 1.20 52 Bid 
Phoenix, Conn. ....... 2.00* 93 95 
Preferred Accident .. ... 5% 6 
TOOT, WER. cc sccccue 1.40* 35 37 
St. Paul F. & M...... 2.25° 98 100 
Security, Conn. ...... 1.40 36% 38 
Standard Accident ... 1.45 35% 36% 
Springfield F. & M.... 1.90 47% 49 
INTs. 5.602 200-600 22.00% 815 825 
on oF A 2. ae 2.00 59 61 
TU OEE ccccdevece - 2.00 64 66 

1.00 22% 23% 


Westchester Fire .... 


*Includes extras. 


have not hesi- 
these fields, as 


quiring business. They 
tated to experiment in 
well as in others. As an illustration, 
consider the experimentation by inde- 
pendents in the boundaries of territories 
and classifications. 

The flexibility of rating procedures 
of independents often enables them to 
lead the way to improvement in classi- 
fications and territories. When the rates 
for a particular territory or class be- 
come excessive as to some part of the 
risks in the group—even though they 
may be reasonable for the group as a 
whole—independents are likely to seize 
on the opportunity to offer lower rates 
to the better risks. Since inroads of 
this kind leave the less desirable risks 
for insurers operating on a standard 
basis, pressure is created to revise the 
boundaries of the territory or class to 
a more realistic basis. 


Example in Auto Field 


An example of this process is going 
on now in the automobile liability field. 
Almost _all carriers recognize the ad- 
verse experience developed by younger 
drivers. While there are statistics which 
clearly demonstrate that something had 
to be done rate-wise if these risks were 
to be insured, the figures are not con- 
clusive as to just where the lines should 


be drawn or what the differentials 
should be. One group of carriers has 
fixed age 25 as the top limit of the 


younger driver class, and has added a 
uniform differential to the rates for all 
such drivers. An independent has de- 
vised a three-step plan for drivers up 
to 20 years of age, 21 and 22, and 23 
to 24, with a differential that decreases 
progressively as the age of driver in- 
creases and incorporates a mileage test. 
Some observers hold that experience on 
the younger teen-agers is at least as 
good as that for all drivers, and that 
differentials should not be applied until 
about age 19, with the heaviest weight 
placed on the ages around 20. How- 
ever, the data available are not con- 
clusive in this respect. New York has 
approved both the bureau plan and the 
independent plan, on the theory that 
the broader bureau approach is reason- 
ably supported by the facts that we 
have, and that the independent filing 
will serve a useful purpose in stimulat- 
ing competition in the area affected. 
Furthermore, the independent plan will 
have the collateral advantage of devel- 
oping statistics by age group which will 
serve to test the reasonableness of both 
plans. 

There are many other unsolved problems 
on which it would be helpful to have 
better statistical information than is 
now obtainable. He said for instance 
no wholly acceptable method has been 
devised for obtaining expense data sepa- 
rately for each sub-line of insurance. 


Size of Risk Problem 


The broad question of expenses by 
size of risk has not yet been faced 
squarely except in compensation and 
liability. Minimum premiums and ex- 
pense constants are a part of this prob- 


lem, as well as the jumbo risk aspect. 
The use of average figures should 
always be accompanied by considera- 


tion of the plight of the insurers with 
expenses much greater or much less 
than the average. The marginal com- 
panies, with expenses running higher 
than those of their competitors, oper- 
ating on average rates will either re- 
sign themselves to losing money or will 
put their house in order. However, an 
unsolved problem is whether rate mak- 
ing Organizations ought not exclude 
such above-average expenditures from 
consideration. On the other side are 
the companies of superior efficiency, 
whose existence raises questions as to 
the reasonableness of average rates, the 
extent to which past expense ratios 
should be credited in connection with 
rate deviations and collateral problems. 

No single method of computing cur- 
rent underwriting profits has ever been 
generally agreed upon. Management 
ought to have a standard, fool-proof, 
positive method of determining current 
operating profits. 


—==_ 


On the allocated vs. unallocated claim | 


expense controversy, he said the jp. 


dustry seems to have been able to agre | 


only to permit everyone to disagree 
When loss figures furnished under sty. 
tistical plans contain an _ unspecified 
amount of allocated claim expense, while 
the countrywide expense figures pro. 
vide no clue as to what part of logs 
adjustment expense has been treated 
as allocated claim expense in the par. 
ticular loss data under consideration 
it is a practical impossibility to employ 
either the loss or loss expense figures 
without serious qualifications as to their 
accuracy. This problem begins to take 
on the aspect of one which must be 
solved by administrative determination, 
since it apparently cannot be solved by 
voluntary action within the industry, 
The solution of such figure problems. 
he declared, will equip management with 
the means for making its decisions with 
far greater knowledge and far greater 
confidence than ever before. 


Captive Talent at Banquet 


The banquet was a great success 
thanks largely to the contribution of 
captive talent. Henry S. Moser, gen- 


Allstate and first NAII 

brought forward by 
to tell one of his 
stories and Mr, 


eral counsel of 
president, was 
Toastmaster Carton 
famed Rabinowitz 


WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

tely equipped local agents. These 

offices have nation-wide facilities for has 
dling your out-of-state business. 
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satis- 


Moser performed in _ hilariously 
fying fashion. Then I. S. (Assigned 
Peak Plan) Markel of American 


Fidelity & Casualty kept the crowd in 
stitches with a rapid fire story telling 


performance. He has now become a 
banquet program “must” for NAITI. 
Among those at the head table were 


Commissioners Forbes of Michigan and 
Lange of Wisconsin. 

The next morning lead off man was 
Edward D. Brown, Chicago consulting 
actuary, Who gave a paper on pensions 
or profit sharing arrangements for in- 
surance company employes. 

The fire and casualty companies, he 
said, have shown a growing interest in 
setting up employe benefit plans. Most 
of these have been established on the 
joint contributory basis although often 
the profit sharing plan may be found 
more desirable. 


Mutual Company Problem 


He said he has doubt as to the pro- 
priety or legality of a mutual company 
establishing a profit sharing plan, al- 
though this is a matter for legal in- 
terpretation. 

At least one large auto insurance com- 
pany has set up a joint contributory 
plan not only for salaried employes, 
but also for its agency force. This re- 
tirement plan has’ been one of the 
strongest factors in attracting and re- 
taining good agents. 

In view of the passage of HR 6000 
extending social security by the house 
and the continuing pressure by the ad- 
ministration and the social security ad- 





ministration for further extension and 
expansion of the social security pro- 
gram, any plan contemplated should 


provide for adjustment of the contribu- 
tions required to compensate for any in- 
crease in social security taxes, he de- 
clared. 

Establishment of retirement plans for 
insurance company employes is good, 
sound business, he contended. “You are 


enabled to retire superannuated em- 
ployes who are no longer capable or 
efficient without embarrassment. Pro- 


tection against the hazards of old age 
makes for more satisfied and efficient 
employes.” 


Affiliations Proposed 


Albert L. Plummer, general attorney 
of Bruce Dodson & Co., discussed the 
proposal for NAII to become affiliated 
with combined claims committee of 
Assn. of Casualty & Surety Companies 
and National Assn. of Mutual Casualty 
Companies of which Wayne Merrick 
of ACSC is general chairman. Under 
the aegis of this committee there have 
been set up claim managers councils in 
47 cities. The committee meets four 
times a year. 

The main projects of the local coun- 
cils is the auto P.D. appraisers plan 
and the agreement for arbitration. The 
appraiser plan was originated in Pitts- 
burgh and is now operated in 20 cities. 
At Pittsburgh for -the first five months 
of this year 23 companies had 198 autos 
by the central agency. The 
total of the lowest estimates on these 
cars prior to appraisal was $75,000, 
while the appraisal was $61,000, a sav- 
ings of 18.1%. At Chicago the low esti- 
mates on 2,506 autos was $638,000 and 
the appraised total $536,000, saving 
15.8%. In the Twin Cities the saving 
percentage has been 11.5%. 

The arbitration agreement was in- 
stalled in 1944. The matters are 
handled by local committees of three. 
Disputed claims of $1,000 or less be- 
tween signatory companies on auto col- 
lsion and compensation are submitted 
to arbitration. There are now 116 sig- 
natory companies. 

Mr. Merrick supplemented this pres- 
entation. He said the aim of the com- 
bined claims committee is to enhance 
the prestige of insurance by improving 
the claims handling procedure. Im- 
provement of the caliber of adjusters 
8 sought, with educational work being 
conducted for the younger men. In the 
P.D. appraiser program the savings 
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from 15 to 35%. The excess in 
the original estimates, he said, comes 
from watering of the bill by garages 
to all the traffic will bear, from collusion 
between assured and garage in covering 
the deductible and from the fact that 
staff adjusters are “on the take.” Some 
adjusters receive a percentage from gar- 
ages, or gratuities, free service on their 
own cars or Christmas whisky. Many 
garagemen desire’ to have the latter 
situation corrected. 

Dudley M. Pruitt, actuary of Gen- 
eral Accident, gave a report on treat- 
ment of loss experience, dealing with 
the highly involved question of allo- 
cated and unallocated loss experience. 


Policy on P.D. Claims 


C. L. Morris, general manager of 
Illinois National Casualty, discussed 
policy of adjustment and settlement of 
third party auto P.D. claims. Companies 
are at least partially at fault in the pub- 
lic dissatisfaction and confusion  sur- 
rounding this matter and it is up to them 
to take remedial steps, he said. The 
moral obligation to pursue fair claim 
practices must be recognized. Some 
companies are accused of making com- 
plete denial of liability based on only 
fragmentary facts. Too few companies, 
he said, realize the possible dangerous 
repercussions of such procedure. Trouble 
often arises from feuds between in- 
surers or between companies and agents 
particularly where the latter has a con- 
tingent contract. He said companies 
are prone to try to use policyholders 
and claimants as collection agencies 
against the other parties to an acci- 
dent. 

One proposal is that special courts be 
set up to handle P.D. claims. The out- 
come of the cases might be little dif- 


range 


ferent but claimants would receive an 
education in the field of negligence. 
Such a court might be confined to 


hearing cases in connection with which 
complaints have been entered with the 
insurance department. Any plan that 
offers promise of removing apparent 
public dissatisfaction needs to be given 
consideration. Attention should be given 
to informing the policyholders of the 
precise nature of the coverage when 
the policy is sold. 

Harry Perlet, assistant manager of the 
U.S. Chamber of Commerce insurance 
department, gave an address: “Insur- 
ance on the Washington Merry-Go- 
Round.” He referred to the questions 
that are provoked by the FTC mail 
order insurance activity. He said that 
most of the trouble is caused by 12 
companies writing but $5 million in 
premiums. If FTC jurisdiction is con- 
sidered to be supplementary to that of 
the states, the question arises of 
whether a particular state law is effec- 
tive enough to oust the federal agency of 
jurisdiction. Another question is who is 
to decide whether a state law is ade- 
quate. Another question is whether 
quality of enforcement of state law is 
to be considered as well as language of 
the statute. There are 23 prohibited 
practices in the proposed FTC regula- 
tions. Are these to supplement or 
supersede state regulations? Many are 
wondering whether FTC aims to get its 
nose under the tent with the mail order 
approach, and then having established 
jurisdiction, to extend its rule to other 
fields of insurance. 


Considers Celler’s Doings 


Mr. Perlet dwelt on the significance 
of Rep. Celler’s maneuvers. He re- 
vised the various investigative and legis- 
lative situations on topics at Warhing- 
ton that touch on the insurance sphere. 

J. W. Hughes, executive vicepresi- 
dent of Farmers Automobile Inter-In- 
surance Exchange, addressed a luncheon 
meeting on the second day. With much 
emphasis, he contended that the Cali- 
fornia legislation was enacted to meet 
the requirements of public law 15 and 
is far superior to the requirements of 
the all-industry measures. He pointed 
out that all of the California companies 
and the agents and brokers associations 
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of that state wanted as little regulation 
as possible and were convinced that 
what the advocates of the all-industry 
bill wanted far exceeded the needs of 
the situation. He contended that the 
California law is legally sufficient to 
meet the requirements of PL 15. He 
said that the experience under that stat- 
ute has confirmed the Californians of 
the soundness of their original views. 

He argued that giving the insurance 
departments the right to determine 
what constitutes inadequate, excessive 
or unfairly discriminatory rates is an 
undue commitment of power. 


Antithesis of Free Enterprise 


The advocates of the all-industry 
measure, he said, declared that they are 
exponents of free enterprise but this 
he denied. Free enterprise, he said, 
means the right to compete and that im- 
plies competition in price. The pro- 
ponents of strict regulation are not for 
that, he said. They favor uniformity 
of rates. He said that the defense 
lawyers in the S.E.U.A. case pleaded 
for state regulation on the ground that 
this had been effeetive in curtailing 
competition. 

The deviation provision in the all- 
industry law, he asserted, is not satis- 
factory. It was intended as another 
compromise, but it does not give the 
insurers the freedom that they should 
have in construction of their own rates. 
The California bill without any reserva- 
tions states that its purpose is to pro- 
mote and encourage competition on a 
sound financial basis. He said that 
those interests that originally sought 
to get an outright exemption of in- 
surance from the anti-trust laws were 
really appealing for freedom to indulge 
in practices to curtail competition. 

In California, the commissioner is 
limited in his determination of what con- 
stitutes inadequate, excessive or unfairly 
discriminatory. As to the question of 
inadequacy he said the commissioner 
should not be responsible for judging 
this point unless continued use of the 
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New Officers of Independent Insurers 





NEW OFFICERS OF NATIONAL ASSN. OF INDEPENDENT INSURERS ELECTED 


AT ANNUAL 


MEETING AT CHICAGO: 


From left—Vestal Lemmon, Chicago, manager; Charles W. Margraff, Motorists Mu- 
tual, Columbus, treasurer; Leo Goodwin, Government Employees, vice-president; Her- 
bert H. Rhein, Missouri Automobile Club Inter-Insurance Exchange, vice-president; 
A. R. Nelson, Hawkeye Casualty, president; John H. Carton, Wolverine, retiring presi- 
dent; Irving J. Maurer, Farmers Mutual Automobile of Wisconsin, vice-president, and 


Walter E. Acker, Farm Bureau Mutual, Manhattan, Kan., vice-president. 


Not shown 


are Walter L. Hays, American Fire & Casualty, and I. S. Markel, American Fidelity & 
Casualty, vice-presidents, and C. L. Morris, Illinois National Casualty, secretary. 














proposed rate menaces the solvency of 
the company. 

He praised the fact that in California 
there is no filing requirement of rates. 
He said there have been no abuses on 
that account. 

The theory of open competition is 
part and parcel of the American eco- 
nomic system, he contended. To depart 
from it spells economic ruin. He urged 
his listeners to seek modification of the 
laws in those states that have the strict 
type of regulation. 


Filing Procedures 


H. E. Curry, actuary of State Farm 
Mutual Automobile, gave a paper on 
filing procedures proposed by depart- 
mental rating deputies in various zones. 
He said it should be kept uppermost in 
mind that the legislative intent of the 
regulatory statutes and the democratic 
principles underlying this government be 
fully recognized. Administrative pro- 
cedures should be worked out on a 
mutually satisfactory basis or the whole 
scheme of state regulation will bog 
down. 

The act grants to supervisory author- 
ities the right to adopt “reasonable” 
rules and regulations to accomplish 
the purposes of the act and reasonable- 
ness is not to be construed as synony- 
mous with “convenience,” “desire,” or 
of granting exclusive authority to either 
insurers or supervisors. 

From the company standpoint, filing 
procedures should recognize the pre- 
rogatives or alternatives granted the 
companies by the various acts; the prac- 
tical operating procedures developed by 
companies before installing changes or 
innovations; the benefits to be derived 
by following uniform methods between 
the states insofar as possible; orderly 
processes heretofore used by the com- 
pany not in conflict with existing stat- 
utes; avoid the compilation of useless 
or insignificant information not perti- 
nent to a filing. 


Supervisory Standpoint 


From the supervisory standpoint the 
filing procedures should be_ readily 
identifiable as a revision or a new fil- 
ing; when applicable they should indi- 
cate or be accompanied by the reasons 
or data offered in support of the filing; 
they should be in legible form, pre- 
sented in such a way they can be readily 
integrated with any previous filings 
made by the company. 

The commissioners of zone 4 are the 
only group, he said, that have made an 
extensive effort to work out with the 
companies, a filing procedure acceptable 
to everyone. At the recent meeting 
in Milwaukee they adopted a uniform 
guide for the zone 4 states. This guide, 
he said, establishes a reasonable stand- 
ard for making filings and he compli- 
mented the commissioners for their 
efforts. 

The guide applies to both fire and 
casualty lines, provides that manual 
rules shall be accompanied by a let- 
ter of transmittal in duplicate, identify- 
ing the manual or section, page and rule 


number, proposed effective dates, in- 
formation supporting the filing unless 
already available to the department, 
and a general statement of the differ- 
ences from any previous filings. 

The same requirements are set up 
for manual rates except that statistical 
data are specifically mentioned. Com- 
panies may make preliminary filings on 
typed or other readily legible forms 
and subsequently replace such with 
printed pages or similar permanent rec- 
ord. 

Where filings of policy forms and en- 
dorsements are required by law, the 
general procedure is the same as that 
applicable to manual rules and rates. 
Such forms shall carry a descriptive ti- 
tle, form and edition identification. This 
may sometimes create additional work 
in filing offices, but it is almost neces- 
sary to accommodate the various in- 
ternal practices of the companies. 

Mr. Curry cited objectionable features 
in some of the tentative rules that have 
been drafted by zones 2 and 3. He 
said the rules tend to be specific to the 
point of prescribing company proce- 
dure beyond the scope of the regulatory 
acts, for instance in prescribing of color 
codes to follow in filings. They require 
statistical data to accompany a filing 
whenever applicable. As to this, Mr. 
Curry said, under the act the insurer has 
it offers 


the initial choice of material ; 
to support a filing. The exercise of 
judgment is minimized and data of 


other insurers or organizations cannot 
be included by reference. This, he said, 
is unduly burdensome. Expense statis- 
tics as a part of supporting information 
are required and all rating formulae 
must be filed. The rule governing ef- 
fective dates of a filing can cause a 
great deal of confusion, he said. 


Harold Molitor Speaks 


Harold O. Molitor, production man- 
ager of the dishonesty insurance de- 
partment of Continental Casualty, in 
his address took up the coverages pro- 
vided under surety bonds and compre- 
hensive dishonesty insurance, and gave 
a number of sales tips for dishonesty 
policies. 

Comprehensive crime coverage is a 
line about which a lot of noise has been 
made by the companies without a sales 
follow through, he said. There are two 
methods which can be used to make a 
sale of any insurance coverage: Edu- 
cate the client as respects insurable 
hazards, exposure and type of insur- 
ance needed, or confuse the client into 
buying. 

Mr. Molitor outlined a semi-humor- 
ous approach for fidelity bonds de- 
signed to get the prospect in the pur- 
chasing mood and to a point where 
his risk can be analyzed for an entire 
dishonesty program. 

Thomas A. White, assistant counsel 
of Employers Liability, related the re- 
sults in the past 20 years under the 
Massachusetts compulsory automobile 
liability insurance law. He argued that 
the proof of the weakness of the 
Massachusetts bill is that in more than 


20 years no other state that has con- 
sidered the problem has seen fit to 
adopt this type of legislation, despite 
the fact that the Massachusetts system 
has been studied by recess commis- 
sions of many other states. All of these 
committees have gone home and recom- 
mended against the adoption of such a 
law, he added. 


Lists Other Weaknesses 


Among its weaknesses, the Massa- 
chusetts law does not apply to non- 
resident drivers and does not protect 
persons injured on private property, Mr. 
White declared. Further, the law has 
led to the growth of “insurance 
dodgers,” who register their cars under 
ficticious names, pay the first premium 
installment and drive the car without 
insurance from then on. 

The public has became claim-minded, 
under the impression that every auto- 
mobile on the hghway is insured at 
least to $5/10,000 limits. There has 
been a great increase in the number of 
exaggerated, and fraudulent claims, 
partly brought about by unscrupulous 
and unethical doctors and lawyers. 

Mr. White mentioned that the law 
has resulted in an increased claim 
frequency, and liability rates have in- 
creased. The courts are crowded with 
automobile accident claims. 

Because the commissioner fixes the 
rates, each year the hearing develops 
into a Roman holiday, he remarked. Be- 
cause politics have influenced rates so 
much, the parts that go to make them 
up are always analyzed with a view 
toward reduction. 

Commissions on this business have 
been reduced from 25 to 12% and this 
has led to the formation of unsound 
companies, many of which have gone 
bankrupt. 


No Hardship Under Regulation 


State rate regulation during its first two 
years has not worked an undue hard- 
ship on the insurance industry, and the 
chief fears for its success have so far 
proven groundless, David A. Forbes of 


Michigan, president of National Assn. 
of Insurance Commissioners, said in his 
address. 

Mr. Forbes admitted that he would 


be presumptious to state that a long 
enough period of time has elapsed to 
warrant an assertion that state regula- 
tion has proven to be fair, adequate 
and in the public interest, but on the 
other hand, neither has enough time 
elapsed to warrant proponents of fed- 
eral regulation to assert that the states 
have failed in their responsibility. 

He said that at the inauguration of 
the rating laws, those in the industry 
had three questions as to the adequacy 
of regulation—Would the states appro- 
priate sufficient funds to administer the 
laws? Would political expediency be 
involved in approval or disapproval of 
rates? and would dealing with 48 states 
and their various laws and requirements 
create such a burden on the industry 
that it would welcome federal regula- 
tion? 


Record Department Budget 


In Michigan, the department budget is 
the greatest in history, but appropria- 
tions alone have not proven sufficient. 
There is need for a casualty actuary and 
finding young men with a bent for this 
work is difficult, Mr. Forbes observed. 
The department has had - sufficient 
money but difficulty in securing trained 
personnel J 

Mr. Forbes said he knows of no evi- 
dence of political expediency in rate 
approval or disapproval, and opined 
that there would be none in the future. 
While it is easy for the effected com- 
pany to make such an accusation fol- 
lowing disapproval of a filing, the 
proof is in the right of court review of 
a commissioner’s findings. He said he 
has yet to hear of any such review in 
which the decision suggested or in- 
ferred any “political” conclusion. 

The results of the last two years have 
not brought forth any evidence of vary- 
ing views and decisions between the 

(CONTINUED ON PAGE 22) 
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Millers National Sends 
T. F. Olson to Kan. Field 


Millers National has appointed Thom- 
as F. Olson as special agent in Kansas 
and Missouri, with headquarters at 
Topeka. He will work with State Agent 
Harold E. Holtz. 

Mr. Olson has been with the com- 
pany since 1941 as an underwriter in the 
fre, automobile and inland marine de- 


partments. He attended De Paul Uni- 
yersity, and was in the navy in the last 
war. 


Inspect Cambridge, Md. 


The Maryland, Delaware & District 
of Columbia Fire Prevention Assn. has 
completed a two-day inspection of Cam- 
bridge, Md., during which 285 risks 
were inspected and 268 were criticized 
by the 44 field men participating. There 
were 902 recommendations. 





Montague to Pearl in N. J. 


Pearl-American has appointed Gilbert 
S. Montague as state agent for southern 
New Jersey in charge of the Camden 
ofice. He has had 23 years of insur- 
ance experience as a field man for the 
North British and more recently as 
manager of Yorkshire at Philadelphia. 





Kerestesi to Los Angeles 


Great American has appointed Frank 
C. Kerestesi as special agent at Los 
Angeles. He has been in the San 
Francisco office for some time and be- 
fore that was for several years with 
Pacific Fire Rating Bureau. 





Tennessee Fire Prevention Assn. will 
inspect Dyersburg Nov. 16-17. An 
elaborate program has been prepared 
consisting of essay contests and moving 
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pictures on fire prevention which will 
be shown to the commercial clubs and 
schools. 





Bowling Green will be inspected by 
Missouri Fire Prevention Assn. Nov. 22. 








General Motors Agents 
in Ohio Form Association 


Independent Insurance Agents of 
Ohio, Beggs building, Columbus, has 
been granted a charter by the secretary 
of state. The purpose of the organiza- 
tion as set forth in the papers of in- 
corporation are to promote better re- 
lations between automobile dealers li- 
censed as insurance agents and other 
insurance agents, encourage equitable 
practices and carry en educational cam- 
paigns. It is understood that the trus- 
tees are agents associated with General 
Motors agencies. 

Virgil G. Martin, at one time with 
the Ohio department, is to be executive 
secretary. Trustees of the association, 
incorporated not for profit, are: David 
Towell, Akron; George Simeon, Colum- 
bus; Charles H. Sipe, Cambridge; pee 
Eddy, Toledo; Fred Evans, Youngs- 
town; C. B. Nye, Athens; Crawford 
Edwards, Lakewood; Lloyd McKeown, 
Lima; A. D. Shallabarger, Dayton; Don 
Montgomery, Steubenville; Rice B. Kin- 
caid, Mount Vernon, and J. E. Atta- 
way, Cincinnati. 





Hold Insurance Seminar 


A. J. Sicher, superintendent special 
risks department of Hartford Fire, Chi- 
cago, was the instructor in time ele- 
ment coverages at the three-day insur- 
ance seminar at Minneapolis sponsored 
jointly by University of Minnesota and 
Minnesota Assn. of Insurance Agents. 
Joseph R. Brink, vice-president Thomas 
G. Linnell, Inc., Minneapolis, was the 


inland marine instructor. 











National Fire Waste Council 
Agricultural Group to Meet 
Nov. 22 at Chicago 


Improvements in protection of farm 
buildings against lightning will key- 
note the annual meeting of the National 
Fire Waste Council’s agricultural com- 
mittee at Edgewater Beach Hotel, Chi- 
sago, Nov. 22. Dennis C. Smith, chair- 
man, Home, Chicago, heads the com- 
mit-mittee which informs farmers in 
use of up-to-date protective devices 
against lightning and proper handling 
and storage of gasoline and power 


machinery. 

At the luncheon J. S. Russell, farm 
director, Des Moines “Register & 
Tribune,” will speak on “The Place of 
Agriculture in our General Economy.” 

Harry F. Perlet, assistant manager 
insurance department of U. S. Chamber 
of Commerce, will talk on “The Role of 
the Chamber of Commerce in Fire Pre- 
vention”; John Nacey, vice-president P. 
Nacey Co., Chicago, “Modern Elec- 
trical Fire Alarm Systems for American 
Farms”; David W. Just, assistant elec- 
trical engineer of Underwriters Labora- 
tories, “Electric Fence Hazards”; Nor- 
ton T. Ames, Oregon, Wis., “Organi- 
zation and Development of a Modern 
Rural Fire Department.” 

Harry P. Cooper, Jr., secretary Na- 
tional Assn of Mutual Insurance Com- 
panies, Indianapolis, will report on the 
proposed national contest for farm fire 
departments. 

More than 100 are expected to attend 
this meeting. 


Worgess Agency Honored 


At a dinner party at Battle Creek, 
Standard Accident honored the Wor- 
gess agency of Battle Creek and La- 
peer for 25 years of representation. 


In attendance were C. L. Miller, 
Detroit manager of Standard; Frank 
Locy, assistant manager; A. A. Clark, 
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manager bonding department at De- 
troit; Casey Kingman, Bob Jackson 


and Tom Finucan of the Grand Rapids 
service office. 

At the dinner Mr. Clark presented 
Percy D. Worgess of the Worgess 
agency, a bronze plaque indicating 25 
years of representation. 





Mo. Superintendent's Term 
Is Expiring Nov. 15 


The term of Owen Jackson as in- 
surance superintendent in Missouri ex- 
pires Nov. 15 and word is being await- 
ed from day to day as to a new appoint- 
ment. It is reported that Mr. Jackson 
has not sought to be retained in office. 
Under the change in the Missouri con- 
stitution, the term of office of the in- 
surance superintendent hereafter will 
correspond with that of the governor 
and hence the term of whoever is now 
appointed will expire Jan. 1, 1953 


C.P.C.U. Courses in N. D. 


A two-semester course to prepare 
students for parts one and two of the 
C.P.C.U. program, has been inaugurated 





through the extension department of 
North Dakota University at Grand 
Forks. Dr. Sam Hagen, dean of the 
school of commerce, is teaching the 
course. The class is held on Mondays 
at 8 p.m. George Ulseth, president 


of Grand Forks Insurance Agents Assn., 
served as liaison in arranging the pro- 
gram, 





W. Jim Roberts has purchased the 
Charles I. Crane lecal agency at 637 
East 38th street, Indianapolis. This will 
operate as a branch of W. Jim Roberts, 
Inc., and Mr. Crane will be manager of 
that office. A branch of Neighborhood 
Finance Co. will also be located there. 


Joe Ashley, local agent, has been 
elected mayor of Wartrace, Tenn. 




















9? 
states. Mr. Forbes pointed out that 
the commissioners realize they must 
work in harmony in simplifying and 
standardizing requirements. The com- 
missioners are on guard against their 
individual prejudices and are against 


tendency to supplant the compa- 
judgment with their own opinions. 
the recent action of zone 4 in 
uniform -procedure and re- 
for filing policy forms and 


any 
nies’ 
He cited 
adopting 
quirements 


rates. While some of the companies 
may not agree with all the details of 
these requirements, they certainly will 


agree that the practice and principle of 
uniformity in filing is a necessity. 


Reviews Legislative Year 


A. Meyers of the Chicago law 
Ekern, Meyers & Matthias, re- 
legislative season as chair- 
man of the legislative committee. He 
gave a lengthy analysis of the new 
Oklahoma rating law which is attract- 
ing considerable attention on the part 
of insurers who are becoming restive 
with what they believe is the tendency 
of commissioners to become more tech- 
nical and discard “judgment” as a legit- 
imate factor in rate making. Some feel 
that such an administrative policy may 
bring about a movement in the direc- 
tion of the Oklahoma type of bill. 

The Oklahoma measure adopts in a 
large part the philosophy of the Cali- 


Erwin 
firm of 
viewed the 


fornia casualty rating law. Among 
other things, the Oklahoma law de- 
fines such terms as “excessive,” “‘inade- 
quate,” or “unfairly discriminatory.” 


The philosophy of both the California 
and Oklahoma provisions, Mr. Meyers 
observed, is that no rate is excessive so 
long as reasonable competition in the 
area exists. Presumably the play of 
competition will protect the public 
against excessive rates. Under the 
Oklahoma law, a company may make 
rates as low as it wishes so long as 
the rates and practical operation do 
not affect the solvency of the insurer, 
or do not tend to destroy competition 
or to create monopoly. The reasoning 
back of this, Mr. Meyers said, is that 
a company will not use rates so low as 
to break itself. It also recognizes that 
a company might use an inadequate 





COMPLETE 
VALUATION SERVICE 
APPRAISALS 








rate on one or more covers that would 
not seriously affect the solvency of 
the company but might have the effect 
of destroying competition or creating a 
monopoly 

The Oklahoma law 
broader, or at least more specific, than 
the all-industry bill in its definition of 
what is meant by “discrimination.” It 
provides that classifications are not to 
be regarded as discriminatory where 
based upon size, expense, management, 
individual experience, location or dis- 
persal of hazard, or any other reason- 
able consideration attributable to such 
risks provided such classifications are 
applied to all similar risks. 

The Oklahoma law is more liberal 
than the all-industry bill in detailing 
the various factors that are to be con- 
sidered in rate making, these additional 
factors including: physical hazards, 
safety and loss prevention factors, un- 
derwriting practice and judgment and 
rarity and peculiar characteristics of 
the risk. 


Greater Initial Freedom 


The Oklahoma law gives insurers 
greater initial freedom of action in 
rate making than does the all-industry 
bill. Since the supervisory authorities 
have very broad powers of investiga- 
tion, it remains to be seen whether the 
burden of the insurer in furnishing in- 
formation to justify rates and classifi- 
cations will be any less under such laws 
than under the all-industry type. 

Mr. Meyers also emphasized the num- 
ber of comparative negligence bills that 
were introduced and the bills for al- 
lowance of attorneys’ fees to plaintiffs. 
All of these bills failed of passage but 
some of them by the slimmest possible 


is also somewhat 


margin. He expressed the belief that 
such bills are largely a reflection of 
public discontent with settlement of 


third party personal injury and prop- 
erty damage claims, and more particu- 
larly the latter. He said the companies 
must do a better job in loss settlements 
or more such bills are going to be en- 
countered and some of them are going 
to be enacted. 


Multiple Coverage Situation 


At present, all except 11 states permit 
multiple coverage, the old-out states be- 
ing Arizona, Arkansas, Connecticut, 
Delaware, Idaho, Nevada, New Mexico, 
Ohio, South Dakota, West Virginia and 
Wyoming. He voiced the belief it will 
only be a short time until it will be 
possible for a single company to com- 
bine fire and casualty lines in all states. 
This, he contended, has been long over- 
due. There is no sound reason why 
these coverages should not be combin- 
able. Probably full advantage will not 
be taken of these powers immediately, 
but in the course of time many auto- 
mobile insurers will engage in writing 
certain forms of fire coverage begin- 
ning with the simpler forms. 

He pointed out there are still a num- 
ber of states that do not have effective 
financial responsibilty laws. He said 
he believes this is due to uncertainty as 
to need for such legislation and also 
uncertainty as to whether to enact a 
voluntary form or the compulsory form 
of financial responsibility bills. The 
states that either have no general finan- 
cial responsibility law or else a very in- 
effective one are: Alabama, Arizona, 
Arkansas, Connecticut, Delaware, Dis- 
trict of Columbia, Georgia, Kansas, 
Louisiana, Mississippi, Missouri, Mon- 
tana, New Jersey, New Mexico, North 
Carolina, Ohio, Oregon, Rhode Island, 
South Carolina, South Dakota, Texas, 
Utah and West Virginia. 

It is by no means certain that insur- 
ance will be able to prevent enactment 
of the compulsory form in some states. 
The greatest difficulty was experienced 
in defeating the compulsory bill offered 
in Delaware during the last session. 

The unauthorized insurers bill, where 
enacted, will probably result in the 
licensing of mail order companies. At 
any rate, it will tend toward fair set- 
tlement of policy claims by such insur- 
ers. There are many mail order com- 
panies that have a good record of fair 
settlements, he said, and this legislation 


which 
settle- 


is directed primarily at those 
have been negligent or unfair in 
ments, 

He remarked on the measures that 
were enacted to increase the amounts to 
be recovered in case of wrongful death, 
and said it is probable that there will 
be more such bills in the coming ses- 
sions, due to the fact that the cost of 
living has generally increas sed. 


CHICAGO 


25-YEAR GROUP DINES 

The “Twenty-five Year Club” of the 
western department of Loyalty group 
held its annual entertainment and ban- 
quet, attended by 61. There are 273 
members in the club countrywide, 67 of 
whom are in the western department. 

The entertainment was in charge of 


W. 








Leo H. Olson as chairman; Lyle 
Wissinger acting as toastmaster, with 
Vice-president H. A. Clark as the 


speaker. 

The executive committee members for 
1949 were Miss Grace Earl and Mr. 
Wissinger, and they were succeeded for 
1950 by the election of W. B. Alaback 
and Mr. Olson. 

Simultaneously meetings the club 
were held at Newark, N. J.; San Fran- 
cisco, Calif., and for the southwest de- 
partment at Dallas. 


of 


MeGEE ADVANCES WINNEBEC 

Arthur P. Winnebec, inland marine 
underwriter with William H. McGee 
& Co. at Chicago, has been promoted to 
assistant secretary in charge of the in- 
land marine underwriting department. 
Mr. Winnebec joined McGee & Co. last 
June after 16 years as an inland marine 
underwriter in the western department 
of Fireman’s Fund. 


WELBORN TALKS TO EXAMINERS 

The Association of Fire Insurance 
Examiners of Chicago will hear Curtis 
R. Welborn, president of Underwriters’ 
Laboratories, describe his organization 
at a dinner on Nov. 17. Mr. Welborn will 
show the film, “Approved by the 
Underwriters.” Those wishing to at- 
tend should get in touch with A. S. 
Kohler, America Fore, association 
president. 


BADGER MUTUAL CHANGE ; 

Clyde Anderson has been appointed 
manager at Chicago by Badger Mutual 
Fire, succeeding Ray E. Budde, assis- 
tant vice-president, who has been trans- 
ferred to Milwaukee. Mr. Anderson 
formally was a regional underwriter at 
the home office. 


PIRE PROTECTION DEMAND 

Walter L. Lowe, prominent Negro in- 
surance broker at Chicago, who has 
taken the lead in various movements to 
improve conditions in the south side of 
Chicago and in solving the problem of 
insurance on properties in the Negro 
area, is demanding action on the part 
of the city council to prevent the recur- 
rence of the type of fire that brought 
death to five and injuries to 26 in a 
kitchenette apartment building at 56th 
street and South Parkway, Chicago. 
This, he pointed out, was a supposedly 
modern apartment building on a boule- 
vard in an unblighted neighborhood. 
However, he said this building was badly 
over-crowded. It originally housed 12 
families and was converted into apart- 
ments housing 67 families and 210 in- 
dividuals. It had been cut up into make- 
shift kitchenette apartments with hall- 
Way space, exits, fire escapes, etc. re- 
duced. He remarked that when an owner 
installs many light combustible par- 
titions and multiplies the number of gas 
stoves, electrical appliances and _ ten- 
ants, the fire hazards are enormously 
increased and the probability of escape 
in case of a fire is decreased. 

He is demanding that the city coun- 
cil require the owners of all kitchenette 
apartments to install adequate fire ex- 
tinguishers in each hallway, install a 
fire gong and appoint two fire monitors 


November 10, 1949 


post directions for exit 
and safety in conspicuous ple ices and 
require monthly fire drills in kitchen- 
ettes where there are more than 20 per- 
sons residing. 


on each floor, 





The regular annual get-together of 
the Quarter Century Club of the 
Phoenix-London office at Chicago was 


held with 26 present. Miss Madge Rus- 
sell was elected president. 


New York Department to 
Review Statistical Letter 


The New York department is reexam- 
ining the mechanical problems involved 
in the carrying out of its letter to Na- 
tional Bureau ‘of Casualty Underwriters 
and the Mutual Insurance Rating Bu- 
reau directing them, on statistical plans, 
to split losses and allocated claim ex- 
penses into component parts. An earlier 
letter directed that the new procedure 
be adopted as of Jan. 1, 1950. 

William Leslie, general manager of 
the bureau, pointed out that the new 
procedure would create considerable 
mechanical difficulties for the companies, 
He said that a hearing would be re- 
quested unless the directive was 
changed. Upon the completion of its 
review of the problems involved, which 
it does not think are insuperable, the 
department will decide whether a hear- 
ing will be necessary. If so, it will be 
scheduled for the latter part of Decem- 
ber. 

An industry committee, 
been studying the subject, 
report to the National Assn. of Insur- 
ance Commissioners subcommittee 
which handles the problem. 


which has 


has sent a 


assistant Pacific 
Coast manager of National Board, ad- 
dressed a luncheon meeting of Ameri- 
can Legion Insurance Post 404 at San 
Francisco. The post on this occasion 
saluted the National Board and had 
as guests R. C. Stange, assistant gen- 
ee and other members of the 
sta 


WANT ADS 


Jay W. Stevens, 














Addition to our staff of special agents cre- 
ates opening for an experienced fire and 
casualty special agent for an excellent ter- 
ritory under supervision of Michigan Branch 
Manager of Stock Fire and Casualty Com- 
panies in their Grand Rapids, Michigan, 
Branch Office. 
references in handwriting. Our employees 
know of this advertisement. Address W-40, 
The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois. 


Furnish age, experience and 

















WANTED 


ey ra connection with both a Fire 

aC pany in Virginia and North 
nt bn to Edie large volume of Automobile 
and General Insurance. Address W-4l, 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 

















ILLINOIS FIELD JOB WANTED 


Field job wanted by special agent for Illinois 
excluding Chicago. Age 32. Two years Inspec- 
tion Bureau work and three years with present 
company supervising own field. Address W- 52, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 














Opportunity offered young experienced field- 
man to join stock company to supervise 
Wisconsin-Northern Illinois territory. Good pros- 
pects for qualified man. Applicati fid 
tial. Address W-55, The National Underwriter. 
175 W. Jackson Blvd., Chicago 4, Illinois. 
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<M Floater Provides 
Good Door Opener 


A policy that a number of agents 
have found is an easy means of introduc- 
ing the subject of insurance in a casual 
way to prospects is the bicycle floater. 
It is a policy that is usually purchased 
without ado when it is brought to the 
attention of a man with one or more 
children of bicycle riding age in the 
family. It is particularly attractive now 
that bicycles cost more than twice as 
much as when father was a boy, and 
the premium jis inconsiderable. It is 
something to be sold, even to those with 
the personal property floater on a de- 
ductible basis, because the theft of a 
bicycle unless by burglary or holdup is 
subject to the deductible. 

There are just a few companies that 
provide the insurance. National Fire is 
perhaps the leader. It has been selling 
the bicycle floater since 1942. There 
have been other companies in the past 
that have tried it but given it up. How- 
ever, National Fire’s experience has been 
satisfactory. The premium is 4% for 
theft only with a locked wheel war- 
ranty, 6% with no such warranty and 
10% when collision is included. The 
minimum premium is $2 with the war- 
ranty, $3 without and $5 including col- 
lision. 

There are some automobile manu- 
facturers that have an arrangement to 
provide a policy to purchasers of new 
bicycles, but such a tie-up was outlawed 
several months ago by a ruling of the 
New York department. 


Waskom to Fireman's Fund 


John B. Waskom has joined Fire- 
man’s Fund as marine special agent in 
Texas with headquarters at Dallas. He 
has had underwriting training in inland 
and ocean lines as well as field experi- 
ence. 


Tighten Up on Tenn. Auto Risks 


NASHVILLE— Commissioner Allen 
says there has been a “decided tight- 
ening up” by all carriers on auto lia- 
bility risks in Tennessee. “The insurance 
companies are carefully investigating 
every application for automobile liabil- 
ity insurance and are refusing policies 
in many cases, mostly those for persons 
who have been arrested for drunken 
driving or who have been inv olved in an 
accident after having a drink,” he said. 
Advantage is being taken of reports 
sent in over the state on accidents sub- 
ject to the financial responsibility law. 


Farmers Union Services, Inc., has 
been organized at Chippewa Falls, Wis., 
by Wisconsin Farmers Union as an in- 
surance department. The new unit will 
“promote and finance mutual and fra- 
ternal insurance organizations and loan 
them money and other assets on their 
notes and securities.” 


The Washington ton County Board has 
elected Herbert W. Rathburn, president; 
Lewis Stanton, vice-president and Lewis 
Panciers, secretary. They are all from 
Westerly, R. I. 


Ss. M. Kibet. 2 assistant resident 
manager of Employers group at Los 
Angeles, has just celebrated his 35th 
anniversary in insurance. His first job 
was with the George W. Roberts & 
Son Agency, Chicago. After a year in 
the navy, 1918-1919, he returned to that 
agency. 

He went to Los Angeles in 1920 and 
was with New York Indemnity and 
then Royal Indemnity until 1928, when 
he joined Employers. 





A. N. Johnson, general counsel of 
North American Life & Casualty, Min- 
neapolis, has been made a director and 
honorary vice-president of American 
Scandinavian Foundation. 


The Iowa department has licensed Ohio 
Insurance Co. for aircraft coverage and 
Standard Casualty of Lincoln for auto 
and general liability lines. 


Wash. Awards Fleet Policy 


Truck Insurance Exchange has been 
awarded the automobile bodily injury 
and property damage insurance policy 
covering the Washington state motor 
vehicle fleet for one year beginning Oct. 
1. Truck Insurance Exchange was low 
among four bidders with $49,671. Pa- 
cific Employers, which had the line last 
year, quoted a 25% increase in rate, 
bringing its bid for the 1949-50 policy to 
$55,519. General Casualty quoted $67,- 
747 and Northwest Casualty $73,146. 


Chiefs Hear Glasbrenner 


Karl F. Glasbrenner, assistant man- 
ager of Glens Falls, and president of 
Southern California Fire Underwriters 
Assn., spoke before Orange County 
Fire Chiefs Assn. at Orange, Cal., on 
the “California Standard Fire Policy.” 


Insurance Women of Wichita observed 
the 10th anniversary of their organiza- 
tion at the first meeting of their new 
year. They reviewed their accomplish- 
ments and listened to a book review of 
“The Fisherman” by Mrs. Allison. Mrs, 
Marie Bieghler is president. 





M. H. Roberts Makes Cidade 


Norton H. Roberts, for many years 
automobile superintendent of St. Paul 
F. & M., on the coast, has resigned to 
go with California Compensation Ins., 





Co. as general casualty manager. He 
started at the home office of St. Paul 
in 1924. He is past president of Auto- 
mobile Superintendents Club of the 
Pacific and is secretary of the Un- 
affiliated Casualty Managers Assn.. He 
is a member of the board of California 
Automobile Assigned Risk Plan. 

The meeting of Cincinnati Fire 
Underwriters Assn. scheduled for this 


week has been postponed until Nov. 17. 
Karl Dakin, Lebanon, past president 
Ohio Assn. of Insurance Agents, who 
was scheduled to speak on farm under- 
writing, was unable to attend because 


of the serious illness of Mrs. Dakin. It 
is hoped he will be able to speak a 
week later. . 





Leon J. Rosenthal of the Rosenthal 
& Klein agency, Newark, is giving a 
series of 16 lectures on insurance prob- 


23 


lems and practices of savings and loan 
associations under the auspices of the 
Newark chapter of American Savings & 
Loan Institute. 





The department heads of the H. L. 


Davis _& Son general agency of San 
Antonio, were entertained at a dinner 
party by Mr. and Mrs. Don G. Kaga 


of Indianapolis. Mr. Kaga is vice-presi- 
dent of Secured Fire & Marine and 
Secured Casualty, which are represented 
by H. L. Davis & Son. Mr. Kaga spent 
two weeks visiting Texas agencies. 


Woodrow Schumacher, director of 
the licensing section, and Doyle Parmer, 
supervising rater of the Texas fire insur- 
ance division, are the fathers of daugh- 
ters. 





Western Plains Agency at Lincoln, 
operated by M. E. Schmieding, W. L. 
Schmieding and Sam Schwartzkopf, has 
been appointed general agent for central 
Nebraska by Service Life of Omaha. 





Industrial of New Jersey and American 
Title & Insurance of Florida have been 
licensed in Connecticut. 
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INDEPENDENT ADJUSTERS 4 








COLORADO 








INDIANA 


MISSOURI 








Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 


Office Telephone Main 5101 
After Hours Telephone Cherry 5822 





FLORIDA 





MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 








THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
10 N. E. 3rd Ave., Miami, Florida 
OFFICES 


Fort Myers, Florida 
Havana, Cuba 


Lakeland, Florids 
West Palm Beach, Florida 











ILLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Bivd. WAbash 2-8880-1 








Phone HArrison 7-3230 


<> THOMAS T. NORTH, INC. 


Adjusters All Lines 
y > 175 W. Jackson Blvd., Chicago 4 











Office Phone: 3-2771 Residence Phone: 2-0482 
W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIL 


INDIANA ADJUSTMENT COMPANY, INC. 


401 Peoples Bank Building 

Indianapolis 4, Indiana 

Day Phone—Market 3415 

Night Phone—Imperial 7380 

15 Branch Offices 
Each city, town and hamlet covered 

On request will furnish our statewide Cover- 
age Guide showing all towns and offices cov- 
ering them. 








INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone 8288 
22 years experience operating in eastern 


Illinois and western Indiana. 
Legal personnel, all types of claims and losses. 











IOWA 





H. E. LICHT ADJUSTMENT SERVICE 
533 Higley Building 
Cedar Rapids, lowa 

Office Phone 3-5311 Res. Phone 2-0151 


Fire — Extended Coverage — Automobile — 
I Cc — Aviation 











MICHIGAN 





A. H. DINNING COMPANY 


Fire - Inland Marine - Auto 


F. M. Clements, Manager 





Free Press Blidg., Detroit, Mich. 








Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


» The Robert M. Hill 
Co., Inc. 


INSURANCE ADJUSTERS 
1356 Penobscot Bidg., Detroit 26, M an 
Woodward 5-0056 —_ 














J. L. FOSTER 


314 First National Bank Building 
Springfield, Illinois 
Automobile - 


Fire - 


Casualty 





MICHIGAN ADJUSTMENT BUREAU, INC. 


208 N. Capitol Ave., Lansing 7 
Phone 21687-8 
H. C. Cunningham, Manager 











Insurance Service Bureau 
3529 Franklin Ave., St. Louis 8, Mo. 
Phone: NEwstead 9424—24 hour service 
A. Brown Dillard, Manager 
Branches 

Chillicothe, M Rolla, M Kirksville, 
Sedalia, Mo., ‘Sihesten, Mo. aaa 











NEW YORK 





[WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Kinds 
Chicage Boston New York 
Los Angeles Detroit 











OHIO 
THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


205 Great Lakes Life Bidg., Cleveland 14, O. 
Phones Off. Su. 2666 — Res. Fa. 9442 











BALL-VAN PATTER, INC. 
Fire — Inland Marine — 
Allied Lines 
” 1203 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 7850 











HENRY C. LOVELL 


Automobile — Casualty 
Inland Marine — Aviation 














WISCONSIN 





CLAIM SERVICE, INC. 
R. L. Pendergast, General Manag 


Adjusters for the companies om’ 

Legal and company trained rsonnel 

All types of Casualty and Automobile Claims 

Compensation and Allied Lines 

702 Manhattan B Telephone DAly 8-844 
Milw: Wisconsin 
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EDITORIAL 


COMMENT 





The Problem of Auto P.D. Claims 


The amount of attention that is be- 
ing given within the business and by 
state authorities to the question of the 
handling of small automobile property 
damage claims is a wholesome indica- 
tion. The Indiana investigation under 
a legislative resolution introduces an 
element of immediacy to the problem 
that is all to the good. Perhaps here 
and there something akin to a villain 
the exists, but as we 
the remedy goes a lot farther 
merely unearthing a few companies or 
adjusters that are deliberately engaging 
There may very 
well be such and if so they need to 
be brought to time, but that is the 
simplest part of the problem. What 
the policemen can do is limited. 


see it 
than 


in piece 


in sharp practices. 


Company management, claim depart- 
ments, adjusters, brokers and agents 
and perhaps even state supervisory 
officials are cortributing, mostly un- 


wittingly to the existence of the prob- 
lem and all should share the responsi- 
bility for seeing that this everlasting 
and prolific source of friction with the 
public is removed just as completely 
as possible. This is friction that at any 
time can produce a lesion. Feelings of 
frustration the part claimants 
are susceptible being into 
anti-insurance prejudices that could be- 
come politically concentrated and trans- 
lated into any one of numerous social- 
istic or near-socialistic devices. 
There never was a better time 
hands to center their attention 
and proceed to build a 
corrective action. Next year 
year legisiatively and hence 
what done need not be under the 
shadow of an imminent political threat. 
It is a fair guess that the 1951 legis- 
latures, however, will burgeon with 
measures affecting automobile insurance 
such as state fund proposals, unsatisfied 
judgment schemes, compulsory insur- 
ance, comparative negligence bills, and 
the like. Many a legislator and many 
of his constituents will be swayed, not 
by the merits alone of a particular bill, 
but by his underlying bias towards the 
private insurance establishment and 
there is nothing that shapes so much 
individual opinion in this direction 
the personal experience of motorists 
with property damage claims. 

It was a good sign, we think, that 
at last week’s meeting of National Assn. 
of Independent Insurers, there was a 
place on the program to treat of this 
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lem in his paper in forthright fashion. 

A large part of what can be done 
lies in that all embracive realm of 
public relations. That is, it involves 
square, fair dealing with the public and 
a lot of painstaking and courteous ex- 
planations of questions of negligence, 
liability and insurance theory to 
sured and claimants. 

Insurance company 
the first responsibility. Management 
must decide firmly on the policy it 
wants pursued and must communicate 
‘that decision explicitly to the claim 
department and adjusters. It must give 
the adjuster a track to run on. We 
doubt that adjusters on their own ini- 
tiative adopt a hard-to-get technique. 
If they are unduly resistive to claims, 
it must be at least because they sense 
that this is front office policy. Actually 
the easiest thing for an adjuster to do 
is to pay a claim. He is then shut of 
it. If he refers P. D. claimants to their 
collision insurer, it must be at least 
because he has gotten a hint from man- 
agement that this will not be frowned 
upon. If he is told that every claim is 
to be treated strictly on its merits, with- 
out reference to whether there is col- 
lision not, that 
must acknowledged 
number of days, and 
liability must be 
possible by the 
he can be held 


in- 


management has 


insurance involved 
claim 
within a certain 
that every denial of 
accompanied if at all 
reason for the denial, 
accountable. 

Mr. Morris touched on an important 
phase of the problem and that is the 
necessity of agents and brokers when 
selling the policy and in _ referring 
claims to the company, to make crystal 
clear to assured the nature of the prop- 
erty damage liability coverage. Perhaps 
something effective could be done along 
this line in the way of printed explana- 
tions that could be mailed with 
newals, emphasizing that this is pro- 
tection against the consequences of acts 
negligence, that in an accident it 
is not a question of whether he has 
insurance that determines whether the 
other motorist is to recover, but rather 
whether he has been so much at guilt 
that the other party could recover from 
him at law. Too few people under- 
stand the theory of negligence. They 
seem to have the underlying notion 
that the possession of insurance is a 
confession of negligence. Agents should 
caution their assured against light 
heartedly and free handedly at the scene 


or 


every be 


re- 


of 


it. He should proceed at those times 
as he would were he wanting insurance. 
A man in an accident may feel a cer- 
tain sense of guilt, but he should be 
made to realize that this is funda- 
mentally a legal question, not an insur- 
ance questien, and that he should no 
more give away his defense at the 
roadside when a fender is crushed than 
he would if there were broken bones. 
Another thing it would be well for 
the public to be made to understand is 
that if a property damage claim were 
paid in every accident regardless of 
fault, the cost of the insurance would be 


as much, if not more, than that for 
collision. It would probably be more, 
because deductibles would be lacking 
and there would be no underwriting 
selection. An assured who wants his 
insurance company to make a good 


fellow out of him might very well go 
without P. D. protection at a premium 
of $50 or $60 or more, and, without 
insurance, it is conceivable that he 
would be somewhat more hard bitten 
when he is involved in a fender scrape. 

As for the insurance departments, 
they can certainly use their influence 
to bring those companies to time that 


are systematically giving the deep 
freeze treatment to P. D. claimants, 
but over and beyond that they can 


aid in publicizing the true nature of 
the insurance and can take some pains 
to straighten out claimants that they 
find have no real grievance. They can 
take a leaf from the book of Commis. 
sioner Holmes of Montana, who issued 
a public statement to the effect that 
most of the complaints under A. & H. 
policies are unjustified, and who at the 
same time appealed to agents and com- 
panies to impress upon policyholders 
the limitations of the insurance. 

Mr. Morris, in his talk, suggested 
the possibility of setting up some sort 
of courts or arbitration machinery 7 
dispose of P. D. claims. If this jg 
inadvisable for all such, it might be 
limited, he said, to claims in connec- 
tion with which complaint has 
made to an insurance department. He 
said that possibly, out of these pro- 
ceedings, would come no greater pro- 
portion of payment than at present, but 
it would result in policyholders and 
claimants getting an education on the 
law of negligence and the function of 
third party liability insurance. 

We like the idea of having this prob- 
lem talked up and tackled. Out of full 
discussion and debate the matter can 
be illuminated and effective remedies 
undertaken. It requires the attention of 
all hands in the business. 
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_ PERSONALS 


Charles W. Blum, of the Butler & 
Blum local agency of Jacksonville has 
been appointed by Governor Warren as 
a member of the Florida state improve- 
ment commission. He is a former presi- 
dent of Jacksonville Insurors Assn. 

C. M. Cartwright, retired editor of 
THE NATIONAL UNDERWRITER, is observ- 
ing his 80th birthday Saturday Nov. 12 
at his home at 2215 Lincoln street, 
Evanston, Ill. He is completely blind, 
but keeps up his spirits and maintains 
his interest in insurance activities. 

Paul L. Avery, the new president of 
Connecticut Assn. of Insurance Agents, 
is a past president of the Hartford 
board. He entered insurance in 1919 
with Automobile, was a time with New 
England Insurance Exchange, and then 
returned to Automobile as a rating engi- 
neer. He has operated his own busi- 
ness, the Robert J. Farrell agency, Hart- 
ford, since 1930. He resides at Granby. 

Arthur J. Landgraf, Indiana state 
agent of the Meserole companies, suf- 
fered a broken collar bone and four rib 
fractures, when his car was forced off 
the road by a truck near Washington, 
Ind. He was confined to Davis hospital 
at Washington several days and then 
was in Methodist hospital at Indian- 
apolis for a day or two. He is now at 


DEATHS 











Indianapolis, died there. He 
member of Indiana Blue Goose. 

Donald C. Hancock, 62, a past presi- 
dent of Insurance Exchange of Rick- 
mond and Virginia Assn. of Insurance 
Agents, died at a Richmond hospital. 


was a 





DONALD C. HANCOCK 


He was senior member of the Elam & 
Funsten agency, with which he _ had 
been associated for 43 years. 

Albert C. Bodenheimer, president the 
Henry Bodenheimer & Son agency 
which is one of the oldest insurance of- 





question, and C. L. Morris of Illinois of an accident giving assurance that his Jay D. Smith, 52, former superin- fices in Shreveport, La, died. He has 
National Casualty attacked the prob- insurance company will take care of tendent of agents of Vernon General at been connected with the agency for 47 
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years. His brother, J. H. 
is now the president. 

Robert E. Friedlich, 52, local agent at 
Rochester, N. Y., died there. 

Themas P. Evans, 55, chief engineer 
for the Washington Surveying & Rat- 
ing Bureau, died after a heart attack at 
his Seattle home. He had served 30 
years with the bureau. 

Robert M. Blaine, 53, a member of 
the W. Tucker Blaine agency at Hous- 
ton, died suddenly of a heart attack. 

John J. Flynn, 65, executive vice- 
president of Massachusetts Bonding, 
died suddenly at his home at Brookline, 
Mass., Saturday from a heart attack. 
He was born at Boston and at an early 
age entered the insurance business. 

Mr. Flynn’s first insurance connec- 
tion was with Employers Liability. 

He joined Massachusetts Bonding in 
1907, the year of its inception, and was 
first active in the burglary department. 
Later on he took on plate glass and 
gradually took over supervision of the 
various other casualty departments in 
his capacity of vice-president. More 
lately he has acted as executive vice- 
president. 

The funeral was held from his home 
on Tuesday, with a requiem high mass 


Bodenheimer, 


at St. Lawrence’s Church there, where 
the Rt. Rev. John J. Fletcher, a first 
cousin of Mr. Flynn, officiated. 


George Ketrering of the fire rating 
division of the Illinois department, died 
at Springfield Monday after a short ill- 
ness. He had been with the department 
since March and before that was for 
some years with Illinois Inspection Bu- 
reau. 


John B. Adams, 73, formerly state 
agent of Caledonian for 25 years until 
his retirement in 1927, died at his home 
at Elizabeth Lake, Mich., after a long 
illness. In addition to being a Michigan 
field man, he was a partner in the Zim- 
merman & Adams agency at Detroit for 
over 30 years. He was one of the oldest 
members of the Blue Goose. 


George Nassauer, 65, who had been 
a member of the Coleman & Co. agen- 
cy at San Antonio for about 25 years, 
died from a heart attack. He had spe- 
cialized in & H. insurance, having 
been one of the leading producers of 
Provident Life & Accident, which is 
represented by Coleman & Co. 


W. C. Armitage, head of the Armi- 
tage agency, New York City, died in 
Orange, N. J. He started in Brooklyn 
with American Surety, joined National 
Surety and became vice- president, 1917- 
190, when he resigned to form this own 
firm. He retired five years ago. 


John Fries, 59, San Antonio, com- 
mitted suicide. He was with the Texas 
department before going to San An- 
tonio more than 25 years ago to become 
a member of the Maverick, Harding & 
Fries agency. He had been in poor 
health for five years, the result of a 
heart impairment. 


Herbert L. Salsbury, 65, local agent 
at Savannah, Ga., and a past president 
of the Savannah Assn. of Insurance 
Agents, died there. 


Dr. C. O. Sappington, 69, well known 
industrial surgeon and consultant in 
that field at Chicago, died at his home. 
He was editor of “Industrial, Medical 
& Surgical Magazine.” He was an 
authority on occupational diseases and 
was consulted in the framing of the 
Illinois O.D. compensation law and had 
extensive insurance connections. 





So. Cal. Sout Men Elect _ 


LOS ANGELES—Surety Underwrit- 
ers Association of Southern California 
has elected these officers: President, 
Myron Higby, National Surety; vice- 
president, Harold S. Vreeland, Amer- 
ican-Associated; secretary, C. Phillips, 
Travelers Indemnity. 

Martin Lewis, president’ of Surety 
Assn. of America, was present at the 
meeting and discussed problems affect- 
ing the surety business. 





Group Cover Is Set Up for 
Mich. Agents Association 


LANSING—A group insurance plan 
with Continental Assurance has been 
placed in force for members and em- 
ployes of member agencies of Mich- 
igan Assn. of Insurance Agents. 

The plan was made effective Nov. 1 
but enrollment without special evidence 
of insurability is permitted until Nov. 
20. 

The program provides life, A. & H. 
and medical and hospital benefits for 
member agents, agency employes and 
dependents of both. 

The administrator for the plan is 
C. M. Verbiest & Associates, Detroit. 
The executive committee now intends to 
launch a study of group pensions for 
the members. 


Enters Casualty Field 


John W. McCann & Co., independent 
adjusters of Montgomery, Ala., have en- 
tered the casualty and surety field. This 
department will be headed by Robert T. 
Smith, who has been an adjuster for 
Hartford Accident for the past three 
years, lately being stationed at Pensa- 
cola, Fla. He attended Universtiy of 
Georgia law school and he is a mem- 
ber of the Georgia bar. He was for a 
time with FBI at Washington and dur- 
ing the war served with the counter-in- 
telligence corps. 

John W. McCann & Co. has been in 
business 18 years handling fire, auto- 
mobile and inland marine claims. 


Kemper Quits GOP Post 





James S. Kemper, chairman of the 
Lumbermen’s Mutual Casualty, shortly 
after returning from a lengthy Euro- 


pean visit, announced that he is resign- 
ing as treasurer of the Republican 
party. He said that the money in the 
treasury is dwindling and he indicated 
that he is in sharp conflict with the 
policies of many of the national leaders. 





Inspect Charleston, W. Va. 


A dinner Nov. 3 closed the two- 
day inspection of Charleston under the 
auspices of the fire prevention commit- 
tee of West Virginia Feld Club. The 
principai speakers were R. E. Vernor, 


Western Actuarial Bureau, and Prof. 
Oliver Shurtleff, Morris-Harvey Col- 
lege. The arrangements committee con- 


sists of H. E. 
Parke Brady, 


Macshane, Aetna, and 
Home, Herbert Fahlgren, 
Camden, is chairman and R. E. Mercer, 
Home, is secretary of the fire preven- 
tion committee. Flood, Royal- 
Liverpool, is president of the field club. 








Sweet Pittsburgh Head 


Edward D. Sweet of the Fred G. 
Schaefer agency has been elected presi- 
dent of Insurance Club of Pittsburgh. 


C. H. Kahrs, London Assurance, is 
vice-president; J. P. Mahon, Fidelity & 
Casualty, secretary, and Bessie M. 


Snyder executive secretary. 


A football television get together is | 


scheduled for Nov. 19, and at a lunch- 


eon Nov. 28 Homer W. Teamer, man- | 


RELIABLE 


ager of Insurance Federation of Penn- 
sylvania, will speak on the financial re- 
sponsibility law. 


Shapker with Jones & Son 


Ned B. Shapker has joined the C. O. 
Jones & Son agency, Kansas City, 
cializing in A. & H. and hospitalization 
insurance. 


Until Nov. 1 he was manager of the 
insurance department of the Hardy 
Phoenix Co., realtors. From 1945 to 


1947 he was manager of the A. & H. de- 
partment of Thos. McGee & Sons. 
is a director of the Junior Chamber of 
Commerce and secretary-treasurer of 
Kansas City Assn. of A. & H. Under- 
writers. 


Extra Dividend Declared 


Continental Casualty has declared an 
extra dividend of 50 cents a share along 
with the regular quarterly dividend of 50 
cents, payable Dec. 1 to stock of record 
Nov. 15. This makes the distribution for 
1949 a total of $2.50 as compared ‘with 
$2 in 1948. 





Donovan Hartford Manager 


Hugh W. Donovan has been named 
manager at Hartford for American- 
Associated. Mr. Donovan entered irsur- 
ance at Cincinnati with American Auto- 
mobile in 1934. Last year he was made 
assistant Be ind at Hartford. He is | 
gy ee oh 


meetin Breaks Ground 


Empire Life & Accident has broken 
ground for its new home office building 
at 28th and Meridian streets, Indianapo- 
lis. It is expected the two story struc- 
ture will be completed by next Septem- 
ber. The company, in its 41st year, 
plans to reach $100 million life insurance 
in force by the time the building is ready 


for occupancy. It writes only in Indi- 
ana. 
O’Connor Speaks in N. D. 

E. H. O’Connor, managing director | 


of Insurance Economics Society, is ad- | 
dressing Insurance Federation of vee 
Dakota at a meeting at Bismarck, 
Thursday. 
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“WELL, THEN WOULD you SELL ME PART TIME 
AUTOMOBILE ACCIDENT INSURANCE ?-JUST WHEN I DRIVE’ 
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Indiana Convention Sets New Record 





Forbes Scores Agent 
Licensing Balkanization 


A plea to Indiana Assn. 
ance Agents to support aggressively the 
program of N. A. 
I. A. to bring about 
an agreement on a 
model uniform 
agents’ licensing 
law for adoption in 
all states was made 
by David A. Forbes 
of Michigan, presi- 
dent of National 
Assn. of Insurance 
Commissioners, in 
addressing the In- 
diana annual con- 

‘vention. He _  ob- 
served that 
N.AEG: hag): sé 
special subcommittee of the laws and 
legislation committee giving study to a 
model agency licensing law with Super- 
intendent Jackson of Missouri as chair- 
man. N.A.I.A. is cooperating in this. 

Mr, Forbes declared that the variance 
in state laws applicable to licensing of 





David A. Forbes 


agents and non-resident agents and 
brokers is deplorable. Michigan, for in- 
stance, does not recognize or license 


brokers and there are other states with 
similar laws. The Michigan department 
can license as a non-resident, agents of 
other states on the payment of an an- 
nual fee of $10 if a non-resident repre- 
sents only one company in his own state 
or $30 if he represents more than one. 
If a broker applies for such a license, 
he is told that he must become licensed 
as an agent for a company in his home 
state with which he plans to place the 
Michigan business. Then he can get a 
Michigan permit. 


Cal. Barrier Removed 


Mr. Forbes recalled that California 
had a law specifying that the commis- 
sioner there could license as a non-resi- 
dent broker, brokers of other states. 
There was no provision for licensing 
of non-resident agents. 

Commissioner Downey of California 
consequently ruled that he could not 
license any Michigan agents to do busi- 
ness in California. Fortunately, the 
California act was amended at the last 
session to take care of this situation. 

There are states that permit the li- 
censing of non-resident agents and 
brokers but prohibit such from entering 
the state to sell or advise anyone on 
insurance. 

Other states have prohibitive license 
fees for non-residents running as high 
as $500. Others require that at least 
one-half the commission involved must 


of Insur- be paid to a resident agent, 


“thus de- 
stroying the right of private contract 
to which I know you all subscribe.” 

He said in reflecting on these variable 
laws, he wonders “if we are all living 
in one country under one flag.” 


Installment Payment Issue 


On the subject of the installment pay- 
ment of the term fire premium, Mr. 
Forbes said he is not taking a position 
until the whole subject has been tho- 
roughly explored and_ studied. He 
pointed out that Commissioner Larson 
of Florida heads an N.A.I.C. special 
committee on the subject and he pre- 
dicted that representatives of N.A.I.A. 


will be heard by that committee be- 
tween now and the commissioner’s 
meeting in December. He emphasized 


that it is the responsibility of commis- 
sioners to consider the interest of the 
public first. 


Mr. Forbes gave an historical re- 
view of insurance supervision, empha- 
sizing that developments in_ recent 


years do not represent new departures 
but, rather, represent intensification of 
regulatory principles that were estab- 
lished more than 80 years ago. 


Indiana Notes 


William H. Hansmann, vice-president 
at Chicago, presided at the headquarters 
of Fidelity & Deposit. He was accompa- 
nied by William A. Bowersox, assistant 
manager, and Raymond Jones, special 
agent. The Indiana representatives were 
Ben R. Turner, Jr., Indianapolis man- 
ager; O. W. Schooley, assistant manager, 
and John Burkley, special agent. 

Cc. T. Reese, Indianapolis manager, and 
H. E. Schornstein, assistant manager, 
represented New Amsterdam Casualty. 
Al Leroy, assistant secretary, was on 
hand from the home office. 

Russell Moon, Ohio state agent, at- 
tended with Frank Pocquette, ,.western 
field manager of Meserole group. Mr. 
Moon replaced Art Landgraf, Indiana 
state agent, who is in the hospital as 
the result of an outo accident. 

About 425 Indiana agents of American 
States had dinner Monday evening at the 
company’s new cafeteria in the home 
office. Dudley R. Gallahue, chairman 
of American States, was host, assisted 
by nearly all of the executive officers. 


Edward H. Shook Retires 


Edward H. Shook, advisory casualty 
manager at Dallas of Travelers, has 
retired after 28 years with the group. 
Mr. Shook went to Dallas in 1927 as 
manager and became advisory manager 
in 1948. He joined Travelers in 1921 
and went to Grand Rapids as a field 
assistant. After two years he was 
named manager there until his transfer 
to Dallas. 


FURTHER STUDY VOTED 
Indiana Sentiment 
on Installment 


Issue Divided 


INDIANAPOLIS—The question of 
installment payments on term fire busi- 
ness had its innings for better than 
an hour at the annual meeting of 
Indiana Assn. of Insurance Agents 
here and the several votes taken during 
heated arguments revolving around 
the problem showed an almost even 
split down the middle as to whether to 
follow the lead of the National associa- 
tion in condemning the plan. After 
seven votes on motions and motions 
to table, all decided by close margins, 
and a last minute appeal by President 
Arnold G. Allen to the agents not to 
repudiate the administration leader- 
ship, it was decided to have the new 
president appoint a committee rep- 
resenting each of the 12 districts in 
the state, to canvass the membership 
and report with recommendations at the 
next annual meeting. 


Had to Suspend Rules 


This final action was made possible 
only after it was voted to suspend the 





rules, since the original motion on the 
subject had been tabled. The chrono- 
logy of events leading to the con- 


cluding motion was so confusing that 
many of the agents wound up voting 
both ways during the various shows of 
hands. Linn S. Kidd, Brazil, a past 
president and retiring state director, 
presided throughout the difficult session 
with great poise and patience, but he 
frequently had to call on A. C. John- 
son, counsel of the association, who 
instructions 


was on the platform, for I 
as to precedure when the going got 
heavy. 


The subject of installment plans was 
introduced by Mr. Kidd in his brief re- 
marks as state director in reporting the 
N.A.I.A, feeling on the matter. 
plained that installment plans have 
been in use in Indiana for many years, 
although written by only a few com- 
panies. The vote of Indiana at the Na- 
tional Convention against installment 
plans was made at the decision of the 
state officers to go along if that was the 
majority sentiment. It was not a hasty 
decision, he declared. The association 
would have preferred to remain neutral 
since its own membership had not had 
a chance to be heard. 

When the topic was thrown open for 
discussion, Chris Zoercher, Tell City, a 
past president, immediately moved that 
a committee of five be named to study 

(CONTINUED ON PAGE 28) 


He ex-. 


May Named President 
of Hoosier Agents, 
Succeeding Allen 


Attendance of 1,286 Tops 
Former Highs; McClain‘s 
Work Acclaimed 


By JOHN C. BURRIDGE 


INDIANAPOLIS—Paid registrations 
of 1,286 for the annual convention of 
Indiana Assn. of Insurance Agents here 
this week set a new record for an organ- 
ization which for the past few years has 
made a practice of holding the largest 
gatherings of any N.A.I.A. body. 

Newly elected president of the In- 
diana association is Glenn J. May of 





Arnold G. Allen H. E. MeClain 


Spencer. He succeeds Arnold G. Allen, 
Muncie, who becomes chairman of the 
board. First vice-president is C. D. 
Kessler, Peru, and second vice-president 
is H. Hobbs Miller, Seymour. George 
W. Mahoney, Indianapolis, was elected 
to his 10th term as secretary-treasurer. 
Harold C. Phend, Monticello, was 
named state director to succeed Linn 
S. Kidd of Brazil. 

The size of the Indiana gatherings is 
a tribute to the sparkplug efforts of 
Harry E. McClain, the executive secre- 
tary, who has played the principal part 
in developing the association to its 
present stature. Urban Krier, secretary 
of the Wisconsin association, said when 
he was introduced that he is taking in 
his second Indiana meeting as a spec- 
tator to watch Mr. McClain on the job 
and learn something about the Indiana 
esprit de corps. 

The convention got under way Mon- 

(CONTINUED ON PAGE 28) 
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there are six million farms in the a very definite problem as we move on 
Allen Asks for United States. Mr. Smith declared that into 1950,” Mr. Smith remarked. Two Join Richmond Firm 
that is an incorrect statement. An ex- The cost of production by the farmer , Ralph S. Goode and Sam eae — 
Educational Setup ecutive of a large farm equipment com- has shown little, if any, decline, while been admitted as members ss ™~ oy 
pany has observed that there are not the cost of family living on the farm of Julius Straus & Sons, Richmon . 
6 million farms, but 3% million “busi- jas more than doubled since the war. Theo. W. Kelley, former president o 


Under State Pattern 


ness farms” worthy of ‘the name. These 


Virginia Assn. of Insurance Agents, is 





These factors coupled with a substan- : : 
ant business farmers in the top income tial ‘reduction in seo tls will make it head of the agency. 
" Arnold G, Allen of Muncie, in his group receive 82% of net farm cash ;- 07: a ase Rear ye 
~ : . increasingly difficult for the inefficient 
presidential address at the convention of income and account for as much as ; cies Oa Ei a ift in T D nt 
Indiana Assn. of Insurance Agents, 91% of farm expenditures. They handle rai; —, ee! uw o_o Shift in Tex. epartme 
recommended that strong support be a lot of money and will continue to be be ro Mt Smith r? bear gg Po A. D. Thompson, formerly with the 
civen to educational activities. There prosperous and good buyers. They are Prorecuon, mf. ’ 8 automobile section of the casualty divi-- 


should be a minimum attendance of 500 
at the annual school which the associa- 
tion conducts at Indiana University in 
the spring. Every agency should plan 


among the best prospects for 1950, and, 
if writing of their business is handled 
in an intelligent fashion, they will 
present no special underwriting prob- 


company agents to assume a greater 
degree of leadership in this field. He 
mentioned that in some areas the mu- 
tual agents have gone ahead and helped 





sion of the Texas department as an 
investigator, has been appointed assist- 
ant director of the bond and burglary 
section. 
































to mame ‘ representative attend this — to = the companies or the - a 5 nag Rg en Aeon ce aera 
ps “Insurance, as never before, requires ee for mutual policyholders. However, the Quebec Blue Goose Elects 
7 the full time attention of agents. They Trouble for Many Farmers rural fire departments thus formed Benoit Bertrand, Sun, has been elected 
ans are full-time business men and an have not been accepted by the state in- joc¢ loyal gander of Quebec Blue 
are s ‘ After citing some impressive figures gpection bureau and the stock com- a Ie am bs oy em 
integral part of their community. The to show that the 1949 farm income yany agents have suffered accordingly. soose. Supervisor is 
agent must engage in constant study to may be down as much as 20% Mr. I Th - k “ agents, he as- custodian, G. C. English; guardian, J. H. 
keep abreast of the times. He recom- Smi sai , . Se eee commeny ~ Lesperance; keeper, H. F. McDonald;. 
eep abreast oO e times. € reco mith said that more than half of the serted, are overlooking the opportunity alka i. %, Gal 
mended that the local boards utilize the farmers will find themselves in trouble of ‘participation in a program that can “7®'Ceh % J. “ecterc. 
. N.A.I.A. courses and consider the In- next year. This group runs all the way provide them with a substantial re- 
tions diana University school as an intensive from share crop operations to farms duction in the farm fire rate and aid Morton V. V. White of Kester & 
n of seminar and follow-up on the winter which just enable the operators to make ‘jn the competition with the mutuals. White, Allentown, past president of 
here studies. a fair living. Many farms are over- Pennsylvania Assn. of Insurance Agents, 
af He suggested that the new adminis- improved and in bad times it will be has been named a member of the Allen- 
— tration set up a pattern of study for all impossible to run them in an efficient R. J. Sanders, ge maneest of town city council and head of the de- 
s has local boards to follow. That is, the manner, “This class, which will be Buckerye a Gian it "Giibreath, spe. Partment of parks and public property 
rgest same courses would be held in every found in increasing numbers, present cial agents. to fill a vacancy. 
local board throughout the fall, winter 
I and spring months and then the annual 
7 re school would cover the entire program. 
y oO Membership, he said, is at an all-time 
high peak of ond Ra SS CONDENSED ANNUAL STATEMENTS OF THE VERNON GENERAL 
r en voiced the belier that the 
greatest threat facing the business to- ° INSURANCE COMPANY 
day is socialized medicine because this QLRROIL 0 
would spell socialized insurance later. A Home-Owned Stock Company 
He closed by quoting extensively from : 
the warnings of John C. Stott of Nor- December 31, 1948 INDIANAPOLIS, IND. Qualified to Solve Your 
wich, N. Y., immediate past president Insurance Problems 
A = Galen. mt Operating Under a Special Perpet- 
ual Multiple Line Charter. Qualified 
S h H VERNON GENERAL INSURANCE COMPANY to Handle Any and All Lines of 
mit oists Insurance, with Home Office in In- 
AE ER Eee $1,639,541.50 dianapolis. Owned by Indiana 
ain Storm Warning on Liabilities ° eae wie 1,249,799.94 Stockholders. Serving Indiana 
\ len, ve Da este re . $200,000.00 Policyholders. 
‘tk | Farm Underwriting ell el ie 189,741.56 389,741.56 ' 
D. } ; : Our Business Is Operated Squarely 
ident Dennis C. Smith, assistant manager on These Principles: 
ae . the —_ department of Home, ad- WE HOLD # ' bs 
ecte ressing the farm writing agents ses- = JLD that we best serve the 
: ’ nsuring Public through Agents an 
wuret. | sion at the Indiana meeting, declared VERNON CASUALTY AND REINSURANCE Insuring Public through Agents and 
Linn | come in 1949 will show a sizable de- COMPANY Brokers. WE AFFIRM that Agents 
crease and this should constitute a and Brokers, by training, experience 
igs is warning to Re agents and a aa, da ae ii $1,271,016.12 and acquaintance, and knowledge of 
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> its that farmers can be roughly divided representatives and advisers to the 
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nn Ue Samer ath ames ooh oe NIZE that OUR Agents and 
spec- serves, substantial savings and mort- Total premium income—both companies—1948...... $3,025,000 Brokers must be served well by us 
e job | gage-free land and equipment which in order for them to serve their 
diana will permit them to continue to make clients well. WE GIVE Agents 
a profit on their efficient and produc- eee : fe. “Meg 
Meni tive farms. But, there will be a vastly Business and Industry the advan- 
: larger number of farmers who will be , . tage of our broad powers in writing 
| in trouble due to lower prices and high Brief as they are, the statements above offer clear evidence broader and more simplified cover- 
—— | | production costs. of the continuously growing strength of the Vernon Com- age in the Fire, Casualty and Surety 
Cannot Temporize panies. Important as this fact is to Vernon agents, policy- fields) WE OFFER practical and 
“The time has ao passed agp holders, and stockholders, it is even more significant as a rg underwriting and serv- 
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alue’ Sor thie clate tf tates’ rik.” Mr. measure of the economic health of the country as a whole. oooh susevedamnr mn cad 
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Smith said, may save —- ernon ‘xenerai insurance Company Liability, Owners, Landlords and 
trouble and inconvenience if they con- . Tenants. Fi Marine Al:- 
i clean af Sax euente oem Vernon Casualty and Reinsurance Company ee a re 
casualty insurance to the better busi- P ‘ . ated Lines, Burglary (All Lines), 
ty C : “ 9, 24, fr 
ness farmers of the community. se Indianapolis, Indiana Plate Glass, Fidelity and Surety 
certain also, he advised, that coverage : Wl eek ; Bonds, Automobile (All Lines), In- 
ee saa c +} Casualty Credit Life Accident 3onding Fire Marine i als File ; : ayeantaar 4% 
A sana ogy Bi ag ‘ ' cluding Financial Responsibility 
are located, and not on a basis of re- 21 No. Pennsylvania St. All Departments Tel. Market 6301 Filing, and Health and Accident. 
placement cost less depreciation. 
= The agricutural census shows_ that 























Ht2eNATIONAL UNDERWRITER 


November 10, 1949 





28 INDIANA AGENTS’ MEETING 


= = 





May Named President of Hoosier Agents 


(CONTINUED FROM PAGE 26) 





day afternoon with a session on farm 
business that was attended by about 
300. This followed a morning of regis- 
tering in some of the more than 1,200 
who had paid in advance to attend the 
convention. 

Ray L. Strayer, Warsaw, 
of the farm underwriters committee, 
presided at this session. Talks were 
given by Toner M. Overly, director of 
Indianapolis Better Business Bureau, 
who dramatized Chic Sale’s story, “The 
Specialist”; Dennis C. Smith, assistant 
farm department manager of Home and 
Harry Lees, vice-president of American 
Automobile. D. L:. Breting, assistant 
secretary of Underwriters Laboratories, 
discussed briefly the work of his organ- 
ization and showed the movie, “Ap- 
proved by the Underwriters.” 

Ralph L. Murray, representing a 
northern Indiana _ utility company, 
stressed the need for periodic electrical 
inspections of farm properties. He told 
of a test inspection on 100 farms in 
Illinois in which only two met minimum 
safety requirements. Farmers put in 
electricity at first only with the idea of 
getting electric lights, he said, but have 
added new electrical equipment over the 
past few years that has greatly over- 
leaded the home systems. He used an 
electric panel to demonstrate the dan- 
gers of short cuts or false economies 
with wiring. 

Another demonstration, “Do Light- 
ning Rods Really Work?” was given by 
Mel Blaising of Independent Protection 
Co., Goshen. 


Farmers’ Legal Liability 


In his talk on “Farmers’ Legal Lia- 
bility,” Mr. Lees asked that farm opera- 
tors be sold the same protection that is 
urged on the city business man. Among 
the farmers’ principal casualty insurance 
requirements are employers liability (or, 
preferably, he declared, workmen’s com- 
pensation); personal liability; automo- 
bile coverages; and products liability. 
He emphasized the necessity for these 
lines by reciting numerous court deci- 
sions holding farmers liable for insur- 
able occurrences. 

Mr. Lees also mentioned the advisabil- 
ity of high medical payments coverage 
on employers liability. He recommended 
$2,000 as a basic figure. 

Every Indiana local board was repre- 
sented at the board presidents and sec- 


chairman 


retaries dinner Monday. Harold .C. 
Phend, Monticello, board chairman of 
the Indiana association, presided, while 
Harry McClain acted as moderator. 
The evening was given over to a dis- 
cussion of safety and fire prevention 
with tips on how a successful program 
can be carried out given by members 
of the Fort Wayne association. The 
Fort Wayne board has received na- 


tional acclaim for its accomplishments 
in both the fire and accident safety 
field. 

Leading the 
George C. Hood, 
fire 


discussions were Capt. 
chief of the Fort 
bureau, who 


Wayne prevention 





Linn 8S. Kidd 


Harold C. Phend 


handles safety work for the city fire 
department; E. H. Westwick, Chicago 
safety expert of Assn. of Casualty & 
Surety Companies; Ralph Stodgill, 
chairman of the Fort Wayne safety 
committee, and John F. Neville, assistant 
counsel of the national association. 

Following the talk of Capt. Hood, who 
has worked closely with the agents in 
preparing a fire prevention program, Mr. 
Westwick outlined the safety possi- 
bilities on automobile, stressing the use 
of the book, “Safety Is Your Business.” 
Mr. Stodgill used pictures and graphs 
to demonstrate the achievements of the 
Fort Wayne agents in these fields. 

Mr. Neville touched briefly on na- 
tional issues and paid particular atten- 
tion to local board rules and the effect 
on boards if any rules are challenged 
in the courts. 

President Arnold G. Allen presided 
Tuesday morning and led off the ses- 
sion with his administration report. The 
theme of the convention, “Dividends 
Unlimited,” showed itself in a big way 
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with the address of Corlett T. Wilson, 
local agent of Rockford, Ill., on “Pack- 
aged Personal Protection.” This is the 
sales talk on personal surveys for home 
owner policyholders that Mr. Wilson has 
given to a number of state associations, 
and its success was repeated at the In- 
diana meeting. 

A unique presentation of the value 
of using the bank and agent auto plan 
was a highlight of this session. This was 
in the form of a dramatic skit presented 
by members of the Indianapolis civic 
theater workshop, an amateur group, 
through the courtesy of Aetna Casualty. 
The Indianapolis board sponsored the 
show. The skit showed how “Agent 
Smug” was awakened to the’ necessity 
of using the bank and agent plan. A 
follow through talk on the operations 
of the plan was given by B. C. Kidd, 
agency superintendent at Indianapolis 
for Aetna Casualty. 

The movie, “Found Money,” a sales 
presentation on the personal property 
floater, concluded this session. The film 
was to have been shown the previous 
evening, but got lost in the shuffle. 


Fireworks Tuesday Afternoon 


All the fireworks of the meeting took 
place at the agents only session Tuesday 
afternoon when installment payment 
plans on term fire business were dis- 
cussed. Liinn S. Kidd, Brazil, presided 
at this meeting, which was begun with 
talks by Capt. George C. Hood of the 
Fort Wayne fire prevention bureau; E. 
H. Westwick, Chicago safety expert of 
Assn. of Casualty & Surety Companies; 
Willis Van Pelt, premium finance man- 
ager of Southeast National Bank of 
Chicago, and Mr. McClain. 

Capt. Hood is described the extensive 
fire prevention activities of the Fort 
Wayne agents. This was an overwhelm- 
ing program that took in the schools, 
homes, churches and industry. Thou- 
sands of fire prevention gadgets were 
distributed, and there were stories in 
the newspapers and on the radio. 

The value of motor vehicle inspections 
was stressed by Mr. Westwick, who 
gave figures to prove this a valuable 
safety measure. Better enforcement of 
trafic laws is another prime need if 
accidents are to be reduced, he said. 

Mr. McClain took up taxation of 
mutuals, and mentioned that 
Casualty & Surety Companies is prepar- 
ing material to refute the recent news- 
paper advertising of some mutual com- 
panies stating that they pay more fed- 
eral taxes than the stock companies. 
The figures given in these ads, he said, 
are from years in which the stock com- 
panies showed an underwriting loss. 


Agency Qualification 


On the subject of agency qualifica- 
tion, Mr. McClain was emphatic in 
blaming the companies for creating the 
problem of part time agents. 

The 1,200 memibers of the Indiana 
association write 84% of the stock com- 
pany business in Indiana, he said, but 
there are about 34,000 stock agents in 
the state. The insurance department 
doesn’t ask unqualified persons to take 
examinations, but some companies have 
as many as 700 agents in the state, the 
majority of whom produce only about 
$50 apiece annually. 

The association has a new committee 
which will meet with Commissioner 
Viehmann to see if something cannot be 
done on the matter, he reported. 

In his talk on premium financing, Mr. 
Van Pelt observed that two of the great- 
est agency problems are collections and 
flat rate cancellations. Both are brought 
about, he declared, because when the 
policy is sold the agent fails to work 
out a payment plan, and the situation 
can be greatly improved if at the time 
of sale the agent will simply ask the 
client how he wants to pay for the 
policy. If the prospect can be gotten to 


state some way that he will pay, he 
will usually abide by his commitment. 

Failure to get a payment plan set up 
can often lead directly to the loss of 
business, he observed. When the agent 
leaves, the need for insurance becomes 


Assn. of 


less of an issue with the prospect. If 
he has not committed himself to some 
definite plan of payment, the policy- 
holder is likely to forfeit his coverage, 

Mr. Van Pelt declared that only 2% 
of insurance sales are on a cash on de- 
livery basis; 90% are carried on open 
account, and 8% are financed through 
banks or insurance financing firms. If 
another depression comes, these statistics 
indicate a dangerous situation for the 
agents. It is nearly impossible, he said, 
to merchandise 90% of the insurance 
business sold for one, three or five years 
on an advance payment basis. 

Called on to take bows at this meet- 
ing were A. C. Johnson, counsel of the 
Indiana association, and Herman C-, 
Wolff, Indianapolis, a member of the 
executive committee of the National As- 
sociation. 

The turnout for the banquet Tuesday 
evening was so great that many of the 
diners had their meals at tables 50 feet 
or more from the banquet hall on the 
mezzanine floor. The evening was given 
over entirely to entertainment and danc- 
ing. There were no speeches and no 
speakers table. 

Talks at the final session were given 
by W. F. Kuffel, Chicago, on “Mutual 
Competition—A Myth?” John F. Ne- 
ville, associate counsel of N.A.I.A.; W. 
W. Hamilton, executive manager of the 
Illinois association, and L. Allen Beck, 
Denver agent, on “We, the Agents.” The 
luncheon speaker was George N. Craig, 
Brazil, national commander of the 
American Legion. 


Indiana Sentiment on 
Installment Issue Divided 


(CONTINUED FROM PAGE 26) 

the problem and report at the next an- 
nual meeting. This was obviously the 
action that the officers hoped to get. 
It had been debated at length in com- 
mittee meetings. However, the motion 
was tabled following the argument of 
D. L. McKesson, Plymouth, who was 
very persuasive in his stand that the 
use of the plan has proved its value in 
Indiana. The vote to table was 127 to 
104. 

Sentiment at this point was definitely 
in favor of opposing the N.A.I.A. posi- 
tion, and call for a show of how many 
had studied the arguments of Walter 
Bennett, counsel for N.A.I.A., against 
installment plans, was voted down. In 
another vote of 129 to 101, the agents 
indicated a willingness to make an im- 
mediate decision. It was then moved 
that the association go m Ages as 
opposing the action of N.A.I.A. 

Mr. Allen arose at this a to state 
that such action would be a direct re- 
pudiation of the association leadership. 
It constituted a forcing of an issue that 
obviously was premature as indicated by 
the narrow margins of the votes. The 
motion was tabled, 125 to 63. 

Mr. Kidd then asked that the rules 
be suspended to allow the original mo- 
tion, amended to enlarge the committee 
to take in the state districts. The final 
motion passed unanimously. 
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Hoosier Companies 


Honor Forbes 


INDIANAPOLIS—Executive officers 
of nearly every domestic Indiana insur- 
ance company 
turned out Mon- 
day evening to 
honor Commission- 
er David A. Forbes 
of Michigan, presi- 


dent of National 
Assn. of Insur- 
ance Commission- 
ers. Taking advan- 
tage of the fact 


that Mr. Forbes 
would be at Indian- 
apolis to address 
the annual meeting 
of Indiana Assn. of yp, p, 

Insurance Agents, 
Commissioner Frank Viehmann of In- 
diana enlisted the assistance of Edward 
Pp. Gallagher, executive vice-president 
of American States, in arranging an In- 
diana all-industry welcome. The affair, 
originally planned as a small dinner, 
developed into a banquet with an at- 
tendance of about 100. The 31 com- 
panies represented included practically 
every type of insurer in the state. 

The occasion was a unique one, Mr. 
Gallagher observed, in that it was pos- 
sibly the first time that fire and casualty 
reciprocals, mutuals and stock com- 
panies have gotten together with the 
life companies for a non-business rea- 
son. While the dinner was a social 
event in honor of Mr. Forbes, it also 
provided a handsome demonstration of 
the unity of the industry as respects 
the desire for continued state regulation, 
Mr. Gallagher declared. 


Head Table Group 


he head table group was composed 
of Messrs. Forbes and Gallagher, and 
T. S. McMurray, executive vice-presi- 
dent of State Automobile of Indiana, 
Indiana commissioner 1921-27; Com- 
missioner Viehmann; John Pearson, 
state agent for St. Paul F. & M., com- 
Viehmann; 





Gallagher 


missioner preceding Mr. 
John D. Cramer, Indiana deputy com- 
missioner; Harry Hershey, Illinois in- 


surance director, and Frank Bartsch, 
Illinois deputy director. 

Commissioners Hershey and Vieh- 
mann paid high tribute to Mr. Forbes, 
mentioning especially his efforts to 
maintain state regulation of insurance. 
In his remarks, Mr. Forbes stressed 
the need for the companies to help the 
departments. He emphasized that the 
commissioners are sincerely attempting 
to regulate the business in the public 
interest. . Decisions are made with an 
eye to keeping regulation uniform be- 
tween the states. 

The general tone of the dinner was 
that of friendly hospitality, and the few 
serious remarks were widely scattered 
between comments of good fellowship. 
The addresses were impromptu and 
brief, Mr. Forbes limiting his talk “to 
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the ws of the weakest kidney.” 

= McCotter, president of Grain 
Dealers National Mutual Fire, and 
Frank H. Sterling, vice-president of 
State Life of Indiana, were called on 
to take bows as chief arrangers of the 
gathering along with Mr. Gallagher. 
Among the guests were Glen Waugh, 
chief examiner of the Ohio department; 
James A. Watson, assistant attorney 
general of Indiana attached to the de- 
partment; Joseph G. Wood, counsel for 
Indiana Assn. of Legal Reserve Life 
Companies, and Harry Cooper, secre- 
tary of National Assn. of Mutual Insur- 
ance Companies. 

Fire and casualty companies repre- 
sented, most of them by their presi- 
dents, were: American States, Capitol 
Indemnity, Vernon General, Merchants 


of Indiana, Secured F. & M. and Se- 
cured Casualty, Hoosier Farm Bureau, 
Farm Bureau Mutual, State Auto of 


Indiana, Farmers Mutual Liability, In- 
diana Ins. Co., Indiana Union Mutual, 
Indiana Mutual Hail, Indiana Farmers 
Mutual, Grain Dealers Mutual, and In- 
diana Lumbermens Mutual. 

Life companies on hand were: In- 
dianapolis Life, Empire Life & Acci- 


dent, American United, Jefferson Na- 
tional, United Home, Midwestern 
United, Lincoln National, College Life, 


State Life of Indiana, Hoosier Farm 
Bureau Life, Police & Firemen’s Assn., 
American United, Peoples Life, Stand- 
ard of Indiana, and Lafayette. 





B. C. Kidd Makes 
Bank-Agent Plea 


B. C. Kidd, superintendent of agents 
at Indianapolis for Aetna Casualty, gave 
an address on the bank and agent auto 
plan, at the Indiana agents convention. 
This plan he defined as a method 
whereby the local agent, in order to re- 
tain the physical damage insurance on 
automobiles that his clients may buy 
under contract, assists such clients in 
obtaining bank credit. The plan was 
designed to protect the agents from los- 
ing automobile business to insurance 
outlets controlled by finance companies. 
He pointed out that in 1948 insurance 
companies that are owned or controlled 
by four major finance companies wrote 
a total of about $113 million in auto 
premiums. This constitutes a real threat 
to the local agent’s business. 

He asked what the agents are doing 
to change a national buying habit 
wherein a car buyer follows his usual 
course of buying the package of new 
car, finance plans and insurance from 
an automobile dealer. Agents should 
undertake to obtain finance outlets in 


order to hold their material damage 
business and keep it “where it rightfully 
belongs.” 


Some 12,000 banks are now making 
direct automobile loans. He said that 
the first step in the program is for the 
agent to discuss the situation with his 
banker. Then he should use all avail- 
able company advertising material to 
promote the bank and agent plan. The 
combination of advertising and word- 
of-mouth promotion by banks and local 
agents can be extremely effective, he 
said. 





Cc. W. MeDonnell, vice-president, and 
Howard Cannon, Indiana manager, were 


_ the representatives of Dearborn National 


Casualty. 


Besides the Indiana field force of 
nearly 20, America Fore had a contingent 
from the western department offices in- 
cluding C. J. Lingenfelder, assistant sec- 
retary; Bert R. Walinder, secretary and 
head of the farm department; Harry J. 
Petrie, Indiana agency superintendent; 
and James E. Guy, manager of the au- 
tomobile department. 


R. E. Minner, western vice-president, 
and G. C. Cundiff, secretary in charge of 
the farm department, were in charge 
for Home. The headquarters group in- 
cluded Dennis Smith, assistant manager 
of the farm department, who spoke at 
the farm underwriting session; Alwin E. 
Bulau, Indiana manager, and Frank J. 
Welch, who led the field staff. Doing the 
honors for Home Indemnity was Norman 
Hoopas, Indiana manager, attending his 
first meeting in that capacity. He took 
over his new position on Nov. 1. 


Gleanings from 
Indiana Rally 


E. L. Stephenson, manager, and Wil- 
liam E. Woodman, field representative, 
were on hand for Associated Aviation 
Underwriters, at the convention of In- 
diana Assn. of Insurance Agents. Mr. 
Stephenson was renewing Indiana ac- 
quaintances, he having been Indianap- 
olis manager for Fidelity & Casualty 
some years ago. 

American States had a big representa- 
tion from the home office. Among the 
group were R. A. Hendrickson and 
Frank J. Wise, vice-presidents; Frank 
Prange, head of the bond department; 
Miller Jones, field representative, and 
J. Ray Hull, vice-president and most 
loyal grand gander of the Blue Goose. 

Capitol Indemnity representatives on 
hand were Martin Worrell, vice-presi- 
dent; James E. West, superintendent of 
agents; John B. Joyce, claim superin- 
tendent and John O’Toole and James 
Davison, special agents. 

P. A. Cooling, president, led the 
group from Indiana Ins. Co., that in 
cluded William P. Cooling, secretary; 
E. M. Newhouse, superintendent of 
agents; John P. Keiser, Charles W. 
Barger and R. L. Miller, special agents; 
John T. T. Hume, claim superintend- 
ent, and Charles E. Mohr, manager of 
the auto department. 

The Franklin General delegation was 
comprised of George H. Poteet, secre- 
tary-treasurer; and Robert J. Bell, 
George F. Ginter and Dale Poffen- 
barger, special agents. 

On hand for Vernon General compa- 
nies were J. M. Hogle, vice-president; 
George Moore, superintendent fidelity 
and surety; Russell Swan, superintend- 
ent of agents; Lester Everson, execu- 
tive special agent, and Special Agents 
Ken Myers and Gene Brown. 

The Failing & Beal General Agency 
was represented by Harvey Failing, 
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Marshall R. Beal and Wm. L. Fisher, 
special agent. 

John H. Carton, president, led the 
Wolverine delegation that included H. 
Gordon Eason, vice-president; Robert 
Denton, vice-president; Harold Moor 
automobile sales manager; and Pau 
Copper, Russell Ricketts and Clifford 
Spaulding, field representatives. 

Foster & Messick, Indiana managers 
for U. S. F. & G., as usual had spacious 
headquarters. The organization antiec- 
ipates having nearly 1,200 visitors at 
the agents meeting and prepares ac- 
cordingly. John E. ae manager 
and vice-president of U. S. & G., was 
in charge, assisted by Jack Mscasiak co- 
manager; * D. Williams, vice- president 
of U. 8. & G., and Frark Fisher, Jt. 
cocttiensan of the safety and en 
neering department of F. 
home office visitors, and B. H. Niehaus, 
assistant manager at Indianapolis. rg 4 
Bush and M. O. Diggs, managers at 
Louis and Leuisville respectively, alse 
were on hand. 








——=_ 


Convention Dates 








Nov. 15-16, Kentucky agents, annual, 
Brown Hotel, Louisville. 

Nov. 16-18, Maryland agents, azmnual, 
Lord Baltimore Hotel, Baltimore. 


Dec. 4-8, Natl. Assn. of Insurance Com- 
missioners, Galvez Hotel, Galveston. 


Dee. 12, Arkansas Agents, midyear, 
Marion Hotel, Little Rock. 
Dec. 15-16, American Managemert 


Assn. insurance division conference, Chi- 
cago, Drake hotel. 


Dec. 27-28, American Assn. of Univer- 
sity Teachers of Insurance, New York, 
Biltmore hotel. 


1950 


March 27- > Pas age territorial con- 
ference of N.A.LA. and NALA. Na- 
tional State Sicsam, Statler Hotel, St. 
Louis. 


Oct. 16-18, National Assn. of Mutua) 
Insurance Agents, annual, Hotel Statler, 
New York. 





The annual meeting of the advisory 
board of New England Assns. of In- 
surance Agents is to be held Nov. & 
at Boston. 





Automobile 


research. 


41 East Washington St. 





Bonds 


rogress prevails 


when conservative management 
preserves time-honored tradition, 
yet readily embraces improve- 
ments suggested by consumer- 


ask our representatives about 
Capitol’s exclusive PANEL-IZED automobile policy 
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Indicated by the calendar: 


Timeliness of suggesting 
that any re-arrangement of 
your Reinsurance program for 
1950 ought to get under way 


now. We are ready to serve. 


CHICAGO SAN FRANCISCO LOS ANGELES 


NEW YORK 
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Burglary Manual 
Chaiges Are 
Made Effective 


New Rules and Rates, 
Formerly of Limited Use, 
Are Incorporated 


National Bureau of Casualty Under- 
writers announces a revision of the 
burglary insurance manual effective 
Nov. 7, except in Texas where the date 
is Jan. 1 

This consists principally in the addi- 
tion of new rules and rates which have 
heretofore been used on a limited basis 
and are for the first time being placed 
in the manual. These were covered in 
what has been known as the individual 
supplementary summary. About three- 
fourths of the items in the Summary are 
now transferred to the manual and the 
remainder will eventually either be 
transferred or dropped and the sum- 
mary will be discontinued. 

Rules have been added as respects the 
residence and outside theft policy that 
will provide for writing insurance for 
the owner or lessee of one or more 
furnished houses or apartments, located 
on a continuous or contiguous plot of 
ground and occupied by more than one 
tenant; for insuring aircraft, automo- 
biles, motorcycles and trailers under 
coverage A which are now excluded by 
the policy except in Texas and Vir- 
ginia; a discount for the use of a pri- 
vate watchman; for property damage 
only coverage, and for rating private 
yachts and railroad cars. 


Additional Watchman Discounts 


For the bank burglary and robbery 
policy rules have been included grant- 
ing additional watchman discounts. 

A rule has been inserted to extend the 
individual safe deposit box burglary and 
robbery policy to provide coverage 
against theft or larceny for an addi- 
tional premium. 

The rules for writing the comprehen- 
sive safe depository liability policy have 
been clarified to indicate that the ex- 
cess discounts are applicable to mini- 
mum premiums as well as rates. 

Open Stock Subdivisions 

A number of new open stock classifi- 
cations have been established together 
with a revision of several existing clas- 
sifications. In addition, the rules gov- 
erning the writing of a mercantile open 
stock policy have been amended in the 
following respects: (1) To permit ex- 
cluding coverage in merchandise insured 
against the same hazard under other 
policies and on merchandise belonging 
to others than the named assured. (2) 
To include janitors and porters in the 
tule covering loss occasioned by a rob- 
bery from a private watchman or a 
building watchman. (3) To provide for 
consequential damage coverage where 
only part of a garment is stolen or 
damaged. (4) Insurance on automatic 
vending machines may now be restricted 
to property damage only coverage for 
a reduced premium. 


Mercantile Safe Burglary 


For the mercantile safe burglary pol- 
icy, rules have been added that will pro- 
vide for insuring property in a safe or 
vault in premises other than those of 
the assured; provide theft coverage on 
cash registers, cash drawers and key- 

(CONTINUED ON PAGE 38) 


Henry Moser 


Tells of 


Saskatchewan Goblin 


socialism to automo- 
exemplified in the 


The menace of 
bile insurance as 
Saskatchewan pro- 
gram, was etched 
in sharp and terri- 
fying outline at the 
convention of Na- 
tional Assn. of In- 
dependent Insurers 
at Chicago by 
Henry S. Moser, 
Chicago attorney 
and general coun- 
sel of Allstate. 
Mr. Moser made 
firsthand study of 
the Saskatchewan 
setup this past 
summer, primarily 
because a North Dakota legislative com- 
mission soon plans to visit the province 
and report back for possible action in 
North Dakota. 

Mr. Moser’s 
men in this country 
of this annihilating socialistic develop- 
ment just across the border and do 
everything in their power to prevent 
the spread of this experiment to the 
U. S. He said insurance men cannot 
afford to be complacent in this respect 
any more than the nation can be com- 
placent in its problem of national de- 
fense. Insurance people cannot say that 
this cannot happen in their states. 

Even in the conservative state of 
Ohio at the last legislative session an 
act was introduced to make all automo- 
bile accidents compensable, regardless 
of negligence, with a provision for a 
monopolistic state fund. He recalled 
that the idea of monopolistic workmen’s 
compensation funds seemed equally im- 
possible at one time. Socialism can- 
not be looked upon as an exotic disease 
which can be kept out of the U. S. by 
quarantine regulations. The germs of 
communism and socialism have already 
crossed the borders. “Their terror is 
so close that it is now breathing down 
our necks.” 





Henry 8S. Moser 


moral was that insurance 
need to take heed 


Suggests What Can Be Done 


In answer to the question of what 


can be done, he said: “We can cease 
neglecting our responsibilities of cit- 
izenship. We can constantly remind 


ourselves that we are executives of a 
business affected with the public inter- 
est. We can make a searching study 
of the shortcomings in our business 
upon which the socialistic germs feed 
and thrive. We can hang some ques- 
tion marks on things we have hereto- 
fore taken for granted.” 

The type of questions that he sug- 
gested need to be asked are: Is there 
any justification for public complaint or 
dissatisfatcion with regard to our busi- 
ness? Are rates excessive? Are claims 
being paid fairly and promptly? Are 
any members of the public unable to 
obtain insurance? Are they unjustifiably 
placed in assigned risk pools? Are we 
taking too narrow a view of our obli- 
gations under assigned risk plans? 

If the answers to any of these ques- 
tions are in the affirmative, he said, “we 
are playing with the fuse of an atomic 
bomb.” 

“We must put our house in order,” 
he went on. “If we fail, this great na- 
tion will fall into the quagmire of state 
ownership, bureaucratic slavery and 
communism.” 

Mr. Moser recalled that Cooperative 
Commonwealth Federation at its first 
national convention at Regina, Sask., 
in 1933, issued a so-called Regina mani- 
festo saying among other things that 
“insurance companies which provide 
one of the main channels for the in- 
vestment of individual savings and 


which, under their present competitive 
organization, charge needlessly high 
premiums for the social services that 
they render, must also be socialized.” 

C. C. F. in 1944 obtained control of 
the Saskatchewan government and im- 
mediately proceeded to embark upon 
its program of “destroying capitalism.” 
Among other things, a government in- 
surance office was created to engage in 
and, carry on all branches of insurance. 
For some years it has been writing all 
forms of insurance except life in direct 
competition with private insurers. The 
act provides that where the govern- 
ment contributes any public money to 
any undertaking, such undertaking must 
insure with the government. These in- 
clude among others schools, universities, 
hospitals and sanatariums. 


Not Content to Compete 


The government, however, was not 
content merely to compete with private 
insurers. In 1946 it passed the auto- 
mobile accident insurance act which 
was designed to spell the death knell for 
all private automobile insurers and this 
is the act which the North Dakota leg- 
islative commission has been instructed 
to study. 

Under this act, each applicant for a 
registration of a motor vehicle or op- 
erator’s license must file an application 
for certificate of insurance accompanied 
by a basic premium, the amount of 
which is fixed from time to time by 
regulations. The original basic pre- 
mium was set at $5 for a private pas- 
senger car, to many times that amount 
for commercial and public vehicles, plus 
a premium of $1 for each operator. 

If the government considers that any 
owner or operator unduly increases the 
danger to the public, it may increase 
the basic premium for him, the amount 
of the increase to be in the sole dis- 
cretion of the office. It generally in- 
creases the premium of persons who 
have been convicted for violation of 
trafic laws or have been in automo- 
bile accidents resulting in bodily in- 
jury. 


No Policies Issued 


No insurance policies are issued. 
From the basic premium collected, bene- 
fits are provided for residents of the 
province who are injured or killed, as 
a result of a motor vehicle accident, 
occurring in the province or elsewhere, 
if the person injured is a passenger in 
a motor vehicle driven by one holding 
a Saskatchewan operator’s certificate. 
These benefits are paid irrespective of 
fault. Death benefits are $3,000 for 
primary dependents, $625 for each sec- 
ondary dependent. Dismemberment al- 
lowances range from $250 to $2,000 and 
there are supplementary allowances for 
medical care and weekly indemnities 
sufficient to bring the income of an 
injured person up to $20 a week. 

This is a motor vehicle compensation 


act. Every resident is in effect given 
an auto accident insurance policy that 
is paid for by levying a tax on all 


owners and operators of motor vehicles. 

Motorists are not relieved from the 
general common law liability for neg- 
ligence. The act has been amended in 
1947, °48 and ’49. In 1947 collision 
benefits were provided, but with a $100 
minimum deductible. The basic pre- 
mium rates were substantially increased 
and in 1948 the act was amended to 
afford $5,000 and $10,000 B. I. and P. D. 
cover, the latter being subject to mini- 
mum deductibles of $100. Since every 
motor vehicle owner was already en- 
titled to collision coverage, very little 
was added by the inclusion of P. D. 

(CONTINUED ON PAGE 37) 


Garage Liability 
Policy Revised, 
Coverage Broadened 


New Program Provides 
for Insuring Garage Risks 
on Simplified Basis 


NEW YORK—A third revision of 
the national standard provisions for 
the garage liability policy forms and 


a revised program for insuring garage 
risks have been announced by National: 
3ureau of Casualty Underwriters and 
Mutual Casualty Insurance Rating Bu- 
reau, effective Dec. 1. 

The revised form provides on @ sin- 
gle policy coverage which was _ for- 
merly available only through multiple 
policies. 

The new program 
sion of the garage section of the auto- 
mobile casualty manual and related 
rules in other sections, which have been 
clarified and simplified, and includes 
necessary supplementary rating proce- 
dures. 

Garage Coverage Broadened 

Coverage under the garage policy 
will be broadened under the program by 
the inclusion of additional interests 
coverage without charge, automatic cov- 
erage with respect to all premises, cov- 
erage for direct operations of the in- 
sured in connection with structural 
alterations, new construction or demoli- 
tion operations, and extension of prod- 
ucts liability coverage applicable to 
every type of risk insured under the 
new policy form. 

Provision is made for including cov- 
erage for elevators, automobile medical 
payments and damage to property of 
others in charge of the named insured, 
without an endorsement or separate pol- 
icy. Medical payments for premises and 
operations may be afforded by endorse- 
ment. It was formerly available to 
garages only by a separate policy. The 
program and revision have been filed 
in all states which require filing. 


Conference Held on Cal. 
Minimum Benefits Law 


LOS ANGELES—Twenty-eight repre- 
sentatives of insurers writing disability 
attended a conference with the depart- 
ment on the California minimum stand- 
ards and hee law enacted by the 
1949 legislature. 

Discussion centered on the rules that 
may be promulgated by the commis- 
sioner under the law, which gives him 
wide latitude in that respect. No defi- 
nite conclusions were announced but 
suggestions offered will be considered by 
the commissioner in framing the regu- 
lations. 

Commissioner Downey, J. R. Maloney, 
chief assistant commissioner; Joseph D. 
Thomas, assistant chief of compliance 
and legal department, and Charles Mehl- 
man, chief actuary, represented the de- 
department at the hearing. All Cali- 
fornia companies writing disability in- 
surance were represented. Jarvis Far- 
ley, actuary of Massachusetts Indemnity, 
represented H. & A. Underwriters Con- 
ference. 


comprises a revi- 


Henry E. Stenz has been appointed 
associate manager of American Hos- 
pital & Life at Corpus Christi and will 
devote his time to developing A. & H. 
business. 
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Cees Now (hidelatos 
Interstate Modifications 


NEW YORK—AIl states that have 
approved interstate rating of workmen’s 
compensation risks have agreed to the 
arrangement under which National 
Council on Compensation Insurance col- 
lects and compiles the data on such risks 
and calculates the interstate modifica- 
tions. 

The council early this summer estab- 
lished an interstate rating office at head- 
quarters, 45 East 17th street, New York 
3, and it has been doing the interstate 
work there since. Prior to that time, 
the compiling and consolidation of in- 
dividual state data for interstate rating 
purposes was handled by the state de- 
veloping the greatest amount of pre- 
mium on the risk. That state was 
called the sponsoring state, the others 
participating states, and this resulted 
in considerable confusion. 

Insurers did not necessarily know 
which was the sponsering bureau, and 
frequently it was necessary to write 
back and forth to get information. The 
responsibility for promulgating the in- 


terstate modification was sometimes up 
in the air. Having the council’s in- 
terstate office do the work is a good 
deal more logical and economic. 

The proper processing of interstate 
risks is a sizable operation. At the time 
the office was established this year, it 
had between 4,000 and 5,000 risks sub- 
ject to interstate rating. With the addi- 
tion of states recently approved, nota- 
bly Michigan on June 30 and New 
York as of Dec. 31, it is anticipated 
that by the end of 1950 the office will 
be handling between 12,000 and 15,000 
risks. This is a conservative estimate, 
and the prediction is made despite the 
fact that of course many of the risks 
in New York, as was true in Michigan, 
will be ones that already were being 
interstate rated because of their loca- 
tion in states that previously had ap- 
proved such rating. 

On any risk subject to interstate rat- 
ing, the council contacts the individual 
state workmen’s compensation rating 
bureaus, to get the information on the 
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DO YOU BELIEVE 
That A Snake, 

Cut It As You Please, 
Will Never Die Until 


Sunset ? 


This is common falla- 
cious belief, without 
foundation. 


IT iS A CERTAINTY.... 


. « . however, that the agent who joins Hawkeye-Security- 


Industrial’s team of agents is assured of getting the best in all 


‘round home office service every day of the year. 


In addition to providing full Fire, Casualty and Industrial cov- 


erage Hawkeye-Security-Industrial gives its agents the kind of 


service that builds sales . . 
of claims .. 
closely with agents. 


These are some of the reasons why 


Security-Industrial.” 


.no red tape... 


prompt settlement 


. and a Field Representative staff that really works 


“the trend is to Hawkeye- 
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| calculated the modification, 





| ditional states: 


| lina, 


| Mexico, 


individual risks and its experience in 
the separate states so that it can be 
put together on an interstate basis. 
Many of the state bureaus are operated 
by the council. The first step, of 
course, is that the carrier on the risk 
notifies the council that the risk has 
interstate operations and indicates what 
states are involved. With that informa- 
tion the council notifies the rating bu- 
reau in each state concerned so that it 
may review and check the experience 
for operations located there. When 
this review and compilation of experi- 
ence is completed, it is sent to the in- 
terstate rating office of the council. 
There it is summarized. This provides 
the statistical basis for interstate ex- 
perience modification. 

Prior to interstate rating, if a risk had 
two plants in the same state, the ex- 
periences of the two were combined for 
experience rating purposes. This was 
on the supposition that the plant, being 
under the same owership and manage- 
ment, would reflect the same attitude 
toward operations, safety and so on. 
Interstate rating simply carries this one 
step further, to include the operations 
of the same concern in two or more 
states. 


Greater Industrial Credibility 


Consolidation of experience 
effect of developing a rate based on 
larger blocks of experience than was 
previously the case. Because of the 
larger experience, more credibility can 
be given to the risk’s individual experi- 
ence. For example, on a risk whose 
operations are about evenly divided be- 
three states, interstate rating 
would be based on an individual risk 
credibility three times as large as could 
be applied under single state rating. 

Three of the states that have approved 
interstate rating do not have a work- 


has the 


mens compensation rating bureau. 
These are Illinois, Rhode Island and 
Montana. There the council under- 


takes to review and check the individual 
state data as furnished by the carrier 
on the risk for which interstate rating 
is desired. The interstate rate then is 
based on advisory rates developed by 
the council for each of the three states. 
After the interstate rating office of 
the council has compiled the figures and 
each state 
bureau is notified and it applies the 
modification to its own manual rates. 


27 States Have Approved 


Twenty-seven states, the District of 
Columbia and Hawaii have approved in- 
terstate rating. The District of Co- 
lumbia did so as of Aug. 1 this year, 
Michigan June 30, Mississippi Jan. 1, 
New York Dec. 31 and Oklahoma 
Oct. 1. 

Interstate rating applies in these ad- 
Arkansas, Connecticut, 
Florida, Georgia, Indiana, Iowa, Kan- 
sas, Kentucky, Maine, Maryland, Mis- 
souri, Nebraska, New Hampshire, New 
North Carolina, South Caro- 


South Dakota, Tennessee, Ver- 


| mont and Wisconsin. 


It is hoped that other states will ap- 


| prove interstate rating within a reason- 
| able time. Those that have not ap- 
proved it are Alabama, California, 


Colorado, Delaware, Louisiana, Massa- 


| chusetts, Minnesota, New Jersey, Penn- 


| sylvania, Texas, Virginia and Utah. 





In 
monopolistic state fund states, of course, 
insured would always deal with the 
individual state himself. These states 
are Ohio, West Virginia, North Da- 
kota, Wyoming, Nevada, Oregon and 
Washington. 


Cooperation Needed for Efficiency 


It has been quite a task for the coun- 
cil to get so large an undertaking func- 
tioning smoothly and expeditiously. As 
a matter of fact, it has not yet attained 
its objective in this respect, which is 
to get the rate into the hands of the 
producer well in advance of the expira- 
tion date on the coverage. But it ex- 
pects to do so if it can secure from 
companies and state rating bureaus 
cooperation in speeding up the submis- 
sion of necessary experience data and 
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reviewing and checking portion of 
job. This helps the interstate rat- 
office at headquarters to get the 
modification to insurers and bureaus 
quickly. With information from so 
many sources, complications that arise 
naturally are many. The interstate rat- 
ing modification cannot be promulgated 
and furnished to the state bureaus un- 
til all information from all states is in, 

It is interesting to note that on the 
average the risks which have been in- 
terstate rated so far have involved the 
experience of between four and _ five 
states. 


the 
the 
ing 


Claim Texas W. C. 
Retrospective Plans 
Are Illegal 


The casualty division of the Texas 
department will hold an open hearing 
Dec. 1 on the complaint of the Oil 
Well Drilling Co., which claims that 
the Texas commissioners exceeded 
their authority in approving the state 
workmen’s compensation retrospective 
rating program. 

Oil Well Drilling Co., 
is aggrieved by the retrospective 
premium promulgated Feb. 19, 1949, 
for a policy issued by Associated In- 
denmnity to be effective for a period of 
one year from July 1, 1947. The com- 
pany maintains that the Texas board 
exceeded its authority in approving 
the retrospective rating program that 
beeame effective Jan 1, 1944. In its 
petition, the company says: “The’ as- 
sured would further show to the board 
that retrospective rating plan B, upow 
which Associated Indemnity seeks to 
compute premiums on its policy, is in- 
valid, illegal, void and unenforceable for 
the following reasons : 


Reasons Are Adduced 


“(a) The board of insurance commis- 
sioners exceeded its authority and was 
without statutory authority in promul- 
gating its plan, in the first instance; 

“(b) The board of insurance commis- 


states that it 


sioners is authorized to promulgate 
‘prospective’ rates as distinguished 
from ‘retrospective’ rates, consequently 


retrospective plan B is without author- 
ity of law, and is void and unenforce- 
able 

“(c) The plan permits the insurance 
carrier to arbitrarily designate the rate 
which the assured will pay for its com- 
pensation coverage, uncontrolled by any 
rule and standard, and subject solely to 
the whim, caprice and arbitrary discre- 
tion of the insurance carrier; 

“(d) The plan itself is discriminatory, 
and permits the insurance carrier to dis- 
criminate between assureds similarly sit- 
uated, in violation of the rule of uni- 
formity prohibiting discrimination in in- 
surance rates in the state of Texas; 

“(e) The board of insurance commis- 
sioners, in promulgating retrospective 
rating plans A, B and C, does not 
promulgate a single uniform rate, but 
has left the rates open to competition, 
negotiation and barter between the as- 
sureds and the insurance carriers, and, 
in doing so, they have exceeded and 
violated their statutory powers; 

“(f) The plan, in advance of the pol- 
icy period, and before the ascertainment 
of profits, permits the insurance caf- 
riers to ‘agree to share profits which 
subsequently may accrue in the servic- 
ing of the account, in violation of re- 
vised civil statutes of Texas.” 


Williams on Executive Board 


Paul T. Williams, Indiana manager 
of World, has been appointed a mem- 
ber of the executive board of Interna- 
tional Assn. of A. & H. Underwriters, 
in charge of association activities in 
Indiana, Kentucky, and Tennessee. He 
is chairman of the executive committee 
of the Indiana association. 
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| Chandos Pispeuea't in 


UCD Regulations 


in California 


SACRAMENTO—Several changes in 
the operation of UCD plans in Cali- 
fornia were considered at a hearing con- 
ducted by the director of the unemploy- 
ment stabilization commission relative 
to new regulations. Most of them re- 
lated wholly to unemployment com- 
pensation, but as the UCD plan is made 
a part of that act, changes in it were 
tied up with the general setup. 

The regulations of greatest interest 
to insurance were those relating to defi- 
nitions of hospital, confinement and day, 
under the amendment adopted by the 
last legislature, which were promulgated 
as emergency regulations by Director 
lames Bryant Oct. 3. 


Time for Approval 


The regulation which will be of great- 
est practical interest to producers of 
UCD business is the one which requires 
that a voluntary plan in order to be 
approved by the department must be 
fled on or before its effective date. 
The department is given power to ex- 
tend the time for a period not to exceed 
seven days. Heretofore the board’s dis- 
cretion has been exercised and approval 
viven for the filing as much as several 
weeks after the effective date. It is clear 
that the personnel of the board will 
simply lack any authority to give any 
extensions beyond the seven days. H. 
Harold Leavey, vice-president and gen- 
eral counsel of California-Western 
States Life, made a plea that the board 
should retain discretion beyond the 
seven-day period, at least to cover ex- 
traordinary situations such as the ne- 
gotiation of a collective bargaining con- 
tract providing for welfare plans, 
including group insurance and the UCD 
coverage. Frequently contracts are not 
arranged by the date it is hoped to have 


them effective. The matter is one in 
which the director would seem to 
clearly have discretionary authority as 


to what regulation to adopt. The ap- 
peals board would have no authority to 
invalidate such a regulation. 


Regulation of Self-Insurers 


Self-insurers are to be regulated in 
somewhat greater detail by the adop- 
tion of another regulation. Reports 
heretofore required from self-insurers 
monthly hereafter need be filed only 
quarterly. The director also proposes to 
provide that certain expense for the pay- 
ment of salaries, medical examination 
fees, bond premiums, office supplies, 
postage, taxes and other reasonable ex- 





penses be considered as proper charges | 


against the 1% deducted by the em- 
ployer from the employes’ wages. The 
labor representative did not object to 
authorizing such deductions, but at- 


tempted to have prevision made that | 


“reasonable” in 
Academically no _ objection 
could be made to that contention except 
that it will set a precedent for the 


board attempting to regulate salaries and | 


charges in detail. The director seems 
to take the position that since no abuses 
have been shown he will not go this 
far, 

Insurers of UCD business hereafter, 
commencing in May, 1950, for the year 
1949, must file certain statistical records 
showing premiums, 
pertaining to the voluntary UCD plan. 
Technically the filing must 
with the insurance commissioner pur- 
suant to his regulations and a copy filed | 
with the department of employment. 


The regulation also requires that notice | 


be given to the department as to any | 


losses and expense | 


be made | 


| 


dividend paid or credit set up in the | 


books of the insurer arising out of pre- | 
mium on UCD cases. 

During the discussion Mr. Leavey | 
again urged that the department in its 
regulations should frankly call the new 
benefits a hospital benefit or a hospital 
confinement benefit and avoid the so- 





called descriptive phrases of “basic bene- 
fit” and “additional benefit.” He said 
that the persons insured, employers, 
and the personnnel of the department, 
the department, the state fund and in- 
surers would certainly use the term 
“hospital benefit” or “hospital confine- 
—- benefit.” He charged that the use 

“basic” and “additional” was gobble- 
yA which rendered the concepts 
confusing and would make department 
letters longer and understanding foggy. 

Charles Scully, for the Federation of 
Labor, urged that the department’s pro- 
posed terms be retained. He apparently 
fears that if the new benefits are called 
“hospital benefit” or “hospital confine- 
ment benefit” that it is more likely 
that the act will be upset, since Section 
150 of the original act in stating the 
purpose of he disability law states that 
it is “to compensate in part for wage 
loss.” The hospital benefit in reality 
has no relation to wage loss. 

A great deal of discussion developed 
out of the proposal to provide that in 
addition to the present four methods of 
disposition of any dividend or any re- 
fund of premium a fifth method should 
be provided which would authorize the 
dividend to be disposed of in any man- 
ner agreed upon by the employer and 
the employe currently covered by the 


plan. The other four methods hereto- 
fore authorized are: (1) Reduction of 
payroll deductions for a specific period; 
(2) refund the excess to the employe 
covered by the plan in some fair and 
equitable manner approved by the de- 
partment; (3) increase disability benefit 
either temporarily or permanently; (4) 
apply the excess to the purchase of 
other employe benefits than in the UCD 
plan such as group life, hospital or 
medical insurance. 


Labor Voices Opposition 


The objection to the new category 
comes from the labor representatives. 
They have the attitude that no dividend 
should be paid, but that only benefits 
given to employes. A formal protest and 


appeal has been filed in the matter. The 
labor representatives claim that the 
funds are “trust funds” and as such 


cannot be disposed of under the act in 
any way except the payment of benefits. 
They even challenge the other cate- 
gories, except No. 3, as being invalid. 
They also charge that the new cate- 
gory cannot be effective unless “all” 
of the employes consent. 

Reg. 283 sets up a formula by which 
there is a reduction of the new hospital 
confinement benefit and weekly indem- 
nity if the claimant is receiving regular 
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wages from his employer. Paul Pinsky 
of the CIO charged that the proposed 
regulation violated the basic concept of 
the statute creating the new benefit. 
He aserted that the new hospital bene- 
fit should be paid in addition to what- 
ever regular wages an employer may 
elect to pay the claimant. In his protest 
and appeal he was joined by Mr. Leavey, 
whose work it will be recalled first 
established the doctrine that the state 
fund could not pay weekly indemnity 
on top of regular wages. Mr. Leavey 
claims, however, that different concepts 
are involved in the payment of a hos- 
pital benefit as distinguished from 
weekly indemnity. Peculiarly enough, 
the State Federation of Labor’s repre- 
sentative attempted to uphold the pro- 
posed regulation denying the hospital 
benefit when regular wages are being 
received. In this position he was joined 
by Leland B. Groezinger of San Fran- 
cisco, representing Life Insurance Assn. 





Gives Tips to Loafers 


G. K. Francis, Jr., Atlantic City 
agent, is addressing a luncheon meeting 
Nov. 16 of Philadelphia Assn. of 
A. & H. Underwriters on “How to Loaf 
i, ates or Why Go Stale on 
Sales.” 
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eanas Tenention 
Articles Popular 


How to operate an insurance agency 
at the lowest tax cost is now being 
treated in four articles in the “Casualty 
Insuror,” the monthly published by Na- 
tional Underwriter Company. This 
series, written by Charles W. Tye, tax 
counsel of Royal-Liverpool, and a rec- 
ognized authority in this field, is at- 
tracting many new readers to the “Cas- 
ualty Insuror” and much favorable 
comment. So valuable have the first 
articles been found by those agents who 
are considering changes in their agency 
organizations, purchase or sale of in- 
surance agencies, that they have been 
calling the editorial office of the In- 
suror by long distance telephone to 
hasten delivery of remaining articles. 

The first article taking up two and 
a half pages in the paper discusses the 
general principles of the 1948 tax re- 
vision act in relation to the organiza- 
tion form for an agency. The second 
article in two pages takes up the specific 
tax problems of the one man agency 
operating as a sole proprietorship. Two 
pages are used for the third article on 
specific tax problems of the partnership 


and three pages for the fourth article on 
tax problems in the formation and op- 
eration of a corporation agency. 

Many interesting and often unrecog- 
nized factors affecting the organization 
form of agencies are brought out. 
Pointers are given on how to operate 
a partnership so that should the agency 
sometime incorporate, it may be in the 
most favorable position to take on the 
corporate form. 

All new subscribers may get these tax 
articles by sending in payment of $2 
with the subscription order. 


Chicago Papers Speculate 
on Hershey’s Intentions 


The Chicago “Tribune” the other day 
printed a report that Insurance Director 


Hershey of Illinois intends to resign 
effective Jan. 1. As to this, an insurance 
department spokesman says: “No com- 


ment.” Gov. Stevenson of Illinois was 
quoted by another paper as saying this 
was news to him. 

It was known that when Mr. Hershey 
took office he did not propose to com- 
plete the full term, but it had been 
rather generally believed in insurance 
circles that he was not contemplating 
stepping aside as soon as Jan. 1. 





"Now | Remember — he 
told me to put on that 
Insurance. 


"Now comes the loss, and 
no Insurance. 


"There must have been a 
slip up somewhere along the 
line." 


That is something to 
worry about 


Insurance Exchange 





Yor Sir! 
Every Good Insurance Man 
sometimes feels like this Fellow! 


Worried! 


In this Important Business of Insurance 
It Can Happen to Brokers & Agents Any Day 
ERRORS & OMISSIONS INSURANCE 


FOR INSURANCE AGENTS & BROKERS 
IS THE ANSWER. 


Lloyds of London 


For Information and Rates 


QZ. F. Shaw & (o., Jn. 


. Phone WAbash 2-1068 
"Shaw Service Satisfies” 





Chicago 4, lil. 








Western Ament 
Reviews Oct. 10 Storm 


Western Adjustment this week gave 
the companies an over-all picture of the 
loss situation from the Oct. 10 storm 
that swept mainly through Wisconsin 
and Minnesota but that also struck 
Iowa, Nebraska, northern Illinois and 
South Dakota. So far Western has re- 
ceived nearly 60,000 loss reports. Storm 
offices were set up at Des Moines, Du- 
luth, Minneapolis, Rochester, St. Cloud 
and St. Paul, Minn., and in Wisconsin 
at Eau Claire, La Crosse, and Rhine- 
lander and extra men moved into nine 
other cities. Western has moved 164 
men into the involved states with 82 
assigned to the, Eau Claire and Twin 
Cities storm offices. 

The special storm offices are estab- 
lished at locations separate from local 
ge offices of Western and are un- 
der the immediate supervision of storm 
supervisors. Thus normal business is 
not interrupted. 


Transfers Clerical Personnel 


Additional clerical personnel has been 
transferred into the area at various lo- 
cations and all files are being processed 


by the storm offices which expedites 
proof of loss delivery. Western’s spe- 
cial storm iorms are in use and indi- 


vidual transmittal letters are not being 
employed excepting in unusual cases. 

Every attempt is being made to bring 
the operation to an early conclusion. 
The majority of the claims are small but 
considerable farm property is involved 
where the losses are somewhat larger. 
Being more widely scattered, progress 
on these cases necessarily will be slower. 

It is understood that the av erage claim 
is about $90. However this varies widely 
from company to company. Those with 
the heaviest farm business have the 
largest average. 


Harry Cresse, 41 Year U. S. 
Casualty Veteran, Retires 


Harry Cresse, a veteran of 41 years 
in the service of United States Casualty 
at Chicago, is retiring and he was ten- 
dered a farewell dinner Wednesday at 
the Union League Club that was at- 
tended by the entire personnel. Man- 
ager Thomas E. Barton, Jr., presided 
and Mr. Cresse was presented a number 
of gifts. Mr. Cresse plans to take up 
residence in a place of more favorable 
climate but he has not made a decision 
on that point. He served in various 
capacities with U. S. Casualty and for 
the past 10 years has been head of the 
accounting department. He was at one 
time in the railroad accident depart- 
ment of Continental Casualty, and then 
oa a time was with Morris & Co. at 

the Union Stock Yards. 


Distinguished Program for 
Actuaries’ 35th Meeting 


NEW YORK—Commissioner Allyn 
of Connecticut will be the chief speaker 
at the 35th anniversary dinner of Cas- 
ualty Actuarial Society here Nov. 17. 
G. F. Michelbacher, president of Great 
American Indemnity and former presi- 
dent of the society, will speak as a rep- 
resentative of the older actuaries, and 
L. W. Scammon, actuary Massachusetts 
Workmen's Compensation Rating & In- 
spection Bureau, will speak as represen- 
tative of the younger actuaries. 

The dinner will close an all-day ses- 
sion at which officers will be elected, 
new fellows and associates admitted, ad- 
mendments to constitution and by-laws 
considered, and James M. Cahill, secre- 
tary National Bureau of Casualty Un- 
derwriters, will deliver his presidential 
address. Several new papers have been 
submitted and will be presented at the 
meeting. 

In the afternoon there will be an in- 
formal discussion of uniform accounting 
of expenses and its effect on ratemaking 
procedures. 


Sonam ams Seociees 
for Chicago A. & H. Assn. 
Sales Congress, Nov. 22 


The program has been completed for 


the annual sales congress of Chicago 

A. & H. Assn. Nov. 22, according to 
~ 1 g 

John H. Campbell, Provident Life & 


Accident, president of the association, 

The congress will start with a lunch- 
eon at which Dr. Raiph J. Gampell has 
already been announced as_ speaker, 

The sales congress proper will con- 
vene following lunch. Sidney Fields, 
general agent for Massachusetts Indem- 
nity at Cleveland, will tell ‘What 
Makes the Leading Producer.” Joseph 
Meek of the Illinois State Retailers 
Assn. will treat “You Can’t Sell It If 
You Haven't Got It.” H. C. Doehne, 
general agent in Chicago of the inter- 
mediate A. & H. division of Continental] 
Casualty will have as his subject “Sell- 
ing A. & H. insurance Successfully.” 

The meeting is open to everyone, 
There will be a charge for the luncheon, 
but attendance at the sales congress is 
free. 


Mail Order Provision 


North American Mutual of Wilming- 
ton, Del., is inserting in its individual 
or family group hospitalization policy a 
policy provision that the contract shall 
be construed and interpreted in accord- 
ance with the law of the state in which 
the insured resides, in the same manner 
as if the policy were a contract made in 
such state; that upon request of the 
insured or of his counsel it will volun- 
tarily appear and submit itself to the 
jurisdiction of any court of the state of 
the insured’s residence having jurisdic- 
tion of the subject matter for the pur- 
pose of litigating any dispute that may 
arise between the company and the in- 
sured with respect to this policy; and 
that in the event of the failure of the 
company so to appear, proof submitted 
to the court that such appearance has 
been requested shall be sufficient proof 
of notice to the company to give the 
court jurisdiction of the company for the 
purpose of this agreement. 


Audit Chicago Reciprocal 


Exchange Insurance Assn. of Chicago, 
a reciprocal, at July 31, 1949 had assets 
$322,528, surplus $105,580, statutory de- 
posit $100,000 and guaranty fund cer- 
tificates outstanding $150,000. Attorney- 
in-fact is Exchange Management Co. of 
which the president is Samuel N. Berg- 
man; vice-president, Kurt Hitke; sec- 
retary, William B. Shapiro and treasurer, 
Mr. Hitke. It is licensed in Illinois and 
has a temporary license in Maryland. 
Premiums earned for the seven month 
period to July 31 were $157,089, losses 
incurred $87,552, loss adjustment ex- 
pense $11,041, underwriting expenses 
incurred $67,988, loss from underwriting 
$9,493. 


L.M.C. Is Big Winner 


Lumbermen’s Mutual Casualty Com- 
pany won the largest number of merit 
awards in the Mutual Insurance Ad- 
vertising Exhibit held at Chicago im 
conjunction with the annual Mutual In- 
surance Advertising-Sales Conference 
and meetings of various national as- 
sociatiofts of mutual companies. 

More than 3,000 pieces of advertising 
material were submitted for judging in 
55 classes, with two merit awards made 
in each class. 


Farm Bureau Insurer in Va. 


Virginia Farm Bureau Federation at 


its convention at Roanoke, decided to 
set up a mutual insurer to write auto 
mobile insurance. 


It will have to have $175,000 surplus 
and 2,200 charter policyholders before 
operations can start. 
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U. S., Scandinavian 
Comparisons Made 


Gerhard Hirschfeld, 
search Council for Economic 
/ to laryngitis, was unable to make 
scheduled appearance before the 
n meeting Tuesday of the insur- 
croup of the Union League Club 
; cago, but a paper that he had pre- 
ared was read by John J. Hebal, as- 
research associate of the coun- 

*. Manzelmann, president 
Accident, presided 

nd the head table group included a 42. 
Pauley, managing director of H. & A. 
Underwriters Conference, E. H. O’Con- 
1, managing director Insurance Eco- 
Society, Arthur R. Kaiser, Sears, 
Roebuck & Co., trustee of the research 
council and other leaders in the organ- 
zation: Ray Wetterlund, Washington 
lation president of Insurance Eco- 
Society. One of the guests was 

of Great National Life, presi- 
American Life Convention. 
Hirschfeld’s paper sketched the 
are plans that exist in the smaller 
‘opean countries, particularly Den- 
mark and Sweden and pointed out the 
lifferences in attitude, population, com- 
plexion and size that differentiate the 
underlying problems in this country and 

such European countries. However, 
that in the Scandinavian coun- 
tries there is a better organization and 
integration of social services than exists 
in this country. For instance here, he 
pointed out, there is surplus of med- 
ical facilities in the east, and a lack 
of such in the south. He said the re- 
sponsibility of the community for health 
conditions is recognized in these Euro- 


direc tor of Re- 
Security, 
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he said 


pean countries and is something that 
could well be emulated here. 

Another point of superiority in these 
European countries, he said, is willing- 
ness of management to take the in- 
itiative for improvement of social con- 
ditions. In this country, an individual 
company may take such initiative, but 


is lacking the same degree of re- 
bility for horizontal improvement 
that is found in Europe. Here dissen- 
sion, rivalry and jealousy exist to a 
greater extent. 


PERSONALS 


well known Chicago 
accountant and 


there 


sponsi 





Chase Conover, 
independent insurance 
consultant, and Alice Farris were mar- 
ried and are at home at the Webster 
hotel. She has been Mr. Conovers’ sec- 
retary for some time. 

William H. Thompson, supervisor 
of personnel of Hartford Accident, has 
been named president of the Syracuse 
Alumni Assn. of Hartford. Dr. Ralph 
Secor of Connécticut Mutual is secre- 
tary. More than 150 alumni of the uni- 
versity live in Greater Hartford. 

F. W. Lafrentz, chairman of American 
Surety, was honored at a luncheon at 
the home office, in observance of his 
56th anniversary with the organization. 


Mr. Lafrentz who celebrated his 90th 
birthday March 25 joined the company 
Nov. 1, 1893. 


At the invitation of the Iowa depart- 
ment, Thomas C. Morrill, deputy super- 
intendent of the New York depart- 
ment, and James J. Higgins, chief of its 
uniform accounting bureau, are holding 
an all day discussion on uniform ac- 
counting at Des Moines Nov. 10 for 
Iowa fire and casualty companies. 

Bert A. Hedges of Wichita, Kansas 
Manager of Business Men’s Assurance, 
underwent a major operation last week 
and will be confined to the hospital for 
at least two or three weeks. He thas 
had to cancel his engagement to speak 
at the Chicago A. & H. sales congress 
Nov. 22. The meeting of the public in- 
formation committee of International 
Assn. of A. & H. Underwriters, of 


which he is chairman, scheduled for 
Chicago Nov. 21, also has been can- 
celled. 


In Europe, he said, there is a higher 
degree of social consciousness. "The 
interest in public affairs in Europe is 
much greater and on social matters 
there is more unselfish thinking and 
responsibility for the common welfare. 
However, he emphasized that in Europe, 
these countries have not had the dy- 
namic opportunity that exists in this 
country and the brilliant achievements. 


In organization of social services, the 
United States is outdistanced by the 
Scandinavian countries, but in oppor- 
tunity for the individual and in stand- 
ard of living, the U. S. is far ahead. 
The question confronting this country 


is how to meet its social responsibilities 
without sacrificing the opportunity of 
the individual. 

Mr. O’Connor spoke briefly on the 
menace of HR 600, the social security 
bill that was passed by the lower house 
of Congress in the last session and that 
will be a big threat in the new Con- 
He said that the three main 
provisions that are objectionable are 
those to increase the wage base for tax 
purposes from $3,000 to $3.600 per 
year, which collides with the Hoover 
committee recommendation to leave so- 
cial security on a pay-as-you-go basis; 
the direct entrance of the federal gov- 
ernment into the industrial life insur- 
ance business by providing a death 


gress. 


connection with all covered 
employes and the setting up of a sepa- 
rate section providin g for total and 
permanent disability benefits. This, he 
said, is adequately cared for in the need 
section of the law and would only lead 
to the inclusion of partial and temporary 
disability benefits, following the Euro- 
pean pattern of snowballing. 


PR Representatives to Meet 


mittee on public 
up of! public 


benefit in 


The advisory com 
relations, which is 
relations representatives, directors or 
managers of about 18 property insur- 
organizations, fire and casualty, is 
next Monday with the public 
taff of the National Board and 
next Tuesday with the public relations 
committee of the National Board. This 
is the second annual affair of this sort, 
and purpose is to permit an informal 
interchange of There is no for- 
mal program but a discussion of various 
problems. The meeting helps National 
Board and other organizations to co- 
ordinate their various activities. 


Alamo Casualty Sold 


Alamo Casualty of San Antonio, or- 
ganized by J. Harris four years ago, 
has been sold to C. B. Erwin and asso- 
ciates at a reputed price of more than 


made 


ance 
mecting 
relations s 


its 


ideas. 
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$500,000, 


C. B. Erwin heads General Lloyds 
Fire & Casualty, Texas United Life & 
Casualty, and is general agent of Fed- 
eral Life of Chicago in Texas and New 


elected president of 
succeeding Mr. Harris. 


Mexico. He was 
Alamo Casualty, 


Harold L. Burke, executive vice-presi- 
dent, will continue in that position. Mrs. 
Mary L. Hendrix was named secretary. 


Joe W. Summers, Georg 
Odom and Herman Glos- 


Directors are 
Cowden, L. H. 
serman. 


° . 

Campaign Honors Hodgkins 

A 30-day sales campaign 
in honor of Edward R. Hodgkins, new- 
ly elected vice- president and manager 
of agencies of Massachusetts Protective 
and Paul Revere Life, is being staged 
by the field force 


testimonial 


Aims at Careless Smokers 
Evansville, Ind., has passed a an or- 


dinance providing that whoever care- 
lessly or negligently causes a fire in a 
bed, furniture, draperies, rugs or waste 
baskets of a hotel or lodging house 
should be guilty of a misdemeanor. The 
penalty is a maximum fine of $300 
and/or 10 days in jail. Hotels must 


display copies of the ordinance in each 


room. 
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A ready market for these 


UNUSUAL COVERAGES 


ANIMALS 


Mortality insurance on Circus and Zoo ani- 
mals such as Orangutangs, Gorillas, Ele- 
phants, Giraffes — Trick Dogs, Wingless 
Chickens, Whales; all have been or are now 
insured through our facilities. 


Livestock including Thoroughbred Horses, 
Cattle, Sheep readily covered. 


Your local Zoo and Livestock Raisers should 
be prospects for this valuable protection. 


GEO. F. BROWN & SONS 


CHICAGO: 175 W. Jackson Boulevard...... WA 2-4280 
NEW YORE:100 William Street.............. Di 4-8970 
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Cites General 
Mills Case Lesson 
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that General Mills was not relieved from 
liability for negligently setting fire to 
the building. 

General Mills in its argument stated 
that the owners carried fire insurance, 
that the lease obligated it to use the 
premises so as not to increase the insur- 
ance rates, and that the insurance pre- 
miums were paid out of rent money. 
They argued that the insurance recovery 
should reduce any liability General Mills 
might have because of having caused 
the fire. The court held that the owners 
carried insurance for themselves only 
and that the insurer’s right to subroga- 
tion was clear. 

Almost any tenant can look at Gen- 
eral Mills and say, “It could have been 
me.” He said that General Mills was 
not obviously gambling when it failed to 
cover itself in some way against liability 
for the burning of the building. He said 
he does not know of any generally 
available insurance coverage which could 
have been bought to cover General Mills’ 
liability. 

Fire insurance, Mr. Kiefer observed, 
is available to indemnify those who have 
an interest in property. The indemnity 
is payable even though the owners are 
negligent. It is generally considered 
that most fires are preventable. Negli- 
gence in some degree is at the bottom 
of most fires. No fire insurance com- 
pany would offer a policy which con- 
tained an exclusion for fires caused by 
the negligence of the policyholder, his 
family or his employes. Tenants have 
generally assumed that when they rented 
real estate, they were not liable to the 
landlord for destruction of the building 
by fire, even though the fire could be 
traced to the negligence of the tenants. 
They assumed that the landlord would 
protect himself insofar as he wished by 
fire insurance and that the rent included 
money to be spent for insurance pre- 
miums. 


Tenants Need Protection 


Tenants need to be protected from 
the financial shock of losses caused by 
fire and if the tenants’ assumption that 
they are not liable to their landlords for 
negligence is unwarranted, they need di- 
rect insurance protection. If General 
Mills had bought the property, insured 
it and it had burned under the same 
circumstances, loss would have been 
paid to General Mills without question. 
General Mills would have paid exactly 
the same insurance rate that the owners 
paid. 

General Mills, which had no insurance, 
will pay the entire loss, fully indemnify- 
ing the owners. The insurance company 
will get a judgment for the $100,000 it 
paid the owners. The owners had insur- 
ance but under the circumstances of the 
loss, did not need it. The tenant needed 
insurance but did not have any, and 
could not have purchased any under 
policies normally available. 

Endorsing of policies to waive subro- 
gation in cases of rental properties does 
not meet the problem, he said. If the 
tenant is liable to the owner, he is liable 
whether or not there was insurance run- 
ing to the owner. 


Mackall Chicago Teacher 


Luther E. Mackall, New York attor- 
ney, will conduct a surety course in 
Chicago during the week of Jan. 9. 
Each day, Monday through Friday, 
there will be two instruction periods of 
two hours each. The first will begin at 
4:30 in the afternoon. The second will 
begin at 7:30 p. m. On Saturday morn- 
ing there will be a review and exami- 
nation. Those who complete the course 
successfully receive a certificate signed 
in behalf of the Surety Bond Institute. 

Further information can be gained 
from John J. Woodmansee of Century 





Underwriters Assn. of Chicago. 

The course is one of 18 which ¥, 
Mackall will conduct on a swing throug, 
the country to the Pacific Coast anj 
back. Mr. Mackall is an instructor jp 
fidelity and surety lines in the Nationg 
Surety Training School and in the j in. 
surance school of the Insurance Society 
of New York. 





Allen Postpones Tenn. 
Casualty Rate Hearing 


NASHVILLE—Commissioner Alle, 
has postponed indefinitely the propose 
casualty rate hearing set for Noy, 45, 
In its place he has called for a “pr. 
liminary conference study” by the &. 
partment, agents and company me 
“in view of similar studies being mage 
in several other states.” 

The postponement was made befor 
petitions opposing a rate cut, drawn » 
at the annuel meeting of Tennesse 
Assn. of Insurance Agents, could reach 
Governor Browning. 

In the fire rate controversy, involy- 
ing an order for one rate reduction 
and a recommendation by the depar- 
ment for another, it is believed thy 
a compromise settlement may be nea 
This will probably be brought aboy 
by the adoption of the Virginia ru 
which is believed already to have bee 
filed, at least informally, with the de. 
partment. 


Carolina Casualty Changes 


Under the new setup of Carolina Cas. 
ualty of Burlington, N. C., P. C. Baylo; 
continues as president, but general man. 
ager, secretary and treasurer is Shepard 
Broad, a lawyer of Miami Beach, and 
assistant general manager and secretary 
is Seymour Rubin, a Miami Beach bus. 


November 
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ness man. Vice-presidents are F. M. 
Hunter and J. M. Benson. Controller is 
Fred Dodge. 


Mr. Broad and Mr. Rubin recently ac! 
quired control of Carolina Casualty! 
They bought the stock that was owne( 
by M. A. Carty, Sr., and also some i 
nority interests. An additional 2 
shares of $10 par preferred stock was 
sold at $20 per share, increasing capita 
to $302,840 and contributing $20,000 to 
surplus, which now exceeds $150,000, 





Western Companies’ Gains 


Western Casualty & Surety and 
Western Fire established a new high 
record in premium. volume, in admitted 
assets and net earnings for the first ning 
months of 1949. 

Premium income was $12,481,023, 4 
gain of $2,190,732 over a year ago 
Assets of the casualty company res 
$1,389,750 in the nine months to $14; 
705,779. Assets of the fire company m 
creased 31, 358,836 to $6,620,557. The tw 
companies showed a combined under 
writing profit of $484,871 on a statuton 
basis after adding $1,621,314 to unearne 
premium reserve. Investment incom 
was $247,960 as compared with $200,55 
a year ago. 









Surcharge Decision Soon 


ST. PAUL—Testimony has bees 
completed and briefs are now being prt 
pared in the action to determine th 
legality of the 2% surcharge on 
policies in Minnesota. Final arguments 
will be made later. More than a dozer 
attorneys took part in the trial, reprt 
sentittg the plaintiff, Kenneth Hassle. 
the defendants, Commissioner Harts 
Travelers Fire and L. D. Engberg, its 
agent, and the St. Paul Firemen’s Rel 
Assn., one of the beneficiaries of th 
2% charge. 


Marine Course at Lincoln 


LINCOLN, NEB.—A course on fun 
damentals of marine insurance will 
gin Nov. 5 in adult night high sc 
here. Classes will be conducted 
Charles D. Sayre, manager of the insur 
ance department of Stuart Investmen 
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benefits. This was for window dress- 


ing. 

In 1949 the act was amended by in- 
cluding fire and theft coverages with 
$100 minimum deductibles and the rates 
were again substantially increased. The 
basic premium varies from $4.50 for 
1932, $10 for 1942 and later year mod- 
els, for private passenger cars and the 
premiums for public service vehicles 
range from $85 to $467 and for com- 
mercial vehicles from $12 to $202. 

With all the amendments, this insur- 
ance did not afford adequate protection 
to motorists. It was mainly a com- 
pensation plan. Those desiring to ob- 
tain adequate protection were compelled 
to purchase insurance from either pri- 
yate companies or the government office. 
Recognizing the inadequacy of the bene- 
fits, the government in 1948 began to 
sell a contract known as a “package 
policy’ which now costs $18.50. This 
provides fire and theft protection up 
to the $100 deductible, the difference 
between the $25 and $100 collision de- 
ductible, $20,000 and $40,000 B. I. lim- 
its over the $5/10,000 provided under 
the act; passenger hazard $20,000 to 
$40,000; P. D. $5,000 in addition to the 
$1,000 provided under the act, and com- 
prehensive. These policies are sold 
through agents who get a commission 
of 25% which is 5% more than is paid 
by private companies on passenger cars, 
and 10% more than is paid on other 
vehicles. 


No Such Plan Anywhere Else 


No such compensation plan has been 
adopted anywhere in the world other 
than in Saskatchewan. It is unfair 
and inequitable legislation, the speaker 
charged. Although it purports to ex- 
tend benefits to all residents of the 
province, the entire cost is assessed 
against only a small segment of such 
residents. In 1948 the province had a 
population of 850,000 and the car reg- 
istration was about 168,000. Thus, less 
than 168,000 motorists bore the entire 
burden of furnishing compensation bene- 
fits to the 850,000. This is inherently 
discriminatory. If it is for the benefit 
of all citizens, all citizens should be 
required to contribute. The cost, which 
is nothing but a tax, is not divided 
among the motorists in accordance with 
their ability to pay. An indigent owner 
of a pedal bicycle Or scooter with a 
motor attachment is required to pay a 
larger basic premium than a wealthy 
banker driving # new Cadillac. 


Paternalistic Legislation 


The legislation {is purely and solely 
paternalistic. It passes all understand- 
ing, he said, that a government should 
wish to compel a motorist to protect his 
investment in his automobile. No such 
fantastic use of the powers of the state 
can be found in American history. The 
government might just as logically re- 
quire all citizens to carry fire insur- 
ance to cover damage to clothing, cigar- 
ette burns or accident insurance for 
injuries suffered from slipping in bath 
tubs. Provisions relating to collision 
and fire and theft coverages are drastic 
invasions of the liberty and freedom 
cherished so highly in this country. 

The legislation has not saved motor- 
ists in their automobile insurance cost. 
In Saskatchewan the basic premiums 
paid by a motorist with two drivers in 
his family varied from $8 in 1946 to 


en’s ry $13.50 in 1949. In the rural sections of 
ies of the adjoining Manitoba, the oem 
for 5/10 B. I. limits and $1,000 P. 
Now $6 to $7 a year. Hence, Saskatch- 
icoln | ewan farmers are being charged more 
fe fun} than their true cost to help reduce the 
“4 ill be basic premium for city dwellers. 


igh schoo 


jucted Dy 


the insu 
nvestmet 





Since the fire and theft coverage is 
subject to a minimum of $100 deducti- 
ble, the benefits are illusionary. Seven- 
ty-five percent of all claims under such 
cOverages are less than $100. 

The premium charged by the govern- 


ment for a package policy plus the basic 
premium is not substantially less than 
the premiums charged by private in- 
surers for comparable coverage. Cars 
cannot be driven in most of Sas- 
ketchewan during the winter and private 
insurers allow credit for winter storage 

No such credit is allowed by the gov- 
ernment. After allowing for such credit 
the premium of private insurers is fre- 
quently less than the aggregate pre- 
mium for the government combination. 

As to claim settlements, Mr. Moser 
asked: “Can you conceive that all 
citizens are treated alike, that there is 
no partiality, no resolving of doubts 
for, or no special consideration to, loyal 
members of the C. C. F.?” One would 
be naive indeed to harbor any such be- 
lief. 

Old-fashioned ideas such as _ enter- 
prise, efficiency and thrift are at a dan- 
gerous discount. The 
claims has given rise to great dissatis- 
faction. There is no resemblance to 
promptness and efficiency. The gov- 
ernment set up a number of govern- 
ment-owned garages to 
which was done by apprentice 
Photographs of one such garage showed 
more than 100 cars waiting to be serv- 
iced and repaired. Where cars were re- 
paired in private garages, the owners 
had difficulty in getting payment from 
the government. Hence the private 
garage owners refused to release the 
cars until the motorist paid the bill. 


Picture-Taking Requirement 


The government requires photographs 
to be made and motorists in 


have to wait for the government picture- 


taker to arrive and give permission to} 


make the repairs. 

referee appointed by the govern- 
ment is the final arbitrator in connec- 
tion with collision claims. There is no 
appeal from his determination. In con- 
nection with the other claims, actions 
against the government may be brought 
only in one court with no right of ap- 
peal and the plaintiff may not recover 
any costs. 

Manitoba, which has a safety re- 
sponsibility law, has a better safety 
record than Saskatchewan. 

The statement for 1948 purports to 
show a profit from general insurance 
operations of $75,000 and a profit from 
the administration of the accident act 
of $25,000. However, any fair and true 
accounting discloses that the office, in 
fact, operated at a big loss. The law 
was changed in 1948 to provide that 
government insurance is excess of pri- 
vate insurance and automobile insur- 
ance losses paid by private insurers in 


Saskatchewan that -year were about 
$240,000. A very large part of that 


was in fact the liability of the govern- 
ment. Had private insurers refrained 
from writing business in Saskatchewan, 
the incurred losses of the government 
would have been materially in excess of 
the alleged surpluses in the 1948 state- 
ment. He pointed out the government 
pays no premium or income tax, or any 
acquisition cost on most of its business. 
The Dominion is deprived of the income 
tax that would have accrued to it were 
such acquisition paid. 


Allstate Soon to Move 


Allstate is planning to move shortly 
after the first of the year to the new 
home office that has been put up for the 
Organization at 3245 West Arthington 
street, Chicago, which is contiguous to 
the Sears Roebuck & Co. main plant. 
Allstate is a subsidiary of Sears Roe- 
buck. Allstate presently is located at 
20 North Wacker drive. 


H. H. Warmer has retired after serv- 
ing 25 years as a special agent in lowa 
for L. E. Ellis & Co. of Des Moines. 
He has moved to Sweet Springs, Mo. 
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It can be every bit as embarrassing to be 


HALF-COVERED 


against power-equipment failure 


Results can be unfortunate, when 
a client slips on the matter of ade- 
quate insurance coverage. Most of 
your clients probably carry boiler 
insurance. But have you told them 
that an accident to an engine, a 
compressor or an electrical unit 
can also cost plenty and interrupt 
their business? Owners of facto- 
ries, hotels, laundries and dairies 
will appreciate your reminder. 
Make sure that all of your clients 
have the added protection they 
need on their power machinery as 


well as their boilers—plus the very 
important matter of inspections by 
specialists. Make sure also that they 
have adequate Use and Occupancy 
coverage. 

The Special Agent of The Hart- 
ford Steam Boiler has the technical 
knowledge to help you in selling 
and servicing this type of risk. Call 
him in and get a sales plan going— 
now! Let the Hartford man help 
you help yourself to 
added good will— 
and income. 





The Hartford Steam Boiler Inspection and Insurance Company 


“HARTFORD, CONNECTICUT 


FOR POWER-PLANT INSURANCE, 


1T PAYS TO CHOOSE THE LEADER 
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Make Burglary 
Manual Changes 








(CONTINUED FROM PAGE 31) 
mium; permit excluding coverage on 
the property of others than the named 
insured. 


As respects the messenger and pay- 
master robbery policy it is now pro- 
vided that persons not in the regular 
employ of the assured but duly author- 


ized by the assured to have the care 
and custody of the insured property 
may be included as messengers, that 


coverage on the property of others than 
the named insured may be excluded; 
that there may be coverage under the 
locked 


messenger robbery policy on a 
safe securely bolted or welded to the 
automobile used by the messenger for 


an adc litional premium. 

“he fraudulent delivery rule applica- 
ble to the interior robbery policy is now 
restricted to money and securities in 
lieu of all property. 

The present rule for writing the pay- 


master broad form policy has been 
amended to include a_ provision for 
increasing the 10% limit on property 


other than payroll. 
M. & S. Broad Form Policy 


New rules for the money and securi- 
ties broad form policy now provide (1) 
for using the fireproof safe rate for 
hotels where the equipment consists of 
locked steel containers of the safe de- 
posit box type instead of a safe; (2) for 
insuring property in a safe or vault in 
premises other than those of the as- 


sured; (3) for excluding coverage on 
property of others than the named as- 
sured; (4) for amending the definition 


of messenger or custodian to include 
persons not in the regular employ of the 
assured but duly authorized by the - 
sured to have the care and custody 
the insured property excluding any As 
son while acting as a watchman, porter 
or janitor and employes of a transporter 
for hire. 

The warehousemen’s 
may now be written 
varying up to $5,000. 

A new rule now permits increasing 
the 5% limit per valuable paper in the 
valuable papers policy. 

For the storekeepers’ 


liability policy 
with deductible 


burglary and 
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robbery policy, a new rule now permits 
the amending of the definition of prem- 
ises to include the interior of all the 
assured’s buildings on a continuous or 
contiguous plot of ground. 

A new rule now provides combination 
safe and robbery coverages or money 
and securities broad form coverage for 
common carriers. 

New rules have been included which 
will provide for iasuring personal prop- 
erty under varying circumstances such 
as in checkrooms, property of employes 
or students and property in baggage 
rooms or storerooms. 

There has been an amendment to the 
rule applicable to combination cover- 
ages for special risks which now pro- 
vides for writing theft insurance in the 
home of a messenger or custodian, here- 
tofore limited to burglary only. 


Term Up on Automobile 


Financed Coverage 
(CONTINUED FROM PAGE 2) 


finance company would face only a 
chance of having to repossess. 
wrecks would have enough sal- 
value to cover the finance com 
interest. 

second hand cars are being 
and the finance period is ex- 
For one large writer the aver- 

three months ago was 14.2 
today it is over 15 months, on 
Rates have been reduced in 
many states. For this firm the average 
premium in June was around $62.50; 
in November it is about $75. The dif- 
ference comes from longer terms. 

The reduction in used car prices has 
caused a shift in what was predomi- 
nantly stated amount coverage on 
financed business to actual cash value. 


the 
mild 
Most 
vage 
pany’s 
More 
financed, 
tending. 
age term 
months; 
used cars. 


Self-Insurers Convention 


NEW YORK-—Self-Insurers Assn. 
will hold its 35th annual meeting and 
dinner here Dec. 8. S. J. Stone, Buffalo, 
will discuss the problems and activities 
. self-insurers in that area. Dr. W. P. 

Van Wagenen, University of Rochester, 
will talk on the intangible factors in 
treatment of patients with low back 
pain. 

There will be a panel on the New 
York disability benefits law. E. R. 
Alden, manager and de- 


safety claims 
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partment, Socony-Vacuum Oil Co., will 
be leader, and Hohaus, actuary 
Metropolitan Life; Henry D. Sayer, 
general manager New York Compensa- 
and 


tion Insurance Rating Board, 
Harry G. Waltner, Jr., insurance and 
social security department Standard Oil 
of New Jersey, members. 





Teen-Age Talk at Columbus 

J. F. Enright of the Ohio bureau of 
motor vehicles will address Ohio Assn. 
of Casualty & Surety Managers at Co- 


lumbus Nov. 14 on “Teen-Age Driver 
Problems.” 


Martin N. Y. President 


Rankin Martin of Standard 
was elected president of Surety 
writers Assn. of the City of New 
at the annual meeting. Ashby C. Tay- 
tor, Fidelity & Deposit, is vice-presi- 
dent, and Earl A. Usher, Standard Ac- 
cident, secretary. Putnam L. Crafts, 
Home Indemnity, is retiring president. 

Members of the new executive com- 
mittee are Tracy R. Clute, Globe In- 
demnity; E. D. Sadler, American Surety; 
Philip Saffer, U. S. F. & G.; Richard 
J. Purcell, Columbia Casualty, and the 
officers. 

Guest Speaker was J. Dewey Dorsett, 
general manager of Assn. of Casualty & 
Surety Companies. 





Accident 
Under- 
York 


Surety Claim Men Hear Gould 


NEW YORK—R. F. Hunsdorfer, 
Massachusetts Bonding, presided at the 
Surety Claim Men’s Forum meeting. 


William C, Gould, one of the chief ex- 
aminers of the New York department, 
gave claim men a clear picture of the 
operations and procedure of the various 
departments and bureaus of the de- 
partment. 

The next meeting will be Nov. 17. 
William F, Plunkett, Travelers Indem- 
nity, will preside. 








Cites Test for Private, 
Government Coverages 


If private insurance proves unable to 
provide the insurance required under 
new disability laws, the government 
will take it over, Mary Donlon, chair- 
man New York state workmen’s com- 
pensation board, predicted at the annual 
dinner of General Brokers Assn. of the 
Metropolitan District in New York. 

Four standards by which proposals 
for assistance programs can be tested to 
define areas appropriate for government 
monopoly and private insurance were 
outlined by Miss Donlon. ‘“‘Where there 
is a hazard to society as a whole and 
not merely to the individual assisted, 
government may properly provide nec- 
essary assistance without regard to the 
financial needs of the individual. As- 
sistance may be furnished by the gov- 
ernment to provide a basic floor of 
security without regard to the means 
test where there is a non-insurable risk 
of serious importance concerning such 
large numbers of individuals as to be- 
come a social problem,” she said. 

“Where there is an insurable risk of 
income loss of such serious importance 
to large numbers of individuals as to 
constitute a social problem, insurance 
should be mandated to provide the de- 
sired protection, but this insurance 
should not be provided by government 
monopoly,” she stated. “Where the 
compulsion of legislation would be ap- 
plied not merely to income payment but 
also the provision of services, private 
enterprise should be strengthened to 
provide such _ services wherever pos- 
sible. Today,” she explained, “there is 
a real need for the insurance industry 
to service medical care insurance so 
that government may not be tempted 
into that field.” 

A mammoth job of publicity will be 
undertaken by the board to familiarize 
New York’s 170,000 employers and 6 


a 
million employes with the provisions 9; 
the new law. Every means possible 
néwspapers, radio, television, movies 
subway and sign posters, will be used 


Mo. Sets Rate Hearing for 
Workmen’s Compensation 


The Missouri department has sched. 
uled a public hearing for Nov. 17 4 
Jefferson City to consider various pro. 


posals concerning workmen’s compen. 
sation insurance, especially the pro. 
posal that there be a general revision 


of the prevailing rates 

Also to be considered are revised 
retrospective rating values for retro. 
spective plans A, B, C, a revised pro. 
cedure for determining rating value 
for retrospective plan D, and the effer 
of the new federal minimum wage lay 


Await Minn. Decision 
ST. PAUL — Minnesota 


tion Insurance Board has 
sideration the proposals of 


Compensa- 
under cop. 
Minnesotg 


compensation insurance rating bureay 
for a 4.1% decrease in rates for 1959 


A decision is expected within a week. 

In commenting on the proposals and 
the fact that only four months ago the 
companies were granted an increase oj 
6.1%, James F. Reynolds, general man- 
ager of the rating bureau, said: “The 
new proposals came as no surprise. The 
increase of 6.1% granted July 1, 1949, 
was based 109% upon increased benefits 
brought about by the amendments to 
the compensation law enacted by the 
1949 Minnesota legislature. 

“The proposed reduction of 4.1% js 
based upon experience and follows the 
pattern -. annual rate revisions effec- 
tive Jan. 1, such program having been 
in effect for many years. 


Complete Maryland School 


Maryland Casualty’s insurance school 
awarded diplomas to 37 students from 
16 states and District of Columbia, com- 
prising its 17th class, on completing a 
six-week course. 

The class was tendered a banquet at 


Baltimore. William T. Harper, presi- 
dent of Maryland, was graduation day 
speaker. 








WANT ADS 


AUTOMOBILE UNDERWRITER 


Progressive western Pennsylvania casual 
surance company has opening in Home Stas 
for an experienced auto underwriter capable of 
assuming executive responsibilities and of su- 
poraees automobile underwriting operations. 
eplies will be kept confidential and should 
give personal, educational, and work informe- 
tion, held and present sal- 
ree Our personnel know of this vacan 

Address W-51, The National Underwriter, | 1% 

- Jackson Blvd., Chicago 4, Ill. 


























WANTED 


Casualty Field Man for Illinois. Experienced 
young man desired. Excellent opportunity. 
Glens Falls Ins. Co. 
175 W. Jackson Blvd. 
Chicago 4, Ill. 














ANTED 

General Casualty and Automobile Special 
Agents for Servicing General Agencies in De 
troit and Columbus, Ohio territories. This is ¢ 
good opportunity for field men desiring 1 
make g connection with a strong, aggressive, 
exp pany. Apply Personnel Depart 
ment, Auto-Owners Insurance Company, 615 
North Capitol, Lansing, Michigan. 

















WANTED 

UNDERWRITING MANAGER 
To take charge of all t bile and 
underwriting in the home office of a midwest 
ern casualty insurance com Premium in 
come over three million. Address W-54, The 
National Underwriter, 175 W. 
Chicago 4, Illinois. 


jty 
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CHANGES 


F.F . Leali Western 
Head of United 
Nat'l Indemnity 


F. Frank Leali has been appointed 
manager in charge of under- 
writing and  pro- 
duction operations 
in western depart- 
ment territory of 
United National 
Indemnity under 
the general super- 
vision of E., . 
Forkel, vice-presi- 
jent National 
Fire. 

Mr. Leali has 
been claim super- 
intendent of United 
National since its 
organization in 1944 
and was previously 
for many years assistant claim man- 
ager of London Guarantee and Phoenix 
Indemnity. He is a lawyer and is well 
known in the casualty field. He suc- 
ceeds John Pabst, resigned. 

John L. Robertson, superintendent of 
underwriting, and Daniel J. Cronkhite, 
superintendent of the  fidelity-surety 
department, have been promoted to as- 
sistant resident managers. Mr. Rob- 
ertson joined United National in 1946, 
following many years with Indemnity 
of North America. Mr. Cronkhite was 
appointed superintendent of the fidelity- 
surety department in 1946 after several 
years as a bond underwriter with Fire- 
man’s Fund Indemnity. 





resident 


of 





Frank Leali 


F. 


William. P. Winkler, agency super- 
intendent for National Fire, has also 
been appointed agency superintendent 


of United National and will devote his 
attention to the casualty operations of 
the group under the supervision of Mr. 
Leali. Mr. Winkler has been with Na- 
tional Fire since 1940, serving as a 
feld man in Iowa and Ohio and was 
appointed agency superintendent in 
1948. 

N. A. Laibly continues as superin- 
tendent of the compensation and _ lia- 
bility department; K. M. Kunath as 
superintendent of the automobile de- 
partment; W. C. Essig as superintend- 
ent of the accident prevention and 
auditing department; and H. Woods as 
supervisor of casualty accounts. 


Krapu in New Post 


E. N. Krapu, chief underwriter for 
Mutual Service Casualty, has joined 
Casualty Underwriters, Inc., of St. Paul 
as general casualty underwriter. This 
company has increased its capital to 
$225,000 and is now applying for au- 
thority to write general casualty lines. 
It is expected to be ready for this de- 
velopment by Jan. 1 


Newcomer to L. M. C. 


Lyle C. Newcomer has been appoint- 
ed general attorney of Lumbermen’s 
Mutual Casualty and associated compa- 
nies, with offices at Chicago. He has 
been engaged in law practice with 
Morrow & Trippet at Los Angeles. He 
graduated in law from the University of 
Southern California in 1935. 


Flora to Canadian Post 


Lumbermens Mutual Casualty has ap- 
pointed L. J. Flora general underw riting 
manager for Canada. He has been with 
the company at Chicago more than 20 
years. 





Two New State Farm Mars. 


The State Farm companies have ap- 
Pointed Stanford S. Schneider manager 
of a district comprising six Illinois 
counties. He succeeds Walter H. 
Schmidt of Kewanee, who has resigned. 


Mr. Schneider is a graduate of Uni- 
versity of Colorado. 

Donald F. McKnight has been ap- 
pointed manager of a new district cov- 
ering five counties, at Pontiac, Ill. He 
is a graduate of Northwestern. 


Opens Tenn. . Claim Office 


Hartford Accident has established a 
claim office at Greeneville, Tenn., with 
Warren R. Jackman in charge. This 


brings the total number of such offices 
to 180. 

Mr. Jackman has been with the Cleve- 
land office since April, 1948, and was 
previously an adjuster with Massachu- 
setts Bonding. He is a graduate of 
Western Reserve University. 


Advance Pond at Detroit 


Sheldon S. Pond, superintendent of 
casualty at Detroit of American Surety, 
has been appointed assistant manager. 

Mr. Pond joined the organization in 
1937 at Minneapolis. He became a spe- 
cial agent in 1939 and was appointed 
superintendent of casualty in 1947. He 
is a graduate of University of North 
Dakota. 


Memmelaar Is Advanced 


Glens Falls Indemnity has appointed 
Garry Memmelaar as manager of the 
home office payroll audit department, 
succeeding Arthur A. Johnson who has 
been placed in charge of the newly 
created expense control unit for the 
group. Mr. Memmelaar joined Glens 
Fall Indemnity in 1941. He has been 
an inspector at Columbia, S. C., and is 
succeeded there by Ralph G. Mitchell. 


President Law Resigns 


M. J. Law has resigned as president 
and a director of Universal Mutual 
Casualty of Chicago. 


ACCIDENT 


Sues for Stockholders’ 
List in Move to Buy 
Concord L. & A. Control 


Shenandoah Life has filed suit in 
Merrimack county superior court to 
force United Life & Accident of Con- 
cord to disclose its list of stockholders. 

Shenandoah owns 4,128 shares of 
United. Hugh F. Dickson of Atlanta 
and Frank L. McNeny of Dallas have 
entered into an agreement with Shenan- 
doah to buy these shares if they can 
obtain an‘ additional 8,000 shares, which 
would give them control of United. The 
stock is not traded in on the securities 
markets. 











“Gay 90s” Drive Sets Record 


The “Gay Nineties” contest of Con- 
tinental Casualty’s intermediate A. & H. 
division resulted in a new business pro- 
duction record for October. 

The series of four contests, dedicated 
to the family, used an old fashioned 
theme. Two-color circulars in tin-type 
style were used, and agents were urged 
to sell with “old fashioned” spirit. The 
contests, which were not announced in 
advance, ran for one week each, offering 
prizes for women, the home, children 
and men. 

The prizes for women got the biggest 
response, with those for children, the 
home and men following in that order. 


Diehl Milwaukee Speaker 


Gilbert A. Diehl, manager of Business 
Men’s Assurance and former president 
of A. & H. Underwriters of Milwaukee, 
discussed “Time Control” at its No- 
vember luncheon meeting. Ervin L. 
Jung, Old Line Life, president, an- 
nounced that Mr. Diehl will again be 
general chairman of the Christmas 
party at which several hundred orphans 


from the Milwaukee County Children’s 
Home will be guests. 
Inman 


Cc. ¢. » vice-president and 
agency director of Illinois Mutual Cas- 
ualty, addressed the annual meeting of 
the Illinois State Grange at Peoria. 


Ariz. “Auto Club” Under Fire 


LOS ANGELES—American Safety 
Drivers Automobile Club of Phoenix, 
Ariz., has been soliciting membership 
in California by mail, offering an 
A. & H. policy, allegedly based upon 
selection for safe driving. 

The California department, which 
has been scrutinizing its activities for 
several months, has indicated the adver- 


hereafter must have the approval of his 
department. 

Commissioner Downey forwarded ex- 
hibits of the advertising to the Post- 
office Department, with his opinion that 
the advertising not only was misleading 
but was open to challenge for fraud- 
ulent use of the mails. Postal authorities 
turned it over to federal trade commis- 
$10n. 


Auto Rate Changes Denied 


by Mass. Commissioner 

_ BOSTON—AII petitions for changes 
in tentative compulsory automobile in 
surance rates were denied when Com 


missioner Harrington made official the 
rates announced about a month ago. 




















tising accompanying the solicitation is Boston’s rate will be third highest in 
very misleading and so notified the the state at $50.10, a reduction of $1.10. 
Arizona department. The Arizona com- Revere, with a rate of $56.30, will be 
missioner notified the California de- the highest. The minimum rate of $16.20 
partment of his agreement with its will apply in 175 communities, with 18 
conclusions and that all advertising municipalities paying increased rates. 
: lth 
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Detroit Women’s Bosses Night 
to Honor Many Notables 


“Bosses night” will be observed with 
a dinner Nov. 15 by Insurance Women’s 
Club of Detroit. E. F. Gallagher, man- 
ager of special services of Standard Ac- 
cident, will be master of ceremonies. 

Guests of honor will include Commis- 
sioner Forbes of Michigan; Frank Mc- 
Caffrey, president Detroit Assn. of In- 
surance Agents; E. C. Saulcy, Great 
American, president Michigan Fire 
Underwriters Assn; D. I. Priest, most 
loyal gander of Michigan Blue Goose; 
Windle Jarvis, secretary-manager De- 
troit Assn. of Insurance Agents; Leon 
J. McVoy, president, and W. O. Hilde- 
bran a secretary-manager Michigan 
Assn. of Agents; H. B. Corell, deputy 
saiidagions? ; Louis LaBelle, manager 
of the department’s Detroit office; R. J. 
Lamar, Firemen’s, president of the Mich- 
igan Bureau Field Club; H. C. Pollock, 


New oe ag president Michigan 
Fire Prevention Assn; K. W. Coleman, 
president Casualty & Surety Executives 
Assn. of Michigan, and Allyn J. 
Crooker, president Surety Assn. of 
Michigan. 

Miss Gladys C. Main, president, and 
Mrs. Christine D. Buchwald, regional 
director of National Assn. of Insurance 


Women, also will be guests of honor. 


Wis. Wind Rate Zone 
Plan Gets Good Test 


At the last session of the Wisconsin 
legislature a law was passed modifying 
to some extent the complete freedom 
from rate regulation that was enjoyed 
by windstorm assessment companies. 
The law was changed to provide that if 
such a company desired to set up a zone 
system in the state with differentials in 
rates, such a partition would have to 
receive the approval of the commis- 
sioner. As a result of the disastrous 
windstorm of Oct. 10 that swept up 
through Wisconsin and Minnesota, the 
companies that have operated on a zone 
business feel that their judgment is en- 
tirely confirmed. These companies have 
charged higher rates in the northwest 
section of the state than in the eastern 
part along Lake Michigan. They feel 
that there is a demonstrable difference 
in the windstorm hazard as between 
these two sections and they say that 
the results of the Oct. 10 storm bear 
them out in this. There was practi- 
cally no damage near the lake. The 
greatest loss was in the western and 
northern section of the state. 

The assessment companies, of course, 
are now making levies on their policy- 
holders to take care of the claims. A 
number of them have banking arrange- 
ments whereunder they are extended 
credit to pay losses until the assess- 
ment proceeds come in. Usually these 
companies have had little difficulty in 
collecting assessments and they antici- 
pate little trouble on this occasion al- 
though the levies will have to be pretty 
sizable at this time. 


Neb. Expedites Licensing 


A new procedure for the relicensing 
of agents will be introduced in Ne- 
braska next year according to Insur- 
ance Director Stone. Near the close of 
each license year, insurers will receive 
a listing of their currently licensed 
agents prepared on a printing tabulator 
from punch cards. The companies will 
merely check the names of those agents 


for whom they wish renewal licenses 
and sign an authorization. The depart- 
ment discarded the idea of issuing 


permanent licenses due to the difficulty 





MI N_ STATES 





in having such licenses returned for 
cancellation. 

The licensing of new 
also be expedited. A company need 
execute only a single requisition form 
on a machine punch card and sign an 
authorization. This will eliminate the 
need of filling out and executing the 


old four part form. 


COAST 


Cal. Adjusters Group 
Names Headquarters Man 


Robert B. Crofton, who recently re- 
tired as vice- president of General Re- 
insurance and North Star Reinsurance, 
has been employed as executive secre- 
tary of California Assn. of Independent 
Insurance Adjusters. The appointment 
was made at the annual business meet- 
ing at San Francisco. Mr. Crofton is 
well known on the coast and has had 
extensive experience in both casualty 
and fire insurance. His offices will be 
at 332 Pine street, Sam Francisco. 


Opens Office at Yakima 


A new Yakima office of Frank Allyn, 


agents will 











Inc., has been opened with William E. 
Fox, assistant manager of the com- 
pany, in charge. Ambrose J. Donovan 


has been named staff adjuster. 

Mr. Fox has been with the firm for 
more than 12 years and Mr. Donovan, 
an attorney, has had several years of 
claims experience. The company now 
operates seven offices in the state. 


King County Assn. to Meet 


King County Insurance Assn. has 
scheduled its annual meeting for Jan. 
10 at Seattle. 

Reports will be submitted and offi- 
cers elected at a closed meeting for 
members only, which will be followed 
by a cocktail hour and banquet. William 
C. Greer has been named general chair- 
man in charge of arrangements. R. 
Haynes and E. R. Bowden will assist 
H. P. Sargent, who has been appointed 
to head the committee on by-laws re- 
vision. 


Consider Legislation Committee 


An informal all-industry group of in- 
surance organizations may be sponsored 
soon in Oregon for the purpose of 
avoiding conflicting positions on legis- 
lation. 


It is understood that many important 


‘groups in the state, for the purpose of 


exchanging ideas and avoiding waste of 
time and effort, have been considering 
formation of a central committee to en- 
able representatives to discuss legis- 
lation. The result desired is more effi- 
cient utilization of time in legislative 
sessions. 


Marren Modesto Manager 


James E. Marren, formerly adjuster- 
in-charge of the Vallejo, Cal., office of 
General] Adjustment Bureau, has re- 
joined the organization as branch man- 
ager at Modesto, Cal. He succeeds L. F. 


Smith, resigned. 
Mr. Marren, after seven years with 
Travelers, joined the organization in 


1935. He has served the Modesto terri- 
tory from the Stockton branch as a staff 
adjuster and is familiar with the terri- 
tory. 


C.P.C.U. Chapter at Seattle 


A’ Pacific Northwest C.P.C.U. 
ter has been formed at Seattle, 
Leray Hunter as president. 


chap- 
with 


Other officers elected were Kenneth 


Myers, vice-president, and Ellery New- 


ton, 


Observe 30th Anniversary 


At a meeting of Denver Assn. of 
Insurance Agents Nov. 3, Hal D. Van 
Gilder reviewed the history of the as- 


secretary-treasurer. 


sociation. This was its 30th anniver- 
sary meeting. 


Pither Tells of Foreign Cover 


Allan A. Pither, west coast manager 
of American & Foreign Insurance 
Assn., addressed a luncheon meeting of 
Fire Underw riters Forum of San Fran- 
cisco on “Foreign Insurance—an Unique 
Problem in Underwriting.” 


Woodward to San Bernardino 


Newton S. Woodward has joined 
Baldwin Adjusting Co. of Riverside, 
Cal. as manager at San Bernardino. He 
has been in the adjusting business since 
1926 and recently sold his independent 
aqueting office at Flint, at Flint, Mich, 


eel 


Mayor Names Nov. 16-17 
Hartford Insurance Days 


HARTFORD—Mayor Coleman has 
signed a proclamation setting aside 
Nov. 16 and 17 as Hartford Insurance 
Days. The program is not yet com- 
pleted, but a variety of special events is 


being scheduled. 

On Nov. 16, the C.P.C.U. chapter 
will hold a luncheon. Harry J. Loman, 
dean of American Institute for Property 
& Liability Underwriters, will present 
certificates to 22 men who have quali- 
fied for membership. 

Principal speaker at this luncheon 
will be John C. Stott, past president of 
the National Assn. of Insurance Agents. 
His topic will be’ “Objectives Unan- 
nounced.” City Manager Sharpe will 
address a luncheon Nov. 17, under the 
auspices of the Hartford Life Under- 
writers Assn., on “Managing the Insur- 
ance City.” 








Providence Setup Revamped 


Weston & Watson, Inc., of Provi- 
dence has been formed to take over 
Plantations Underwriters, in its en- 
tirety. This produces a_ simplification 
of corporate structure. There has been 
no change in the officers, directors, 
companies represented, or methods of 
operation from’ those in effect with 
Plantations Underwriters. 

Weston & Watson are state agents 
for Northwestern Mutual Fire, Lum- 
bermen’s Mutual of Mansfield and the 
Penn Mutual Fire and in addition are 
general agents for several casualty 
companies. 

Russel G. Weston is president and 
W. J. Watson vice-president & sec- 
retary. 


Mark 25 Years with Home 


At an informal dinner at Boston, 
three Massachusetts field men became 
members of Home’s Quarter Century 
Club. They are: C. Stewart Cole, assist- 
ant manager; Lynn P. Marsh, super- 
vising state agent, and George H. My- 
sall, special agent. 


List More Md. Speakers 


In addition to Charles P. Butler, exec- 
utive vice-president of National Assn. 
of Insurance Agents, already announced 
as one of the principal speakers at the 
annual meeting of Maryland A’ssn. of 
Insurance Agents at Baltimore, Nov. 
16-17, Paul L. Whittington, Baltimore 
contract manager of American Appraisal 





Co., will speak on 
als,” and H. T. Lewis, underwriting 
manager of Royal, New York, on “Bygj. 
ness Interruption Insurance.” 
Arrangements for the convention are 
in charge of E. Stuart Windsor 9 
Riggs-W arfield- Roloson, Baltimore, 


Adams Sent to E Hartford 


Sidney J. Adams of Corroon & 
Reynolds has been named assistant to 
General Agent P. A. Cosgrove at Hart. 
ford. He has been with the company 
nine years and was an underwriter 3 
the home office. 


“Trends in Apprais. 


Insurance Board Sees Film 


“Found Money,” a_ newly - produced 
movie by Inland Marine Underwriters 


Assn., was shown at the November 
meeting of the Insurance Board of Hart. 
ford. Aetna Casualty sponsored the 


showing, and Fred M. Castonguay pre. 
sided at the business session. 


SOUTH 











Big Birmingham Agency 
Marks Golden Anniversary 


The prominent local agency at Bir. 
mingham, Ala., known as Ed. S. Moore, 
Inc., is marking its 50th anniversary 
The agency is carrying an advertising 
message in the newspapers that includes 
the pictures of the principals—Charles 
L. Gandy, who is a past president of 
National Assn. of Insurance Agents; 
Ed. S. Moore; C. H. MacNamara; Ed. 
H. Moore and H. A. Bowron. 

There is a message from Mr. Gandy 
recalling that the agency was founded 
by Ed. S. Moore who determined at 
the outset to devote all his energies 
to the insurance business. That policy 
has never been changed and_ the 
agency’s slogan is “Nothing but Insur- 
ance.” He said that by centralizing its 
efforts, the agency is enabled to render 
more efficient and intelligent service. 

In its 50 years premium writings 
have exceeded $13 million and _ losses 
paid nearly $4 million. 


N. F. P. A. to Hold Regional 
at Atlanta Nov. 29-30 


National Fire Protection Assn. will 
hold a regional meeting at Atlanta, Nov. 
29-30 for North and South Carolina, 
Georgia, Florida, Alabama, Mississippi 
and eastern Tennessee. 

Speakers will include Percy 
general manager of N. F. P. A.; Rob- 
ert S. Moulton, technical secretary; Ho- 
ratio Bond, chief engineer; Matthew M 
Braidech, research director Southeast- 
ern Underwriters Assn.; Henry R. 
Chase, past president International 
Assn. of Fire Chiefs; Col. I. D. Brent 
of national security resources board; 
Garrett B. James, Sr., chairman N. F. 

A. committee on hazardous chem- 
icals and explosives. 

Subjects to be covered include recent 
fires and their lessons, state and munic: 
pal regulation of fire hazards, program 
and activities of N. F. P. A., storage 
of cotton and other combustibles, fire- 
men’s training, industrial fire depart 
ments, gases, paint spraying and kin- 
dred subjects. Ample provision has been 
made for open discussions and questions 
and answers. 


Bugbee, 





Brown to Be Speaker, Guest 


Commissioner Brown, who will at- 
dress a luncheon of the Dallas Insut- 
ance Agents Assn. Nov. 18, will be @ 
guest of the officers and directors of 
the association at a dinner that night 
He will be accompanied to Dallas by two 
of his assistants, Dennis DuPriest and 
R. E. Rustin. 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1855 


* 


THE GIRARD FIRE AND MARINE INSURANCE COMPANY 


ORGANIZED 1853 


*” 


NATIONAL—BEN FRANKLIN FIRE INSURANCE COMPANY of Pittsburgh, Pa. 


ORGANIZED 1866 


os 


THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 


ORGANIZED 18670 


oS 


MILWAUKEE MECHANICS’ INSURANCE COMPANY 


ORGANIZED 18652 


se 
ROYAL PLATE GLASS AND GENERAL INSURANCE COMPANY OF CANADA 
P 
THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 
os 
COMMERCIAL CASUALTY INSURANCE COMPANY 
ORGANIZED 1909 


* 


PITTSBURGH UNDERWRITERS - KEYSTONE UNDERWRITERS 


YALTY GROU| 


Home Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 
Pacific Department: 220 Bush Street, San Francisco 6, Calif. 
Western Department: 120 South La Salle Street, Chicago 3, Ill. 
Southwestern Department: 912 Commerce St., Dallas 2, Tex. 


Foreign Departments: 111 John Street, New York 7, New York 
206 Sansome St., San Francisco 4, Calif. 


Canadian Departments: 465 Bay Street, Toronto 2, Ontario 
535 Homer Street, Vancouver, B. C. 
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NAN “elegant barge” rowed by twelve -3 


white-garbed sea captains, George Wash- 
ington was ceremoniously conveyed from 
New Jersey to New York City for his in- 
auguration as first President. The chairman 
of the Congressional Committee accom- 
panying him was Elias Boudinot who, be- 
fore embarking, had entertained Washing- 
ton and other distinguished guests at 
luncheon at his home in Elizabethtown, 
New Jersey. 

The first owner of the house where Wash- 
ington was entertained—and quite possibly 
its builder—was Samuel Woodruff, wealthy 
merchant and trustee of Princeton College, 
who lived there in the years previous to his 
death in 1768. 

In 1772 Boxwood Hall, as the house was 
thereafter known, was bought by Elias 
Boudinot, the fourth of his name in this 
country. As a lawyer, statesman, patriot, 
scholar and philanthropist, Boudinot was 
one of the most remarkable men of the 
Revolutionary period. As Commissary-Gen- 
eral of Prisoners, he labored to secure 
humane treatment for British captives and 
devoted much time and effort to relieving 
the sufferings of American prisoners of war. 
When Congressional funds were lacking 
Boudinot advanced nearly $30,000 of his 
own money, though he realized that the 
possibility of repayment was dubious. 

During the Revolution the British Com- 
missioner, Lord Robertson, was so ill-ad- 
vised as to approach Boudinot with the 
hint that the choice of a dukedom or 10,000 
pounds a year was available to the man 
who would undertake to settle “the un- 
happy dispute.” Later, trying force instead 
of bribery, the British ransacked Boudinot’s 
home in search of the “great rebel,” but 


SRP RT II ATI LLL 


The metalware by this ornate fireplace is kept gleaming. 


fortunately he was attending the Conti- 
nental Congress in which he served three 
successive terms. In 1782 he was chosen 


“His life was an exhibition of fervent piety, 
of useful talent, and of extensive benevolence.’’ 













Period furnishings are being acquired to 
replace those shown originally on exhibit. 


President of the United States in 
Congress Assembled, the highest 
civil office of the pre-Constitution 
government, in which capacity he 
signed the treaty of peace with 
Great Britain. 

Among Boudinot’s many philanthropic 
activities was the education of the Indians, 









as a result of which a young Cherokee asked 
and was granted permission to adopt his 
name. In his will were many generous be- 
quests including $200 to buy spectacles for 
the poor. 

Boudinot left Boxwood Hall after his 
appointment as Superintendent of the UI. S. 
Mint at Philadelphia. The next owner was 
Jonathan Dayton, youngest signer of the 
Constitution, for whom the City of Dayton, 
Ohio was named. 

After serving as a school for young 
ladies, a boarding house and a home for 





aged women, the house was acquired by 
the State of New Jersey. It is now main- 
tained by the State Bureau of Historic Sites, 
still bearing the name of its most illustri- 
ous owner. 

* * * 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American homes and the 
homes of American industry. 


x THE HOME * 
Prsurence Conyoany 


Home Office: 59 Maiden Lane, New York 8,N.Y, 
FIRE 2 AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 
Copyright 1949, The Home Insurance Company 
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